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IMDEPEMDENT AUDITORS' REPORT TO THE MEMBERS OF STRENGTHENING PARTICIPATORY
ORGANISATION

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of $trengthening Participatory Organization
{the Company}, which comprise the statement of financial pesition as at Jure 30, 222 and the
statement of income and sxpenditure, the stazement of comprehensive incomw, Lhe statement of
wmmw.tfm.mmm&mmmwmmmmmmmw
financial statements, including a summary of significant accounting palicies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belisd, were necessary for the purposes of the audit,

in our opinion and to the best of our information and according to the explanations glven to us, the
statement of financial position, the statement of fncome and expenditure, the statement of
mmm:,mm&mmmlmlwmmmtmﬂm
ﬂmﬂmﬁhﬂﬂmthnﬂﬂhﬂhﬂmmﬂml:mﬁmwﬂhmmmm
mmhr:iuq:pllcihhhmdﬂmmdmthzﬂmummﬂhﬂ-tummﬁu.:ﬂﬂ
(X% af El:nﬂ,nﬂmmmwmmmmyﬁ!amﬂlmmrﬂmﬁhmuﬂ
the Company's affalrs as at June 30, 2032 and of the surplus, the comprehensive Income, Lhe
changes in the general fund and its cash flows for the year then ended.

Basls for Oplnion

We conducted our sudit in accordance with International Standards en Auditing (15As) as apphicabie
in Pakistan. Our responsibilities under those standards are further described in the Auditors
Responsitiities for the Auwdit of the Financlal Satemnents section of our report. We are
independent of the Company in accordarce with the international Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the institute of Chartered
Accountants of Pakistan (the Code) and we have fulfiiled our other ethical responsibilities i
sccordance with the Code. We believe that the audit evidence we have obtalned s sufficlent and
appropriate to provide a basis far our opinion,

Information Other than the Financial Statements and Auditors Report Thereon

Management is responsible for the other information, The other Information camprises Lthe
information included in the annual report but does not include the financial staterments and our
suditors report thereon.

Dur opinion on the financiat statements does not cover the other information and we do not
mepeess any form of assurance conclusion thereon.
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In connection with gur audit of the financial stalements, our responsibility Is to read the other
information and, in doing so, comider whether the other information s matertally Inconsistent with
the Mnancial statements or our knowledge obtained n the maft or otherwise appears o be
materially misstated. If, based on the work we have performed, we conclude that there & a
material misstatement of this other information, we are required to report that fact, We have

nething to report in this regard.
Respoansibilities of Management and Board of Directors for hmm

Management |3 responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable In Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such Intermal control as management
determines s necessary to enable the preparation of fimancial statements that are free from
material misstatemaent, whether due to fraud or error,

In preparing the financial statements, management i responsible for assessing the Comparmy's
ability to continue as & going concern, disclosing, as applicable, matters related to going concern
and using the golivg concemn basls of accounting unless management elthed ntends to lquidate the
Company or to cease operations, of has no realistic alternative but to do so,

Board of directors is responsible for oveneeing the Company®s financlal reporting process.
Auditors' Responsibilities for the Audit of the Finandial Statements

Our objecthves are to obtaln reasonable assurance about whether the financlal statements &s &
whole are free from material misstatement, whether dus to fraud or evrod, and [0 lssue an
auiivor's report that includes our opinion, Reasonable assurance & a high leved of assurance but 15
not @ guarantee that an st conducted in accordance with SAs as applicable in Pakistan will
slways detect a maberial misstatement when it exists, Misstatements can arise from fraud or ermor
andd arg cordidered material if, individually or in the aggregate, they could reasonably be expectad
to influence the economic decksions of users taken on the bashs of these financial stakements.

Ay part of an sudit n accprdance with (54 as applicable i Pokisian, we exercise professionsl
Judgment and malniain professional skepticlem throughout Uhe audit. We also:

® Idenilly and assess the riska of material misstatement of the financlal statements, whether
due to fraud or error, design and perform audit procedures responsive Lo those risks, and
abtain awdit evidence that & sufficient and appropeiate Lo provide a basts for our epinfon.
The risk of not detecting & maberisl misstaterment resuliing from fraud is higher than for
ong resultiag from error, &8 frewd may involve colluston, forgery, intentlonal omvissions,
migreprasentations, or the override of internal control.
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Obtaln an understanding of intemal control relevant to the audit in grder to design audit

procedures that are appropriabe in the circumstances, but mot for the purpose of
expressing an opinden on the effectivensss of the Company s Internal control.

Evaluate the appropristeness of accounting policies wsed and the reasonableness of
pocounting sstimates and related disclosures made by mansgement.

Concluce on the spproprateness of mansgement's use of he golng concedh badl of
accoanting and, based on the audit evidence obtained, whether a materlal uncertainty
exists related to events or conditions that may cast significant doubt on the Company®s
sbility to continue as a going concern. if we conclude that a materfal uncertalnty exists,
we are required to draw sttention in our swditor’s report 1o the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our suditor’s
report. However, Tuture events o conditiond may caise the Company (o cease to continue
25 a going concern.

Evaluate the overall presentation, sructure, and content of the Tinandcial statements,
including the disciosures, and whether the financial statements represent the underlying
tramiactions and events in a manner that achieves falr pretantation.

We communicate with the board of directers regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, inciuding any wignificant deficlencies in
Internal control that we identify during our audit.

feport on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinlon:

a)

]

£l

proper books of acoount have been kept by the Company as requined by the Companies Act,
2T (X of 2017);

the statement of financial position, statement of income and expenditure, the statement
of comprehensive income, the statement of changes in general fund and the statement of
cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2007 (XX of 2017) and are W agreement with the books of account and
FRtrms;

investments made, expenditure incurred and quarantess extencded during the year wene for
the purpose of the Company's business; and

no Zabat wai deductible at source under the Takast and Ushr Ordinance, 1980 DoVl of
1GB0).

e
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Other Matter

The Mnancisl statements of the Company’s for the year ended June 30, 2021 were audited by
mnother firm of Chartered Accouwntants, who had expressed an unqualified opinion vide their report
dated December 16, 2021,

The engagement partner an the audit resulting in this independent auditors’ report Is INfat Hussaln.

ISLAMABAD

Ldoebum b kts.
DATED: Movember 21, 2022 BDO EBRRAHIM & CO,
LDiH: ARZOZZ100940HdzAFTpX CHARTERED ACCOUNTANTS
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STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS
NON-CURRENT ASSETS
Property and ejuipment
Investment property
Intangible asscts
Long-term deposit

o = B LN

CURRENT ASSETS
Advances
Deposits and shori-term prepayments {1]
Tax refunds due from the government 1
Granits recetvable 2
{nhicr receivables 13
Shart-tenm investments 14
Cash and bank balances 15
Mon current assets held for sale 16

TOTAL ASSETS

FUNDS, RESERVE AND LIABILITIES
FUNDS AND RESERVE
Unrestricted funds
Revaluation rescrve

NON-CURRENT LIABILITIES
Deferred capital grant 17
Deferred grant against operating activities I8

CURRENT LIABILITIES
Accrued and other Labilities |9
TOTAL FUNDS, RESERVE AND LIABILITIES
CONTIGENCIES AND COMMITMENTS

The annexed notes from | to 41 form an integral part of these financial st

}L'JHU!LL,‘,

CHIEF EXECUTIVE

w2 2021
Hupees Rupecs
220,744,101 100,796,206

227,725 130,918,200

32,561 153,082

- 104,365 8%
241,994,387 336,233,348
1,024,643 19,796,954
53533942 2,643,897

34,269,540 32,626,346

$6,682 R93 35,934,179

32,644,886 3,519,498
157,278,989 22,407,748

38,646,623 29,654,368

- 44,185 625
126,081,508 190,768,615
568,075,895 527,001,963
361,564,944 309,481,128

RO.108.412 115,299,124
441,673,356 424,780 251

7.579.567 IATOAI0

R9,495 908 B5.031.976

97075476 B, 502 406

29,327,063 13,719,306

568,075,895

527,001,963




STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 22

2022 2021

Note Hupess Ruigrees
INCOME
Grrunts 2l 546,166,541 343,675,743
EXPENDITURE
Programme activities:
Programme expenses 22 | (376,664.712) (248,978,257}
Grants to Community Based Organizations (CHOsyOthers 23 [ (184232.731) (105,781,453

(560,887,433) (354,759,710}

Administrative expenses 4 (20,263.644) (18361 A6T)

Allowance for expested credit loss - {182,948)
(Jther operating income 25 51,876,634 18,251,659

Surplus’ (deficit) for the year 16,892,007 (1,375,723)
Taxation 26 . (3,602.423)
Net surplus/ (deficit) for the year !EIEEM'T i#tﬁl'?%"ﬁ!

mtegral part of these financial staiements.

The annéexed notes from | to4] form ani
.
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STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 3, 2022
022 21

Rupees Rupees

Surplus / (deficit) for the year 16,892,097 {4.978,146)

{ither comprebensive income for the year

Total compechensive income for the year 16,892,097 (4.978,.146)

The annexed notes from 1 to 41 form an integral pan of these (inancial stalernents,
wilass
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STRENGTHENING PARTICIPATORY ORGANIZATION

STATEMENT OF CASHFLOW
FOR THE YEAR ENDED JUNE 34, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Net defich before working capital changes
‘Wiorking copital Changes:
Advances

Depasits and prepayments
Cither receivables

Accrued snd other liabilities

Mel cash wied In operations
Advance s pald

Cirmnts recebved

Amoint refunded o donors

Mot eadh iied in operufing activitics

CASH FLOWS FROM INVESTING ACTIVITIES

Cagital cxpenditure
Purchzee of Inveskrean property

Proceeds from sale of property and equlpment
Proceeds from sale of investment property
Proceeds from sale of long lerm depoxit
Investment in ferm deposit receipt
Prrchase of motual fond wnit
Redemnption of magual fund unit

Income meceived homm rend

Reeturn on serm depoakt receipls

Retam @0 saving pecounts
Retum oo motual fands

Met cush peneribed from / (ased in) innesting sctivities

NET CASH FLOWS FROM FINANCING ACTIVITIES

et increase [ {decreass) in cash pnd cash equvalents
Caah aodd conh eqpiivalent af the heginning of the year

Effect of eschange rate changes
Cash and cash equivalent st the end of year

12 i
Rupesy Rujpsees
(S70,052,359)  (363.435,089)
IR, TTL M8 {19,315, 599)
(L EML00E) 75638
(20,115,3%%) 1,704 659
L5 60T 78T 4,804,094
2,364,643 (12,131,208)
(567,687.716)  (375.566,297)
{1.643,195) (3, 137.759)
42,440,617 367510252
(7,402.271) .
(34,290, 565) (11,193, 50u)
(123,379,803)] :
. (110,000,000
67,049,160 30,136,631
| 15,261,000 50,714,186
160,000,000 -
{933,200) {1000, 5060, 001
- (329.486))
= 00, 0100
4,576,400 .
10,391, 164 6,998 277
4,624,096 2,84 | 806
TTAGD IER.719
1TR.066,1 BT (F13,649.867)
43,773,621 (124,843.671)
$1.206,286 I .05 L.6TH
12413 (2.721)
194,992 17] 51,206,286

The aiinexed notes fram | to 41 form an integral part of these linancial satements.
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STRENGTHENING PARTICIPATORY ORGANIZATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2022

1.2

THE COMPANY AND ITS OPERATIONS
Legal status and operations

Strengthening Participatory Organization (SPO or “the Company™), was Incorporated s a
company limited by puarantee in Pakistan under section 42 of the repealed Companies
Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017 on May 30, 2017)
on January 15, 1994, having its registered office in Islamabad. It is right-based civil society
arganization of Pakistan working for the capacity bullding of community hased organizations
and public interest institutions through training end lechnical assistance, research, advocacy,
Imkages and petworking,

The Company recerves granis from various notional snd multinstionnl ofgenizations Tor
implementation of lis objectives, SPO strives o oddress the emerging issues in the particular
sogio-gconomic context of Pekistan (hrough 8 core programme areas of democratic
governance, social justice and peace and sociul harmony. In sddition, SPO has a component of
humanitarian response that deals with disasters and emergency situation.

Geographical location and addresses of business units
Locathons: Purpose

= lslamnbad

The registered office of the Company is situsted at Building No | B Street Head Olfice

26 G- lslamabad. lslamabad,
= Muban

House no. 339 & 340, Biock 13, Shah Rukn-e-Alam Colony, Multen.  Regional Office
= Lahore

Hoarse Mo, 594, Block B Faisal Town, Moon Market Lahore Regional Dffice
= Chuelta

House no, $8-A Near Pak Japan Cuffural Center, Jinnah Town, Quetta  Regional Office
- Hydernbad

Plot no. 15872, Alpmdar Chowk, Grid Station Qasimabad, Hyderabad Regional Orffice
« Karachi

€i-22, B2 Park Lane 5, Clifion, Karachi Regional Olfice
- Tarhat

Pasnl Road, Turbat Regional (ffice
- Peslimwar

2nd Floot, Al-Kout Tower, Oppasite FAW Showroom Peshawar, Near  Regional Office
Sarhad University, Ring Road, Peshawar

- Shikarpur
Kirri Atta Muhemmad, Near Mehran marble Factory, Sukpul, Shikarpur  Regional Office
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2.2

The Company's license under section 42 of the Companies Act, 2017, issued by the Securities
and Exchange Commission of Pakisten (SECP), expired in January 2015, The Company's
application for the renewal of the licensc, to SECP, submitted In January 2015, is awaiting
approval from the Ministry of Interior, Government of Pakistan.

SECP vide its letter CLIMCCD/CO A2RN/69/201 5-8299 dated 17 August 2020 stated that the
matier has been forwarded to Ministry of Interior, Govemnment of Pakistan for obinining

mecessary clearance regarding foreign funding/ directors before grant of renewal of license
under section 42 of the Companies Act, 2017, The management of the Company is confident

that the license will be renewed in due course,
BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accountmg and
reporting standards as epplicable in Pakistan. The accounting and reporting standards
apphicable in Pakistan comprise of :

- International Financial Reporting Stendards (TFRS Standards) issved by the Intemational
Accounting Standards Board (LASB) as notified under the Companies Act, 2017;

- Accounting Standards for Not for Profit Orgsnizations (Accounting Standard for NPOs)
issued by the Instimte of Chartered Accountams of Pakistan as notified under the

Companses Act, 200 7; nnsd
- Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS Standards or the Accounting Sundard for NPOs, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

Accounting eonvention

These financinl statemenits have been prepared under historical cost convention and have been
prepared on sccrual basis of sccounting except for frechold land and building, which have
been measured o revalued amounts and cash flow statement .

The preparation of these financial stmements in conformity with approved sccounting
siandards requires the management fo exercise i1s judgment in the process of applying the
Company's sccounting policies and use of certain critical accounting estimates. The areas
involving o higher degree of judgment, critical accounting estimates and significant
assumptions are disclosed in note 4.1

Functional and presentation currency

These financial statements are presented in Pak Rupees, which s the Company’s functional
and presentation currency.
wEDE;
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APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

TO PUBLISHED AFPROVED ACCOUNTING AND REPORTING STANDARDS

New uccounting standards, amendments and IFRS interpretutions that are effective fur
the year ended June 30, 2022

The following standards, smendments and interpretations are effective for the year ended June
50, 2022, These standards, amendments and interpretations are either nol relevant ko the
Company’s operations or arc not expected 1o have significant impact on the financial

Effective date
{unmuul periods
beginning on or
after)
lnsterest Rate Benchmarch Reform - Phase 2
[A:ﬂmumtmﬁllﬂﬂ.lﬂﬂ 7. IFRS 4 and IFRS 16) January 01, 2021
Amendments to IFRS 16 'Leases’ - Extended practical relicl regarding
Covid - 19 related rent consessions April 01, 2021

New uccounting standards, amendments and inferpretitions that are not yel effective

The following standards. amendments and interpretations are paly effective for sccounting
perinds, beginming on or after the dae mentioned against cach of them. These stundards,
amendments and interpretations are either not relevant t the Company's aperations of are not
expected 1o have significant impact an the Company's financial stuements other than certaln

additional disclosures.

Effective date
{mnnual periods
beginning on or
aller)
Amendmends 10 IFRS 3 'Business Combinations’ - Reference (o the
concepiunl framework lanuary 01, 2022
Amendmends 10 |AS | “Presentation of Financial Swmements’ -
Classification of labilities as current or non-currenl January 01, 2024

Amendmends 1o 1AS 1 Presentation of Financial Statements’ - Disclnsure of
Accounting Policles January 01, 2023

Amendments to |AS 8§ "Accounting Policies, Changes in Accounting
Estimates and Errors’ - Definition of Accounting Estimates January 01, 2023

Amendments 10 LAS 12 Income Taxes' - Deferred Tax related 1o Assets and
Liabiliies artsing from a single transaction January 01, 2023




4.1

(i}

Effective dare
{unnual perinds
beginning on or
afier)
Amendmends 1o IAS 16 Property, Mant and Equipment’ - Proceeds before

intended use January 01, 2122

Amendmends 10 IAS 37 Provisions, Contingent Liabilities and Contingent
Assets’ - Onerous Contracts - Cost of fulfilling a contract Janupry 01, 2022

Certain annual improvements have also been made to a number of IFRSs.

The following new standards and interpretations have been lssued by the Internaticnal
Accounting Standurds Board (IASH), which have not been adopted bocally by the Securities
and Exchange Commission of Pakistan (SECP):

IFRS | First Time Adoption of International Firencinl
IFRS 17 Insurance Contracts

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant secounting estimates and judgments

While applying the sccounting policles as siated in Note 42 1o 4.16 to the Financial
Stalemenis, the management of the Company has made certain judgments, estimates and
assumptions thal are not readily apparent from other sources. The estimutes and pssocieied
assymptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlving assumptions are reviewed on an ongoing basis, Revisions o
sccounting estimates are recognized in the year of the revision in which the estimate is revised
if the revision affocts only that year, or in the year of the revision and future years if the
revision alfects both current and future years.

Key sources of estimation uncertainty

The kev assumptions concerning the future and other key sources of estimation uncertainty af
the reporting date, that have & significant risk of causing o material adjustment to the carrying
smounts of assets and liabilities within the current year are discussed below:;

Useful life of property and equipment

The mansgement detcrmines the estimated useful lives of its property and equipment for
calculating depreciation. This estimate is determined after considering the expected usage of
the asset or physical wear and tear. Management reviews the residual value and useful lives
annually and the future depreciation charge is adjusted where management helieves that the
useful lives differ from previous ﬁlinﬂ% .

L4
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Impairment of property and equipment

Hﬂquumﬂmmmmdhrhupmmhudnmmnfmh flows on
individual cash-generating units when there i indication of impairment.

The carrying amounts of property and equipment at Jung 10, 2022 was Rs, 215.833 million
{2021: Rs. 100.79% mullion).

Huu:lpuunluhmmmpu:dwﬂwmfmgmmutummymhnﬂf
irpairment

Revaluation of property

The Company engaged an independent valuation specialist to assess the fair value of propemy
as at June 30, 2021. Property was valued by reference 1o fair value method.

Falr value of inveatment property

In arder (o assess the fair value of the investment property, the Company has obtained an

independent valustion report. Management believes that the appraised value reflects the true
fair value of property in light of curreni economic situations. The total falr value of
investment property at Juoe 30, 2022 amounted to 21217 Rs. million (2021; Rs.130.921

miilHeny

Impairment losses on Muancial assels

The measurement of Impairment losses ander [FRS 9 ncross relevant financial assets
requires judgement, in particular, for the estimatlon of the amount and tming of future
cash flows when determining knpairment losses and the mssessment of a significam
increase ia credit risk. These estimaiés are driven by the outcome of modelled ECL

seenarios and the relevant inputs used.
Classifieation of properties

In the process of classifying properties, management has made various judgments. Judgment is
needed tn determine whether & property qualifies as an invesiment property or property and
cquipment. The Company develops criterin so that it can excreise that judgment
consistently in sccordance with the definitions of investment property and property and
equipment, In making its judgment, management considered the detailed criterin and reluted
guldance for the classification of propertics as set out in IAS 16 "Property, Plant and
Equipment”™ and 1AS 40 “Investment Property”, in particular, the intended vsage of property as

determined by management.

Froperty and cquipment

Property and equipment, except frechold land and buildings, are stated ot cost Jess accumulated
deprecintion and impairment, il any. Frechold land and buildings are sted at revalued
amounts fess sccumulated deprecintion and impairment losses, ifany. G

-

Page - 5




Diepreciation is charged to the Inoome and Expenditure Statement by applying the straight-line
method, whereby the cost of an asset is written-ofT over its estimuted useful life. The rmtes of
deprecigtion are swted In note 6 1o the financial sttements. Depreciation on additions s
charged from the month of acquisition with no charge of depreciation in the month of disposal
{see mate 6). Useful lives are determined by the managesent based on the expecied usage of
assets, the expected physical wear and tear, technical and commercial obsolescence, kegal and
similar limits on the use of assets and other similar facion.

The assets’ residual values, useful lives and methods are reviewed and adjusted, |1 appropriate,
al each financial vear end. The effoct of any adjustment to residual vales, useful lives and

methods is recognized prospectively a3 a change in accounting estimate.

The carrying values of property and aquipment are reviewed for impairment when events of
changes in circumstances indicste that the carrying values may not be recoverable, If any such
indication exists and where the carrying values excoed the estimated recoverable amaunt, the
assels OF cash-generating units are written down 1o their recoverable amount.

An item ol property and equipment is de-recognized upon disposal or when no future
economic benefits are expecied from s usc or disposal. Any gain or loag arising on
derecognition of the nsset (calcalnted o5 the difference between the net disposal procecds
and the carrying amount of the asset) is included in the Income and Expenditure Statement in
lhzyurﬂwumhdmphﬁd,mﬂ!ummlumﬂumﬂmhﬂﬂmﬁmd

direetly to unrestricted funds.

Normal repairs and maintenance costs are charged 10 the Income and Expenditure Sutoment as
and when incurred.

Any revalustion incrense nrisimg on the revaluation of land and buildings Is recognised
in cther compeehensive income and preseniod @3 a sepamite component of equity as
“Revaluation surplus on property”, except to the extent that it reverses a revaluation decrease
for the same asset previously recognised in Income and Expenditure Ststement, in which case
the increase Is credited to Income and Expenditure Statement 10 the extent of the decrease
previously charged. Any decrease in carrying amount arising on the revaluation of land
and buildings is cherged 1o Income and Expenditure Statement 1o the extent that it exceeds
the balance, If any, held in the revaluntion surplus on property and equipment relating to a
previous revaluation of that asser. The surplus on revalustion of propenty and equipment 1o the
extent of incremental deprectation chargesl, |s transferved 1o unrestricied funds.

Investment property

Investment property s memsured initally al cost, including transaction costs. Subscquent
w0 initis] recognition, investment property is sited af fair value, which reflecis market
conditions at the reporting date. Gains or losses arising from changes in the fair values of the
investment property are included in the Income and Expenditure Statement in the penind in
which they arise, including the corresponding tax offcct. Fair values are determined based
on an annual evaluation performed by an accredited exicmal independent valuer applying
s valuation model recommended by the Pakistan Banking Associstion.
Jl I: ‘J‘
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4.7

Investment property is derecognized either when it has boen disposed-off or when it is
permancnily withdrawn from use and no future economic benelit is expected from their use.
The difference between the net disposal proceeds and the carrying amouni of the
investment property s recognized in the Income and Expenditure Stxtement in the period of

derecognition.

Transfers are made toi{from) Investment property only when there is a change in use. For a
transfer from investment property 1o cwner-occupied property, the deemed cost for subsaquent
accounting is the fair value at the date of change in use. If owner-occupied property becomes
an invcsimen! property, then it in accounted for such property, in sccordunce with the
policy stated undér property and cquipment up to the date of change in use.

Intangibles
These ure sinted o1 cost ess accumulated amortization and impairment, ((any.

Cash and cush equivalents

For the purpose of the Stsiement of Cash Flows, eash and cash equivalents comprise of the
Company’s balances of cash in hand, cash at banks and other shori-term financial assets, which
are highly liguid vestments the! are readily convertible to known amounts of cash and are
ssbject 1o an insignificant risk of changes in valhue,

Fumels and reserves

The Company has setup three reserves, namely the "SPO Receipts”, "SPO Training Unit™ and
"Vehicle Reserve Pand™. The nmture of these uneestricted funds is explaired below. The
Compuny being established under Section 42 of the Companies Act, 2017, none of is fands
and reserve are distributable o the members of the Company.

SPO Receipts

This represents the balance of net surplus, except those described under notes 4.6.2 and 4.6.3.

SPO training wni

This represents the net surphus generated from training related activities, including training
feea charged 1o donors.

Viehicle reserve fund
This represents the net surplus generated from vehlolo rental income charged to denors.

Provisions

A provision is recognized when, and only when, the Company has a present obligation
(legal or constructive) as a resubt of a past cvent and it is probable (i.e. more likely than not)
that an outflow of resources embodying economic benefits will be required 1o sctile the
obligation, and a refiable estimate can be made of the amount of the obligation,
Provisions are reviewed of ench reporting dale and sdjumed o reflect the current best
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Stafl retirement benefits - Defined contribution plan

The Company operstes a defined conribution provident fund scheme (the Fund) for its
eligible emplovees. The fund which is separately maintzined, |5 recognized and is fully
funded. Contribitions to the fund are made by the Company and ity employees in accordance
with he rules of the fund, The rate of employer and employee contributions is 10% of the

basic pay of eligihle employees.
Taxation

SPO has obiained the registration 23 @ “non-profil organizotion® under section I(16) of
the Income Tax Ordinance, 2001 (e Ordinance) from the Commissioner of Inland Revenue
s on | 6th August 2021,

SPO is 4 welfre/non-profit organization and sccordingly, mansgement considers that a
100% tax credlt under section 100C of the Crdinance is available v SPO in respect of its
incomes specified in the sakd section.

The Company has recognised current tax proviskon 1o the extent of tax deducted under section
1531}y of the Ordinance.

Revenue recognition

feruni Inconme

Ciranis are recognized where there i reasonable sssurance that the grant will be recelved and
all attached conditions have been complied with,

Grants against operating activities

Girunts of mon-capital nature &re recognized &s deferred grant, ot the time of their neceipt.
Subsequently, these are recognized in the Income and Expendiiure Statement 1o the extent of
expendihire incurred, Expenditure incurred against grants, against which grant funds have
been commitied but not recelved, is recognized in the Income and Expenditure Statement and
is reflecied as a receivable from denors in the Statement of Finencial Poaition.

Deferred capital grant

Grants received for the purchase of fined assets are initially recorded as deferred capital gram
upon receipt. Subsequently, these are recognized in the Income snd Expenditure Statement, on
W systematic basis, over the periods necessary (o maich them with the cairying value of the
relaied acsets.

Unresiricied grani

L nrestricted contribution is recognized as Income in the periad of iis receipt. :
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4.10.7

amn

MNon-moneiary grani

Grants of non-manetary assets such os land and other resources received as donstions in kind
for the use of the entity are accounted for as grant and asset at fair value on the date of their
receipl.

NPO goideline

The Company has adopted the deferral method of accounting instoad of fund accounting.

Profit on savings accounts and shori-term investment

Profit on saving sccounts and investments is sccrued on a time proportion basis by reference to
the principal balsnce outstanding and the applicable rate of return,

Flinnnckil assets
Inirinl recognition and messurcment

Financial assets are ¢lassified, at initial recognition, as mensured ot amortized cost, falr value
through other comprehensive income (OCT), and fair value through profit or boss,

The classification of fnancial assets at initial recognition depends on the financial asset's
contruchual cish flow characieristics and the Company's business model for managing them.

In order for a financial asset to be classified and measured at amortized cost or fair value
through OCL it needs 10 give rise to cash flows that are 'solely payments of principal and
interest (SPPIY on the principal amount outstanding. This assessment is referred to as the SPPI
test and s performed al an instrumehl kevel.

The Company's basiness model for managing financial assets refers 10 how |1 manages ils
financial assets in order to generaic cash flows. The business model determines whether cash
Mows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financinl ssets that require delivery of sssets within 4 time frame
estblished by regulation or convention in the market place {regular way trades) are recognized
on the trade date, i.c., the date thet the Company commits to purchase or sell the asse!.

Subgequent measy rement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets ol amortized cost (debt instruments)

- Financial assets at fale value through OC] with recycling of cumulative gains and
bosses (debt instruments )

- Financiol assets designated at fiulr value through OC1 with po recycling of cumulative
gains and kasses upon derecognition (equity instraments)

- Financial assets &t fnir value through profit or loss G
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Financkal assets af amortbeed cost (debt lnstruments)

This category is the most relevant to the Company. The Company mecasures fimxncizl
assels ot amortized cost if both of the following conditions are met:

. The financial asser is held within & business model with the objective 1o hold financiel
assets in order to eollect contractual cash flows; and

- The contractusl terms of the financial asset give rise on specified dates w cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and mre sbject o impairment. Gains and Josses are recognized Income and
Expenditure Statcment when the asset is derecognized, modified or impaired.

The Company's financial assets at mortized cost Include include prant receivables, deposits,
acorond interest, other receivables, short ferm investments and cash af bank.

Financinl assets at fuir valae through OC1 (debt imstrumenits)

The Company measures debt instruments at faie value through OCT if both of the following
conditions are met:

- The finanicinl ssset is held within a business model with the objective of bath holding o
collect contractual cash Mows; and

- The contractual terms of the financlal asset give rise on specificd dates 1o cash flows that
are sobely payments of principal and interest on the principal amount outstending.

For debt instruments a1 fair value through OCL, interest income and impairment losses or
reversals are recognized in the Income and Expenditure Statement and computed in the same
rmanner as for financial assets measured at amortized cost. The remaining fair value changes
are recognized in OC]. Upon derccognition, the cumulative fnir value change recognized in
O] is recycled to Income and Expenditure Stalement.

Financknl assets designated at fair value through OCT (equity instruments)

Lipan initial recognition, the Company can elect to classily imevocably its equity mvestments
as equily instruments designated at fair value through OCT when they meet the definition of
equity under 1AS 32 Financial Instriments: Presentation. The classification is determined on

an instrument-trv-instrurment bosis.

Ginins and losses on these financial sssets are never recycled to Income and Expenditure
Statement. Equity imstruments designated af fair value through OCI are not subject o
impairment 255CSSmen.

Financknl assets at fair value through profit or loss

Financial assets ai fair value through profit or koss include financial sssets held for trading.
financinl assets designated upon initial recognition at fair value through profit or ﬁ
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or financial sssets mandatorily required to be mensured at fair value. Finoncial sssets are
classified as fair value through profit and loss if they are acquired for the purpose of
selling or repurchasing in the near form. Derivatives, incleding separmied embedded
derivatives, are also classified as held for tading unless they are designaied a5 effective
hedging Instruments. Financial assets with cash flows that are not solely psyments of
wmhlnﬁhﬂmlm:hdmdwmmmduﬁh‘m;mmmﬂpmﬁimm
imespective of the business model. Notwithstanding the criteria for debt instruments to be
classified af amortized cost or at fair value through OCI, as described above, debt instruments
may be designated a fair value through profit or loss on initial recognition if doing so
eliminntes, or slgnificantly reduces, an accounting mismatch.

Financial assets al fair value through profit or loss are carvied in the statement of financial
position at fair value with net changes in fair value recognized in the Income and Expenditure
Stagement.

Derecogaition

A financial asset {or, where applicable, a part of & financial asset or part of a group of similar
fianclal pssers) is primarily derecognized (ie., removed from the Company’s statement of
financial position) when:

Thse rights to receive cash flows from the asset have expired; or

The Company has iransferred its rights to receive cash flows from the asset or has assumed an
obligation o pay the received cash flows in full without meterial delay to & third party under &
pass-through’ arrangement; and either

1) the Company hes transferred substantinlly ull the rivks and rewards of the asset; or
b) the Company has ncither transferred nor retained substantially all the risks and rewards of

the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates i, and to what extent, il has retained the riis and
rewards of ownership. When it bas neither tmasforred nor retnined substantially all of the risks
and rewards of the assel, nor transfermed control of the asset, the Company continues to
recopnize the transferred asset to the extent of i continuing involvement. In that case, the
Company also recognizes an associated lability. The transferred asset and the associnted
liability are measured on & basis that reflects the rights and ohligations that the Company has
retitined.

Continsing Involvement that takes the form of & guarantee over the translerred assel s
musumdmh:]-m'ﬂul'mM;mmiuumurmﬂm“dtrm:immumﬂ
consideration that the Company could be reguired to repay.

Impairment

The Company recognizes an allowance for expecied credit losses (ECLs) for all debt
inatruments not held @t fair value through profit or loss. ECLs are based on the difference
hetween the contractual cash flows due In accordance with the contract and all the cash flows
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that the Company expects 1o receive, discounted at an approximation of the original effective
interest rate (ETR), The expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral & the contractual erms.

ECLs are recognized in two smges. For credit exposures for which there has not been a
signiflcant increase in credit risk since initial recognition, FCLs are provided for credil losses
that result from default events that are possible within the pext | 2-months (a 12-month ECL).
For those credit exposures for which there has been & significant increase in credis risk since
initial recognition, a loss allowance i required for credit losses expected over the remaining
life of the exposure, imrespective of the timing of the default (a lifetime ECL),

It is the Company's policy to measure ECLs on investment grade debt instruments fair valye
through OC) on a | 2-month basks, However, when there has been a significant incresse in
credit risk since origination, the allowance will be based on the lifetime ECL. The Company
uses the ratings from the extemal credit agencios, both 1o determine whether the debt
instrument has significantly increased n credit risk and 1o estimate ECLs.

The Company considers o financial asset in default when contraciual paymenis arc o days
past due. However, n certain cases, the Company may also consider a financial asset 1o be in
default when internal or external information indicates that the Company is unlikely to receive
the outstanding contractual amounts in full before taking into account any credit enhancements
held by the Company. A financiel asset i written ofT when there is no reasonable expectation
of recovering the contraciual cash Dows,

Financial Hability

Financial linbilities are classified, at initial recognition, ms financial liabilities at fair value
through profit o loss, kouns and borrowings, payables, or as derivatives designated ns hedging
instruments in an effective bedge, a3 apprepriste,

All financial labilities are recopnized inkially at [air vahee and, in the case of loans and
horrowings and payables, net of dircetly attributable transaction costs,

The Company's financial lisbilitics include accrued and other liabilities.
Subsequenl measuremcnt
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial linbilities a1 fair value through profit or loss inclode financial linbilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss.

Financial Habilities are classified as held for trading if they are incarred for the purpose of
repurchasing in the mear term. This category also includes derivative financisl instruments, if

any. entered into by the Company that are nol designated as hadging instruments in hedge
relationships as defined by IFRS 9. Separated cmbedded derivatives are also classified as held

for trading unless they are designated us effective hedging instruments. E
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Cains o losses on liabilities held for wading are recognized in the Income and Expenditure
Stntement.

Financial lishilities designated upon inftial recognition at fiir value through profit or loss are
designated at the initial date of recognition, and only if the criteria in [FRS 9 are satisfied. The

Company has nol designated any flnancial lability as af fair value through Income and
Expenditure Statement,

Derecogniticn

A financial liability is derocognized when the obligation under the Hability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
fender on substantially different terms, or the terms of an existing linbility are substantially
modified, such an exchange or modification is trested as the derecognition of the original
fiability and the recognition of @ new liahllity. The difference in the respective carrying
amounts is recognized in the Income and Expenditure Statement.

CHT-setting of Maapekil instrumen s

Financial assets and finuncial (kabilities are offset and the net amount i reported in the
statement of financial position if there is a currently enforceable legal right 1o offset the
mapiﬂdmmmdﬂmlsmﬁmuma:»ukmnmhuh.mmﬁulhmﬂ

seitle the liabilities simultancousty,
Imnpairment of pon-financinl assets

Thwrymmmurnmmmﬂlum:mllnuﬂﬂmhmﬁn;daihhmm
whether there is any indication of impairment. I any such indication exists, then the
recoverable amount of the non-Nnancisl assets is estimated. An impairment loss is recognized
at an expense in the Income and Expenditure Statement, for the amount by which the non-
financinl asset’s carrving value exceeds its recoverable amount.

Foreign currency transhaiion

These financial statements are presentsd in Pak Rupees, which is the Company's functional
and presentation currency. Foreign currency transactions. during the year, ane reconded at the
enchange rates approximating those ruling on the date of the transactions. Monetary nssets and
linbillties in foreign currencics are trunslated at the rates of exchange, which approximate those
prevailing on the reporting date. Gains and losses on translation are taken o income currently.
Non-monetary items that sre measured in terms of historical cost in a foreign currency, are
wransisted using the cxchange rates provailing ot the dates of the initial transactions. Non-
monetary items measured st fair values in a foreign currency, are translined using the exchange
rates prevaifing at the dates when the fair values were determined. E
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Lenses

The Company recognises a right-of-use asset and o lease linbility ot the lease commencemcnt
date, The right-uf-use asset is initially measured at cost, and subseguently at cost less any
accumulated depreciation and impaiement losses, and adjusted for certmin re-measurements of
the hease lishility. The lease liability is initially measured af the present value of the lease
payments that are nof paid at the commencement date, discounted using the interest rate
implicit in the lease or, if thal rate cannot be readily determined, the Company™s Incremental

homrowing rake.

The lease lability is subsequently increased by the imterest cost on the lease linbility and
decreased by lcase payment made. [t is re-measured when there is a change in future lease
payments nrising from a change in an index or rate, & change in the estimale of the amount
expected to be payable under 2 residual value guaranies, or as appropriate, changes in the
assessment of whether a purchase or extension option is reasonably certain to be exercised or a

termination option is reasonably certain pot 1o be cxercised.

Assets beld Tor sale

Non current asscts are classified as held for sale if it is highly probahle that they will be
recovered primarily through sale rather than continuing use. Such assets are measured at the
lower of their carrying amount and fair valwe less cost to sell. Impairment lboss on Iritial
recognition as held for sale and subsequent gain of loss on re-measurement are recognised in
the statement of profit or bess, Once classified as held for sale, property and equipment thess

are no longer depreciated.
J‘ﬂ'r
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Fair value measurement hierarchy of the assets.

Date of valuation Total || observahle || snobservable
Rupees
(Level 2) (Lavel 3)
Land June 30, 2021 177330,000 177,331,000 A
Bulldings June 30, 2021 35,667,606 - 35,667,606

212,998,696 177,331,000 35,667,696

The latest revaluation of the Company's land and buildings wos made on June 30, 2021 by an
independent valuer resulting in net surplus of Ry, 32.3 million. Propeny is stated at fair value, which
has been determined based on the valuation performed as at June 30, 2021 and forced sake value of
the said property was Rs. 70.4 million.

If land and buildings were measured using the cost modzl, the camrying amounts would be, as follows:

Totul || Land || Buildings
Hupees.
2021
Ciost &0,829,391 28,614,699 32214692
Accumulated deprociation {%,134,576) - (9,134,576)
Met carrving amount 51674815 28,614,699 23,060,116
2021
Cosl 49,495 186 36,596,314 12898872
Accumulated depreciation (8,235.931) . (8,235.931)
Net carrying amonnt 41,239,255 36,596,314 4662941
There were no transfers between the fair value measurement hicrarchy during the year.
2022 21

Nole Rupees Rupees
INVESTMENT PROPERTY
Qualitative and quantitative disclosures
Balance as at July 01, 130,918,200 71589216
Addition of investment property - | 10,000,000
Transfer of investment property 6.2 (115,261,000) {52.150,666)
Giain from fair value measurement 5,560,515 1,479,650
Balance ss at June 30, 6.2.1 21,217,723 130,918,200
As on April 01, 2022, investment property has been transferred st fair value to property und
equipment as disclose in note 3. >
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2022 pL k3 |
Note Rupees Rupees

Rental income derived from investment propert 25 4,976,400 2,357,500

The Company has no restrictions on the realisability of its investment property and no contractual
ohligations to purchase, constract or develog the investment property or for repairs, maintenance and
enhancements.

&.2.1 This amount represents the fair value of Multan office building.

6.3

71

B.1

Fair value related dischwores
Land Bulding  Leaschold Land g
Balance as st July 01, 2021 15,000,000 5,568 200 £7,500,000 22,850,000
Disposal of investment property : - (93,33 |,000) (20,950, ()
Gain from Tair value measurement 375,000 274,525 5,831,000 (920,004
Balance as ot June 30, 2022 ulmim 542,728 - i
2022 021
MNote Rupees Rupees
INTANGIBLE ASSETS
Cost
Balance at July 01, 2021 2.411.836 2431,.836
Additions during the year z _
2431.836 2431836
Accumulated amortization
Ralance st July 01, 2021 (2,278,784) 2,158,293)
Charge for the year {120,491) (120.491)
(2.399276)  (2,278,784)
Balance a1 the June 30, 2022 12 561 153,052
Rate 5% %

This represents the accounting saftware license Sidat Haider Financials used by the entity.

2022 2021
Nofle Rupees Rupees
LONG TERM INVESTMENTS
Term deposit receipt - 100,000,000
Interest accrued - 4,365,890
104,365,890

The TDR having original maturity date of July 24, 2023 has been redeemed during the period and the same
has been invested in the shart term deposit with Silk Bank Limited. ;
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2022 mi
Note Rupees Hupees
ADYVANCES
To emploviees:
agains expenses 778,320 461,284
agaknst salary 246,325 321,637
To implementing partners a.l - 9.014,03)
1,024,645 0,796,854

This represents the advances provided w various implementing partners for the progect

activities in accordance to the direction of OXFAM Pakistan (the denor),

2012 i
Nate Reupecs Hupees
DEPOSITS AND SHORT TERM
FREPAYMENTS
Deposits Ia.1 5086235 2253535
Prepayments!
Renl 20,000 20,000
Insurance 190635 177904
e 237,062 192433
457697 190,362
This include security deposit to variots landkeads for various school buildings in Hyderabad .
22 2
Naw Rupees Ruopees
TAX REFUNDS DUE FROM THE
GOVERNMENT
Advance imoome tax 17,006,673 15,453,481
Recovered nis 118 .1 17,172,865 17172865
14,269,540 11,616,146

This represents amownt dedhicted by the Federl Board of Revenue (FBR) in Febnuary and
Muarch 2018, direcily from the Company's bank acoouni against tax vears 2004 and 2012,
respectively, During the year, 8 Refiund Onder w170 was issued by FBR, agains which Rs.

4§ milllon has been recetved subsequent fo the year end.

1021 021
Mate Hupees Hupees
GRANTS RECEIVABLE
Cirani receivab e I8 56,811 564 36,198210
Allowance for expected credu losses 121 (148671 [ 148.671)
Specific provizion - doubtful grant receivable i22 - (115,360}
16,682 803 15,934,179
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MNote Rupees Rupees
12.1 Allowanece for expected crodit losses
Opening balnnce 148,671 :
[IncreaseVreversal in provision for expected
eredit losses - | 48,671
Closing balance 148,671 148671
122 Specific provision - doabtful grant receivable
Opening balance 115,360 2241978
Ameant writien off ngainst provision {115,360) (2,241.978)
Charge for the vear - 115360
Closing balanco - 115,360
13 OTHER RECEIVABLES
Cohsidercd good
Receivable from employees 752204 131,940
Recervable from Parner NGO and donoms 13.1 703,298 1,356,660
Ohers 13.2 32,239,393 2200997
33,604 GRS 1,660,596
Considered doubtful
Specific provision - doubifil other recebvables 133 {1,0E5.822) (1,328 581)
Provision against expected credit insses (34.277) (34.277)
Receivable from previous tand hord - 1,212,759
(1,050,099) {150,099}

32,644 586 3,519,408

13.] This represenis reccivables from different Pariner NGOw/donors on account of expenses
incurred on their behall and reimbursement of extra expenditure on programme activities.

132 This include on amount of Rs. 2K million receivable from Crvstal Builder Hydembad agamst

the sale of Hyderabad office batlding.
o1 2021
Naote Rupees Rupees
13.3 Specifie pravision - doubtful ather receivables
Balance as ot July 01, 1.328.581 1,514,505
Provision for the year 1,015,822

Reversal during the year :1!2:1"595 01,836
Balmmse as al Jume 30, 1,015 ] #1

14 SHORT-TERM INVESTMENTS

Term depasit receipt (TDR) f4.1 L A8, 000 000 200,000, (00
[menest accrued on TR B.343 699 1,551,918

156,344 659 21 551918
Muiual funds 142 933,290 ES5.830

147,278,989 nlﬂ_ilm
-




|41 This includes inivestmeat i TOR amouting to Rs. 110 million having maturity date of
September 29, 2022, R, 28 million having maturity date of February 2023 and Ra. 10 million
having maturity date of June 2023 has becn placsd with the Silk Bank Limited at a markup
mnging froin 10% 1o 14% (2021; 9.25% 1o 10.15%) per annim.

{42 The mutual fund investment has been made in National Bank of Pakistan Funds.

w21 021
Rupres Rupres
15 CASH AND BANK BALANCES
Cash in hand 43412 20,512
Cash at hank:
Current accounts
kocal currency 15 978,150 21,510,122
foreign curmency (1.082 (16,0873
15,977,067 21,494 035
Savinge seoounts
local currency 2.626,134 2,222,002
foreign currency - 17819
2,626,134 B 130,821

T8.646,601 20,654,368

15.1 These carry mark-up ranging between T.00% tp 13.50% (2021 5.25% o 8.75%) per annum.

022 021
Note Rupeos Rupivs
16 NON-CURRENT ASSETS HELD FOR SALE
Froperty aad Equipment
Land - 34,274,600
1. - 44,185,625

i1 Aszel classifeed & non currenn asset held for sals i iast yeir has been dsposad of 1 dunng the
year and an amount of Rs. 28 million i still recervable from buyer as mentioned in note 133,

1023 plird]
Ropees Rupees
17 DEFERRED CAFTTAL GRANT
Balanice at the begimning of the year JAT0430 2,142,526
Additions during the vear {al cost) 4,780,040 2424848
[Msposal during the year . (303}
Assets transferred to PPE = (6)
£250479 4,566 865
Amortization charge during the yesr G70,011 {1,084 435}
30 3470430
g = T
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- Mol Hupees Hupees
I8 DEFERRED GRANTS AGAINST
OPERATING ACTIVITIES
Dipening balance 48 813,766 222218093
Girant received during the year §42.440,617 387,510,252
- Grant recognized in income and expenditure.
Agrinst expenditure incurred (536,350, 239)|) (337.066,230)
Against services performed (9. 145.389) 5.513.078
r {545405.628)  (J41579.309)
Refimd 10 donors {7 AD2271) {363,04%)
B Receipt of amount previously written off . 2241978
Balances written off 115360 .
Payment on behalf of donor I8l (5,827,500 -
g {13,114411) 1678930
Clming balanece 12,664, 144 48,833,766
Tl Break-up of closing halance
Unespenit grant §0.495 908 £5.031 576

. Garant roceivable - gross {36,811 564) (16,198210)
12,664,344 18,813,766

= |8.0 This represent the smount of grant transfered from Adolescent and Adult Leaming and
Traiming (AALTP) - Sukkur 10 AALTP Hydembad Project from the Sindh Education Fund
Program grani as mentioned in note 18.2, E
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19 ACCRUED AND OTHER LIABILITIES

Accrued liabilities

(her hiabilities:
Payable to supplicrs
To implementing partners
Payable 1o staff
Sales tax withheld
Security deposits
[meome 1ax withibeld
Payable to employecs’ provident fund
Farnest money payable
Others

20 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at the reporting date.

GRANTS

Current grants
Amortization of deferred grant

21.1 Current granis

Sindh Education Foundation

Mercy Corpa-  tberculosia  global  fund-new
funding request (TGF-NFR}

EKN- Women's Increased Access o Water
Resources and Agricultural Markets

WaterAid Covid-19

Norwegian Church Aid (NCA) Covid-19
Norwegtin

Dawood Hussain

Oxfam GB-Women Voice Leadership Pakistan
OXFAM - Improved Access to Fair, Legitimate
and Effective Justice

Colony Textile Mills

Note

18.2
17

2022 wmn
Hupees Rupees
1,932,005 1,621,685
20,520,102 6,950,292
793,745 .
4,331,893 1,173,057
THATI 620,395
| &0, 004 £t (M3
- 382,344
K54 308 161,003
. 1 00, (e
10540 150,530
27,395 058 11,097,621
29,327 063 13,719,306
2022 2021
Rupees Rupees
£45 495,628 342579309
670,913 1,096,435
346,166,541 343,675,744
33,524.5% 28,626,309
25,593,633 2282430
15,960,253 61215717
- 2,960,052
- 1,809,081
47054915 14 668 T4
- 12,071,924
184,518,269 Bi.616.127
37237928 24715087
3452123 2,530,113
e



21.2 Local grant

Nutg

International

M ishimr Alumni

British Council

Oxfam Relief for Flood Aflected Farmers
nited Mation

Funds from SEF

Funds from PPAF GRASP

Funds from SPDC

Funds from CFLI

Funds from SEF AALTP HYD Project
Funds from Oxfam Seed

Funds from Mercy Uates Foundation

Networks housed in SPO:
NHN-ADPC- APP Program Support to Countries
during Covid-19
Spate MetaMeta MNew water Rights for Basin
Management and lnclusivity

18.2
Foreign grant

11 FROGRAMME EXPENSES

Salaries and benefils

Traveling and conveyance

Vehicle running and maimtenance
Office renl

Resource materials and publications
Office supplies

Procurément expense

Training and development
Monitoring, evaluation and reporting
Maintensnce and renovation
Miscellaneous expenses

Programme expenses incurred out of?

Restricted funds
Unrestricted funds

Page - 26

2022 2021
Rupees Rupees
B.523.19 22345477
27,919,371 14,446,239
28,080,201 9,853,232
- 3,350,639
11,767,019 3,760,220
8,630,06) -
15,048,339 -
8,712,647 -
2,001,856 -
7,796,435 -
217111 -
265,909 -
506,303,858 128,793,243
22,138,144 10,116,113
17,053,626 3,665 953
39,191,770 13,786,066
545 495 A28 42, 579,309
103,023,740 66,052,668
442471 888 276,526,641

545,495 628 342.579&

168,144 207
30,521,535
17,602,976
10,245,612

4,935,109
54,556,305
£6,236,195

807,178
2,997,497
518,099

131,419,366
14,436,261
11,879,288

#3538 B35
8564710
3,764 243
12,788,356
14,751,186
2,335,992
200,000

31&,&4:?11 248 978257

343,163,951 228.071.694
13,500,761 20,906,363
376,664,712 248,978,257




2022 021

Note Rupees Rupees
13 GRANTS TO COMMUNITY BASED
ORGANIZATIONS (CBOs) / OTHERS
Material supplies 1,822,667 1,665,180
Girant/support 1o partner organisations 1.1 175,043,006 102,561,727
Grant/sspport 1o communities a2 6,808,909 -
Food items and commodities 347.239 1,554,546

184,222,721 105,781,453

23,1 This represents grants 1o CBOs in respect of agneulture, livestock, basic education, primary
health care, environment, governance and other welfare and social activities in accordance with

policies of the Company.

212 This smount include pavments for the construction of reserviors, shallow wells and boundry
lines in various regions of Quetta with respect to Covid 19 activities,

1022 2021
Nole Hupees Rupees
4 ADMINISTRATIVE EXPENSES
Telephone &nd postage 1,177,591 1,811,632
Utilities 4,796,666 2912258
Office socurity 413,229 703,535
Legal and professional charges 1,411,060 609,285
Depreciation 5 3,400,756 2616454
Amaortization 7 120,491 120,491
Auditors' remuneration 242 1,396,841 1,287,072
Receivables writien off - 7,056
Training expenses 2,329 883 3,445,005
Repairs and mainienance 1,660,615 1,462,301
Bank charges 625,026 135,196
Miscellaneous expenses 922,484 120,000
Speciile provision against doubtful other recievable 122 - 115,360
Provision against doubtful other recievable 133 - 1,015,822

20,263 644 18.361 467

24,1 Admintstrative expenses incurred out of @

Resiricted funds 11246114 B.721 449

| nrestricted funds 5,017,530 9,640,018
20,263 644 18,361 467




Nale
24.2 Auditors' remuneration

Audit fee of statutory financial statements
Ot of pockel expenses
Tax services

28 OTHER OPERATING INCOME

Income from financinl assets

Retiim on savings accounts

Return on investment i TDR's

Cialn on revaluation of matual fomds
Dividend from investment in mutual fund

Incame from non-financial assers

Grain on disposal of investment property

Fuir value gain on invesiment property

Hental income

Gain on sale of property and equipment

Vehicle rental income

Reversal of specific provision aghinst other receivables
Exchange gain / (Joss)

Miscellaneous income

Others
Tncomme from training units

26 TAXATIHON
Current 26:1
Proe

2021 piird
Rupees Rupecs
1,012,000 1,300,000
AB4 B4 L3073
. 63,800
1,396,841 1,287,072
4,624,090 11,364,167
10,391,164 2,841 806
- 1,088
- 387,631
15,015,261 14,594,692
. {1,836,480)
5,520,525 1,479,650
4,976,400 2,357,500
22,841,432 6,088 351
- 25,424
:; 2,201,836
12413 (2,721}
436,332 597 301
13,787,101 10,91 1,061
3,074,272 2,746,906
51,876,634 28,252,659
- 224,71
- 3,377,651
3,602,423

261 The Company has been granicd tax exepmiion by the Commissioner under section 2(16) of the

Income Tax Ordinance, 2001 for tax years 2021 ro 2023,

Note
17 CASH AND CASH EQUIVALENTS
Shor-term investmcits 4
Cash ond bank balances 15

2022 2021
Hupees Rupees
156,345,609 21,551,918
18,646,623 29,654,368
194,992,322 51,206,286




8 SPORECEIPTS - UNRESTRICTED FUND

Opening balance

Iincome for the year

Amortisation of deferred grant

Amortisation of revaluation surplus on property
Tramafer from revaluation surplus on disposal
Services charged against projects

Increase in provision for expected credit losses
Expenditure incurmed

Taxation

Met surplus
Closing balance

29 SPO TRAINING UNITS - UNRESTRICTED FUND

Oipening halance
Income for the year
Expenditure incurred
Net surplus

Closing balance

3 VEHICLE RESERVE FUND - UNRESTRICTED FUND

Opening balance

Income for the vear

Services charged against projects
Expenditure incurred

Net surplus

Closing halance

25

22 2021
Rupees Rupees
157,444,923 154,267,762
48,793,901 25,480,329
670,913 106434
170,025 200 B39
35,020,688 8,941,225
1,329,832 1,929 823
: (182,948
(41,598,417} [31.695,19T)
: I {3,602,424)
50,386,942 3,077,161

207,831,865 157,444 921

78,655,509 77,427,199
3,074272 1,746 906
(2,329, 884) (1,518,596
744,388 1,228310
390807 78,655,509
73,380,694 T2A11.228
B.460 25424
1,816,565 3,380, 000
(872,537 (2,837,958
G572 488 767,466
74,333,182 73,380,604
2ilae,
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22 2021
Hupees Rapess

CASH FLOWS FROM OFERATING ACTIVITIES
Net wurphus / {deficit) for the yvear | 6 BWL 097 (1.375.723)
Ad justment for non cash iberns:
Deprecistion 3,009,754 2516454
Amartization | 20,491 120,491
Clain on sale of property and equipment . (6,088,551 )
Unrealized exchange loss / [gain) - 711
Return on term deposit receipts (10,391, 164) (10,364 16T
Retum on saving secounts (4,624,006} (LB, B0
Retumm on mutual funds {77 4604 {158,719}
(rain on disposal of investment property [12.841.432) | B35, 480
Cain o foir value meassrement of investment propertics {5,520.525) (EATS650
Decrease in price af mutual fid units = 81773
Specific provision sgninst doubtflsl grant receivable . 115,360
Provision for expected eredil loases . 181,948
Exchange gnin 12413 .
Other receivables written off (115,360 7,056
Reversal of specific provision against other receivables {312,759 2,201, 836)
Specific provision against doubtful othee receivables . 1,015,822
Miscellaneoius income {437,780} .
Chranl ncome (546, 166,54 | (343,675,743)

(586,944,456)  (362.059.365)

Nt deficit before working capital changes

HREMUNERATION OF CHIEF EXECUTIVE OFFICER AND EXECUTIVES

E.ﬁ?ﬂ.u:z.jsﬂ sm.m.trwt

C hiel Exvecutive CHTioer E xveruntives
2022 032 2021
H_I‘E I_uﬂ HIE “"E

Managerinl remunomiion T.54] 400 T.OM0EO0 195371 16 20780, (26
Provident fund and obwers T34, 140 TOA0ED 1. 844, 4080 389,70
Spechal allowance 1 540, (R | 0, (Wb 1,033, D) i, 177,00

__Hm Tlﬂlal.lﬂ- &I!é?ﬁ- EIEM
Sumber of persons | 1 11 12

The Diireciors of the Company were not paid sy managerial remuneration or allowance in the current or prior

s,




33 FINANCIAL ASSETS AND LIABILITIES

The Compeany's exposure 1o interest rale risk on its financial assets and liabilithes are summarized as

fiol s
032
I_lurah':;:;;huﬂq Nt idanl
Total Maturity up e oasl  Aabdeisl mark up
to One year bearing
Near
Hupees
Financial sssets
Cirant recetvable £5,R11 564 - S - i BT R
Ineres: pecried B, 345,609 B s Aou - #3145 600 .
Dhher receavables 13,654 GRS - - 13,600 GRS
Short termn investmenls 157278089 157,27 969 | 57,27K,9RG -
Depaosits 5066135 . . 5,066,215
Crsh and bank balanees i 3 2626, 134 . B2b M 36020480
299 564,054 IEE.}_H,IH . 68,250,822 131,603,273
Financial liabilities
Acensad and other llabilitkes 28,602 593 - IR.602 593
18,602,579 - - = BO2.591
On halsnce sheet gap 261,502 168,250,820 - | 521 103,01
21
o neresymack = Dearig Not interest /
Toul iy 29 after one| Sub-total mark up
D ONE Ye#ar hraring
yealr
Hupees
Financiul mssets
Dt pegeivable 36,194,210 - . 1610210
Interest acemued 5917808 5917808 5,017,808 =
Other receivebles 1,517,656 - . ; 3,537,656
Shaort term Investmens IT407,748 22407748 . 22,407,748 .
Long term investments 104,765,890 104,365,890 - 10ek, 165 90 .
Deposils 2233 535 - - - 2,351,535
Caxh ard bank Balances 29,654,368 B139.82 8.139.821 21,514,547
204,335215 140,831,267 140,831,267 63.507,948
Financlul labilitiex
Acerised and other liabilites 12,716,568 - - 12,716,568
12,716,568 - - ; 12,716,568
Ui halance sheet gap T a18647 140,831,267 . 180,831.267  50,787_380

Page- 31
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Comparny has exposure ta the following risks from the we of its financial instruments:

-Cradit sk
-Liquidity risk
“Market Risk

This note presents information about the Board's exposure o each of the above meks, the Board's objectives,
policies and procewes for messuring an managing risk. Further quantfistive dischosures are fncluded
throwghout these financial statements.

The Board of Directors has overnll responaibility for the establishment and oversight of the Boards risk
management famework. The Bowrd 5 also respomaible for developing and monitoring the Company's risk
management policies.

The Board's risk mamapement policles are established 1o idemtify and analyze the risks ficsd by the Boand, 1o
sel appropriate risk. limits and controls, ind to manitor risks and adherence 1o limits, Risk management policies
and gystem are reviewed regularly o reflect changes in market conditions and the Board's activities. The Board,
through its training and managoment sandards and precedures, aims o develop a disciplined and constructive
cenimol ervronment in wiich all employees understand their rokes and obligations

The Board of Directors of the Board oversees how monmgement monitors compliance with the Board’s risk
managemenl policles and procedures, and reviews the sdequucy of the risk management framework in relation
tis the risks faced by the Board.

3.1 Credit risk

Credit risk reprevents the accounting loss that would be recognimed ot the reporting date if counter parties fall o
perform as contracted and arses principally from trade and other receivables. The Company’s policy is (0 enler
into financial confracts with reputable counter parties in accordance with the internal guidehnes and regulsiony
reguiremenis,

Exposurre to credit risk

The carrying amourts of the Gnancial assets represend the maximum credit expodures before amy credit
enhancements, The carrying amounts of financial assets exposed 1o credit nish al reporting dale are as under.

iz 2021

Rupess Rupees
Orant receivable 56,831,564 36,198,210
Ineeresi nocrued B345.699 5917808
Dther receivables 33,684 985 1517456
Shori ferm imvestments |5T278,089 212407 748
Lang term investments . 104,365,350
Deeposits 5,066,215 2,153,335
Blank balences A0 200 296318356

399,930,673 304,314,701




To manage expoaure to credit risk in respect of other receivables, management performs credit reviews taking
info account the customer’s financial position, past experionce and other factors. Where considered necessary,
advance payments are obtained from certaln parties.

The cxposure to banks is managed by dealing with variety of major hanks and monlionng exposure limits on
contimious bhasis,

Concentration of credit risk

Concentration of credii risk arises when a number of counter parties are engaged in similor business activites or
lave similer economic features thal would couse their abilities 1o meet contractual obligation o be nimilarty
affected by the changes in economic, political or other conditions. The Company belicves that it is not exposed
10 major concentragion of credit risk.

Impaired assets

During the year, no pssets have been impadred.

.2 Liguidity risk

Liguidity risk is the risk tha the Bourd will encouster difficulty in meeting its financial obligatsons as they fall
due. The Boards approach (o managing liquidity Is to ensure, as fir ax possible, that it will plways have
sulficient Tiquadity ta meet its liabifitics whon due, under both normal and stress conditions, without incurring
unacceplable losses or risking damage to the Board's reputation. The following are the contractual maturities of
financial ligbilities, Including interest payments and exchuding the impact of neiting agreements, if any:

2012
Carrying |Contractual cash| Six months | Six to twelve | Two to five
amaunt fiows ar less months ViEars
Rupees
Acerued and other labilities 29,377,063 29,327,063 29,327,063 -
19,327,063 29,327,063 - 29,321,063 -
b
Carrying |Contractual cash| Six months | Six to twelve | Two to five
amount flows ar less mimihs years
Hupees
Acerued and othier labilities 13,719,306 13,719,306 - 13,719,306 -
13,719,306 137 Eﬁ - 13,719,306 .

The Board believes that it s not exposed 1o any significant level of Uguidity risk.

M3 Market risk

Market risk i the risk that changes in market price, such as foreign exchange rutes, interest rates and equity
prices will effect the Board's income or the value of fis boldings of financial Mﬁmmn.i




a)

b}

Currency risk

Currency risk ia the risk that the fir value or future cash flowa of a financial instrument will flucruse because
of changes in foreign cxchange mies. Currency risk arise in financial instruments that are denominated in
foreign currencles i.e. In a currency other then the Rinctional currency in which they are measured

Presently, the board i not exposed 10 foreign curmency risk.

Interest rate risk

The interest rate risk |s the risk that the fair value or future cash flows of a financial instrament will Moctuse
becase of changes in market interest mies. Majority of the imerest rate exposure arises from short term
berrowings from banks and short term advances (recewvable and payables) from reluted parties. At the balance
sheet date the interest rate profile of the Company’s interest bearing financial imstruments is as follows:

1022 | 202 W2 | 0
Effective rete Carrying smauni
In perceni Riipees

Variable rafe instroments
Finnncial assets
it berm Investinends 10% 1o 4% 1‘;’?;: IST2TR089 22407748
Long term investments il L1 5% - 104,365,890
Cash and banik balsnces 2.00% 1o 13 $% ﬁ:f;f 626,134 813082

159,905,123 134,013,459
FAIR VALUE MEASUREMENT

Fair value i the amounl for which an assel could be exchanged, or & lability settled, between knowledgeahle
willing parties in arms length transactions.

The carrying values of all financial assery and liabdlives reflecied in the financial statermems approximae their
fair values. Fair value is delermined on the basis of objective evidence ut ench reporting date. The financial
imptrumients that sre mid ireded inactive market are carried o1 cost and sre tested for impaiment scconding to
IFRS 9. The carrying amount of trade receivables and paynbles bs assumed 10 approximate their fair values.

The fair vahue of financial labilites for disclosure purpeses s estimaied by disoounting the fstune coniretusl
exh [lows at the current market interest rate that is svailable 10 the Company for similar financial instruments, if

relevant.
xVes,




Fair value hierurchy

IFRS 13 'Fair Value Messurement' requires the Company o clessify fair value
measurements and fair value hierarchy that reflects the significance of the Inputs used i
making the measurements of fair valee hicrarchy has the following levels:

Lewel |: quoted prices (unadjusied) in sctive markets for identical asscts and Habilities.

Lewvel 2! input other thon guoted prices included with in Level | that ere ohservable For
mssets and fiability either directly (i.c. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asscts or lisbility that are nol based on observable market data

{unohservable inputs).

Transfers berween levels of the fuir value hierarchy are recognized at the end of the

repaorting period during which the change occurmed.

June 30, 2012

Paoperty and equipenoré
Itk auses
Imesimem

Lang tarn evesmen

Juse J0, 011

Aavrts
Property and equipmen
Irkangble sssels

Fii o i il

Livng barm Invesimeod

. Fair Yok |I Lewel | Levell Level
10 0008 D04 197571 104, 197971
AT 1B 054 1 A7H4.05
T0EATEMS 7L 0S5 . 106077 D68
Tridski 21353 113151
1229019 12290% - 1,226,339

1000000 I20000000 320,000,000 .
WAL MAMLET 320000000 . maan
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CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is 1o safeguard the Company's abality to contimue ns a
poing concern, so it can achieve its primary obyectives, provide benefits for other sakeholders and maintain
& strong capital base (o support the sustained development of its business, n line with the objects of the
Company.

RELATED PARTY DISCLOSURES

The related porties of the Company comprise of key manmgement personnel {comprising of the Chiel
Executive Officer and Directors) and the Company's Emplovees' Provident Fund. The remuneration of the
Chiel’ Executive Officer has been disclosed in note 38 to the financial statements. Other related party

halances and trunsactions, nof diselosed ebsewhere, are ns follows;

2022 2021
Transactions with providenit fond Rapies Hupres
Contributn paad 1o emphoyvess’ provaden fumd i, 566 e 5,297,750
Payable to emphevees’ provident fend §34, 308 161,003
NUMBER OF EMPLOYEES 12 21
Numbers Mumbers
As on the reporting date 105 128
Averege number of employess during the year g [

FROVIDENT FUND TRUST

The Company maidains a separate, approved contributory provident fund for all emplovess. All the
investments out of provident Tund have been made i occordance with the provisions of section 21§ of the

Compnnies Act, 2017 and rabes Formulnted theroofl.

DATE OF AUTHOREZEATION

Yhese fiimncial siateents wers authorissd for e on 3 0 NOV M2 by e Boned of Diretton
of the Company.

GENERAL

Figuees have been rounded off io the nearest Rupee.

g:ﬁl&% ——DIRECTOR




