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INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF STRENGTHENING PARTICIPATORY
ORGANIZATION

Report on Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Strengthening Participatory Organization (the
Company), which comprise the statement of financial position as at June 30, 2024, and the
statement of income and expenditure, the statement of other comprehensive income, the
statement of changes in general fund, the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other

explanatory information, and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statement of other
comprehensive income, the statement of changes in general fund and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting standards
as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of
2017), in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2024 and of the deficit, the other comprehensive loss, the changes
in general fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our

auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be
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materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
W,
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

c)

d)

proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

the statement of financial position, the statement of income and expenditure, the statement
of other comprehensive income, the statement of changes in general fund and the statement
of cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;
investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditors’ report is Iffat Hussain.

ISLAMABAD Bdo elrot b€y

BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

DATED: 31 DECEMBER 2024
UDIN: AR20241009405vDjSqy7 e
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STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024
2024 2023
Note Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property and equipment 5 287,882,999 278,118,454
Investment property 6 22,987,600 21,867,250
Intangible assets 7 33,339 535,773
310,903,938 300,041,477
CURRENT ASSETS
Advances 8 2.899.476 1,754,001
Deposits and short-term prepayments 9 IT.905.517 6,297,731
Tax refunds due from the government 10 26,341,361 20,487,341
Grants receivable 11 217,185,375 57,308,334
Other receivables 12 17,336,170 121,465,810
Short-term investments 13 169,322,604 177,813,047
Cash and bank balances 14 197,365,292 221,862,886
668,355,795 606,989,151
TOTAL ASSETS 979,259,733 907,030,628
FUNDS, RESERVE AND LIABILITIES
FUNDS AND RESERVE
Unrestricted funds 345,139,926 345,992,345
Revaluation reserve 113,341,148 112,033,781
458,481,074 458,026,126
NON-CURRENT LIABILITIES
Deferred capital grant 15 20,546,856 9,140,802
Deferred grant against operating activities 16.1 288,041,506 369,581,918
308,588,362 378,722,720
CURRENT LIABILITIES
Trade and other liabilities 17 212,190,297 70,281,782
TOTAL FUNDS, RESERVE AND LIABILITIES 979,259,733 907,030,628
CONTIGENCIES AND COMMITMENTS 18

The annexed notes from 1 to 39 form an integral part of these financial statements.
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STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2024

Note
INCOME
Grants 19
EXPENDITURE
Programme activities:
Programme expenses 20

Grants to Community Based Organizations (CBOs)/Others 21

Administrative expenses 207
Other operating income 23
Net deficit for the year

2024
Rupees

1,936,039,770

2023
Rupees

1,244,345,423

(1,447,365,062)
(541,408,944)

(653,649,829)
(630,619,832)

(1,988,774,006)
(13,654,697)
55,725,619

(1,284,269,661)
(10,932,585)
26,723,209

(10,663,314)

(24,133,614)

The annexed notes from 1 to 39 form an integral part of these financial statements.
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STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Deficit for the year

[tem that will not be classified to profit and loss
loss on revaluation of operating fixed assets

Total comprehensive loss for the year

2024
Rupees

(10,663,314)

(30,662)

2023
Rupees

(24,133,614)

(10,693,976)

(24,133,614)

The annexed notes from 1 to 39 form an integral part of these financial statements.

e

CHIEF EXECUTIVE

ples

ECTOR




STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

SPO receipts SPO tr_ammg Vehicle Sub total Revaluation Total
units reserve fund funds reserve
Balance as at July 01, 2023 207,831,865 79,399,897 74,334,261 361,566,023 80,108,412 441,674,435
Total comprehensive income for the year ended
June 30, 2023
Net deficit for the year (21,283.,626) (2,674,008) (175,981) (24,133.614) - (24,133,614)
Transferred to unrestricted funds
- on account of inter region adjustments 8,548,164 < - 8,548,164 - 8,548,164
- on account of receipt from Emergency relief fund 11,773 - - 11,773 31,925,369 31,937,142
8,559,936 - - 8,559,936 31,925,369 40,485,305
Balance as at June 30, 2023 195,108,175 76,725,890 74,158,280 345,992,345 112,033,781 458,026,126
Total comprehensive income for the year ended
June 30, 2024
Net deficit for the year (12,401,877) 1,286,594 451,969  (10,663,314) - (10,663,314)
Revaluation loss during the year - - - - 1,486,262 1,486,262
Transferred to unrestricted funds
- on account of reciept from Emergency relief fund 9,632,000 - - 9,632,000 - 9,632,000
- on account of incremental depreciation 178,895 - - 178,895 (178,895) -
9,810,895 - - 9,810,895 (178,895) 9,632,000
Balance as at June 30, 2024 192,517,193 78,012,484 74,610,249 345,139,926 113,341,148 458,481,074
The annexed notes from 1 to 39 form an integral part of these financial statements.
A J/{ Lz/
CHIE EXE(‘U IVE DIRECTOR



STRENGTHENING PARTICIPATORY ORGANIZATION
STATEMENT OF CASHFLOW
FOR THE YEAR ENDED JUNE 30, 2024

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net deficit before working capital changes ' 28

Working capital Changes:
Advances
Deposits and prepayments
Other receivables
Accrued and other liabilities

Net cash used in operations

Advance tax (paid)/ refund

Grants received
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure

Purchase of intangible assets

Proceeds from sale of property and equipment
Income received from rent

Return on term deposit receipts

Net proceeds from short-term investments
Return on saving accounts

Miscellaneous income

Return on mutual funds
Net cash generated from investing activities

NET CASH FLOWS FROM FINANCING ACTIVITIES

Net increase in cash and cash equivalents

Cash and cash equivalent at the beginning of the year

Effect of exchange rate changes

Cash and cash equivalent at the end of year 24

The annexed notes from 1 to 39 form an integral part of these financial statements.
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2024
Rupees

(1,983,095,348)

2023
Rupees

(1,285,991,926)

(1,145,474) (729,356)
(31,607,786) (763,799)
104,129,641 (88,820,924)
141,908,515 40,954,719
213,284,896 (49,359,360)

(1,769,810,452)  (1,335,351,286)
(4,713,547) 13,782,199
1,706,028,372  1,524,890,477
(68,495,627) 203,321,390
(18,698,088) (31,530,034)
- (60,000)
299,901 1,350,668
1,362,944 1,239,040
31,289,900 21,440,892
8,490,443 .
7,602,593 6,689,448
1,027,915 1,005,550
- 145,084

31,375,608 280,648

(37,120,019) 203,602,038
398,597,559 194,992,322

3,923,231 3,199
365,400,771 398,597,559




STRENGTHENING PARTICIPATORY ORGANIZATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2024

1.1

1.2

THE COMPANY AND ITS OPERATIONS

Legal status and operations

Strengthening Participatory Organization (SPO or "the Company"), was incorporated as a
company limited by guarantee in Pakistan under section 42 of the repealed Companies
Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017 on May 30, 2017)
on January 15, 1994, having its registered office in Islamabad. It is right-based civil society
organization of Pakistan working for the capacity building of community based organizations
and public interest institutions through training and technical assistance, research, advocacy,

linkages and networking.

The Company receives grants from various national and multinational organizations for
implementation of its objectives. SPO strives to address the emerging issues in the particular
socio-economic context of Pakistan through its core programme areas of democratic
governance, social justice and peace and social harmony. In addition, SPO has a component
of humanitarian response that deals with disasters and emergency situation.

Geographical location and addresses of business units
Locations: Purpose
- Islamabad

The registered office of the Company is situated at Building No 1B Street  Head Office
26 G-9/1 Islamabad, Islamabad.

- Multan

House no. 339 & 340, Block D, Shah Rukn-e-Alam Colony, Multan. Regional Office
- Lahore

House No. 594, Block B Faisal Town, Moon Market Lahore Regional Office
- Quetta

House no. 58-A ,Near Pak Japan Cultural Center, Jinnah Town, Quetta Regional Office
- Hyderabad

Plot no. 158/2, Alamdar Chowk, Grid Station Qasimabad, Hyderabad Regional Office
- Karachi

G-22, B/2 Park Lane 5, Clifton, Karachi Regional Office
- Turbat

Pasni Road, Turbat Regional Office
- Peshawar

2nd Floor, Al-Kout Tower, Opposite FAW Showroom Peshawar, Near Regional Office

Sarhad University, Ring Road, Peshawar
- Shikarpur
Kirri Atta Muhammad, Near Mehran marble Factory, Sukpul, Shikarpur Regional Office
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2.1

2.2

The Company's license under section 42 of the Companies Act, 2017, issued by the Securities and
Exchange Commission of Pakistan (SECP), expired in January 2015. The Company's application for
the renewal of the license, to SECP, submitted in January 2015, is awaiting approval from the

Ministry of Interior, Government of Pakistan.

SECP vide its letter CLD/CCD/CO.42/RN/69/2015-8299 dated 17 August 2020 stated that the matter
has been forwarded to Ministry of Interior, Government of Pakistan for obtaining necessary
clearance regarding foreign funding/ directors before grant of renewal of license under section 42 of
the Companies Act, 2017. The management of the Company is confident that the license will be

renewed in due course.
BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards

applicable in Pakistan comprise of :

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Accounting Standards for Not for Profit Organizations (Accounting Standard for NPOs)
issued by the Institute of Chartered Accountants of Pakistan as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS Standards or the Accounting Standard for NPOs, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

Accounting convention

These financial statements have been prepared under historical cost convention and have
been prepared on accrual basis of accounting except for freehold land and building, which
have been measured at revalued amounts and cash flow statement.

The preparation of these financial statements in conformity with approved accounting
standards requires the management to exercise its judgment in the process of applying the
Company's accounting policies and use of certain critical accounting estimates. The areas
involving a higher degree of judgment, critical accounting estimates and significant
assumptions are disclosed in note 4.1.
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2.3

a.1

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND
INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND

REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2024

The following standards, amendments and interpretations are effective for the year ended |
June 30, 2024. These standards, amendments and interpretations are either not relevant to the
Company's operations or did not have significant impact on the financial statements other

than certain additional disclosures.
Effective date

(annual periods
beginning on or
after)
Amendmends to IFRS 3 'Business Combinations' - Reference to the
conceptual framework January 01, 2023

Amendments to IAS 8 'Accounting Policies, Changes in Accounting
Estimates and Errors' - Definition of Accounting Estimates January 01, 2023

Amendments to IAS 12 'Income Taxes' - Deferred Tax related to Assets
and Liabilities arising from a single transaction January 01, 2023

Amendments to IAS 12 'Income Taxes' - Temporary exception to the January 01, 2023
requirements regarding deferred tax assets and liabilities related to pillar

two income taxes

The Company adopted the narrow-scope amendments to the International Accounting
Standard (IAS) 1, Presentation of Financial Statements which have been effective for annual
reporting periods beginning on or after 1 January 2023. Although the amendments did not
result in any changes to accounting policy themselves, they impacted the accounting policy

information disclosed in the financial statements.

The amendments require the disclosure of ‘material’ rather than ‘significant’ accounting
policies. The amendments also provide guidance on the application of materiality to
disclosure of accounting policies, assisting the Company to provide useful entity-specific
accounting policy information that users need to understand other information in the

financial statements.
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3.2

Management reviewed the accounting policies and updates to the information disclosed in
Note-4 Material accounting policies (2023: Significant accounting policies) in certain
instances in line with the amendments and concluded that all its accounting policies are
material for disclosure.

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain
additional disclosures:
Effective date
(annual periods
beginning on or
after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial  January 01, 2026

Amendments to [FRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendments to [FRS 16 Teases' - Amendments to clarify how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024

Amendmends to IAS 1 'Presentation of Financial Statements' - Non-
current liabilities with covenants January 01, 2024

Amendments to IAS 1 'Presentation of Financial Statements' -
Classification of liabilities as current or non-current January 01, 2024

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements January 01, 2024

Amendments to IAS 21 "The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

[FRS 17 Insurance Contracts January 01, 2026

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued
by IASB effective from July 01, 2009. However, it has not been adopted yet locally by
Securities and Exchange Commission of Pakistan (SECP).

pher
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4.1

()

(ii)

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by SECP.

[FRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by SECP.

[FRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2023. However SECP has notified the timeframe for
the adoption of IFRS - 17 which will be adopted by January 01, 2026.

MATERIAL ACCOUNTING POLICY INFORMATION

Significant accounting estimates and judgments

While applying the accounting policies as stated in Note 4.2 to 4.16 to the Financial Statements, the
management of the Company has made certain judgments, estimates and assumptions that are not
readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year of the revision in which the estimate is revised if the
revision affects only that year, or in the year of the revision and future years if the revision affects

both current and future years.
Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the current year are discussed below:

Useful life of property and equipment

The management determines the estimated useful lives of its property and equipment for calculating
depreciation. This estimate is determined after considering the expected usage of the asset or
physical wear and tear. Management reviews the residual value and useful lives annually and the
future depreciation charge is adjusted where management believes that the useful lives differ from

previous estimates.

Impairment of property and equipment

Property and equipment are assessed for impairment based on assessment of cash flows on individual

cash-generating units when there is indication of impairment.

The carrying amounts of property and equipment at June 30, 2024 was Rs. 287.33 million (2023:
Rs. 278.118 million).

The net present values are compared to the carrying amounts to assess any probable impairment.
A .
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(iii) Revaluation of property

The Company engaged an independent valuation specialist to assess the fair value of property as at
June 30, 2024. Property was valued by reference to fair value method.

(iv) Fair value of investment property

In order to assess the fair value of the investment property, the Company has obtained an
independent valuation report. Management believes that the appraised value reflects the true fair
value of property in light of current economic situations. The total fair value of investment
property at June 30, 2024 amounted to Rs. 22.987 million (2023: Rs. 21.867 million).

(v) Impairment losses on financial assets

The measurement of impairment losses under IFRS 9 across relevant financial assets requires
judgement, in particular, for the estimation of the amount and timing of future cash flows
when determining impairment losses and the assessment of a significant increase in credit
risk. These estimates are driven by the outcome of modelled ECL scenarios and the relevant inputs

used.
(vi) Classification of properties

In the process of classifying properties, management has made various judgments. Judgment is
needed to determine whether a property qualifies as an investment property or property and
equipment. The Company develops criteria so that it can exercise that judgment consistently in
accordance with the definitions of investment property and property and equipment. In making its
judgment, management considered the detailed criteria and related guidance for the classification of
properties as set out in IAS 16 "Property, Plant and Equipment” and TAS 40 "Investment Property",

in particular, the intended usage of property as determined by management.

Property and equipment

Property and equipment, except freehold land and buildings, are stated at cost less accumulated
depreciation and impairment, if any. Freehold land and buildings are stated at revalued amounts less
accumulated depreciation and impairment losses, if any.

Depreciation is charged to the Income and Expenditure Statement by applying the straight-line
method, whereby the cost of an asset is written-off over its estimated useful life. The rates of
depreciation are stated in note 5 to the financial statements. Depreciation on additions is charged
from the month of acquisition with no charge of depreciation in the month of disposal (see note 5).
Useful lives are determined by the management based on the expected usage of assets, the expected
physical wear and tear, technical and commercial obsolescence, legal and similar limits on the use of

assets and other similar factors.

The assets® residual values, useful lives and methods are reviewed and adjusted, if appropriate, at
cach financial year end. The effect of any adjustment to residual values, useful lives and methods is
recognized prospectively as a change in accounting estimate.

Pdsew>
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4.3

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying values may not be recoverable. If any such indication
exists and where the carrying values exceed the estimated recoverable amount, the assets or cash-

generating units are written down to their recoverable amount.

An item of property and equipment is de-recognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the Income and Expenditure Statement in the year the asset is derecognized, and
the related surplus on the revaluation is transferred directly to unrestricted funds.

Normal repairs and maintenance costs are charged to the Income and Expenditure Statement as and

when incurred.

Any revaluation increase arising on the revaluation of land and buildings is recognised in
other comprehensive income and presented as a separate component of equity as "Revaluation
surplus on property", except to the extent that it reverses a revaluation decrease for the same asset
previously recognised in Income and Expenditure Statement, in which case the increase is credited to
Income and Expenditure Statement to the extent of the decrease previously charged. Any
decrease in carrying amount arising on the revaluation of land and buildings is charged to
Income and Expenditure Statement to the extent that it exceeds the balance, if any, held in the
revaluation surplus on property and equipment relating to a previous revaluation of that asset. The
surplus on revaluation of property and equipment to the extent of incremental depreciation charged,
is transferred to unrestricted funds.

Investment property

Investment property is measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment property is stated at fair value, which reflects market conditions at the
reporting date. Gains or losses arising from changes in the fair values of the investment property are
included in the Income and Expenditure Statement in the period in which they arise, including the
corresponding tax effect. Fair values are determined based on an annual evaluation performed
by an accredited external independent valuer applying a valuation model recommended by the
Pakistan Banking Association.

Investment property is derecognized either when it has been disposed-off or when it is
permanently withdrawn from use and no future economic benefit is expected from their use. The
difference between the net disposal proceeds and the carrying amount of the investment property
is recognized in the Income and Expenditure Statement in the period of derecognition.

Transfers are made to/(from) investment property only when there is a change in use. For a transfer
from investment property to owner-occupied property, the deemed cost for subsequent accounting is
the fair value at the date of change in use. If owner-occupied property becomes an investment
property, then it is accounted for such property, in accordance with the policy stated under
property and equipment up to the date of change in use.
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4.4

4.5

4.6

4.6.1

4.6.2

4.6.3

4.7

4.8

Intangibles

These are stated at cost less accumulated amortization and impairment, if any.

Cash and cash equivalents

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise of the
Company's balances of cash in hand, cash at banks and other short-term financial assets, which are
highly liquid investments that are readily convertible to known amounts of cash and are subject to

an insignificant risk of changes in value.
Funds and reserves

The Company has setup three reserves, namely the "SPO Receipts", "SPO Training Unit" and
"Vehicle Reserve Fund”. The nature of these unrestricted funds is explained below. The Company
being established under Section 42 of the Companies Act, 2017, none of its funds and reserve are
distributable to the members of the Company.

SPO Receipts

This represents the balance of net surplus, except those described under notes 4.6.2 and 4.6.3.

SPO training unit

This represents the net surplus generated from training related activities, including training fees

charged to donors.
Vehicle reserve fund

This represents the net surplus generated from vehicle rental income charged to donors.

Provisions

A provision is recognized when, and only when, the Company has a present obligation
(legal or constructive) as a result of a past event and it is probable (i.e. more likely than not) that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. Provisions are reviewed at
cach reporting date and adjusted to reflect the current best estimate.

Staff retirement benefits - Defined contribution plan

The Company operates a defined contribution provident fund scheme (the Fund) for its
eligible employees. The fund which is separately maintained, is recognized and is fully funded.
Contributions to the fund are made by the Company and its employees in accordance with the rules
of the fund. The rate of employer and employee contributions is 10% of the basic pay of eligible

employees.
J
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4.9

4.10

4.10.1

4.10.2

4.10.3

4.10.4

4.10.5

4.10.6

Taxation

SPO has obtained the registration as a "non-profit organization" under section 2(36) of the
Income Tax Ordinance, 2001 (the Ordinance) from the Commissioner of Inland Revenue as on

August 16, 2021.

SPO is a welfare/non-profit organization and accordingly, management considers that a 100%
tax credit under section 100C of the Ordinance is available to SPO in respect of its incomes

specified in the said section.

The Company has been granted tax exemption by the Commissioner under section 2(36) of the
Income Tax Ordinance, 2001 for tax years 2021 to 2023.

Revenue recognition

Grant income

Grants are recognized where there is reasonable assurance that the grant will be received and all

attached conditions have been complied with.
Grants against operating activities

Grants of non-capital nature are recognized as deferred grant, at the time of their receipt.
Subsequently, these are recognized in the Income and Expenditure Statement to the extent of
expenditure incurred. Expenditure incurred against grants, against which grant funds have been
committed but not received, is recognized in the Income and Expenditure Statement and is reflected
as a receivable from donors in the Statement of Financial Position.

Deferred capital grant

Grants received for the purchase of fixed assets are initially recorded as deferred capital grant upon
receipt. Subsequently, these are recognized in the Income and Expenditure Statement, on a
systematic basis, over the periods necessary to match them with the carrying value of the related

assets.
Unrestricted grant
Unrestricted contribution is recognized as income in the period of its receipt.

Non-monetary grant

Grants of non-monetary assets such as land and other resources received as donations in kind for the
use of the entity are accounted for as grant and asset at fair value on the date of their receipt.

NPO guideline

The Company has adopted the deferral method of accounting instead of fund accounting.
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4.10.7 Profit on savings accounts and short-term investment

4.11

Profit on saving accounts and investments is accrued on a time proportion basis by reference to the

principal balance outstanding and the applicable rate of return.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as measured at amortized cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual
cash flow characteristics and the Company's business model for managing them.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCI, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)' on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at

an instrument level.

The Company's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result

from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognized on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortized cost (debt instruments)
- Financial assets at fair value through OCI with recycling of cumulative gains and losses

(debt instruments)
- Financial assets designated at fair value through OCI with no recycling of cumulative gains and

losses upon derecognition (equity instruments)
- Financial assets at fair value through Profit or loss

Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets
at amortized cost if both of the following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in

order to collect contractual cash flows; and
The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.
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Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognized in Income and Expenditure
Statement when the asset is derecognized, modified or impaired.

The Company's financial assets at amortized cost include include grant receivables, deposits, accrued
interest, other receivables, short term investments and cash at bank.

Financial assets at fair value through OCI (debt instruments)

The Company measures debt instruments at fair value through OCI if both of the following

conditions are met:

The financial asset is held within a business model with the objective of both holding to collect

contractual cash flows; and
The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income and impairment losses or reversals
are recognized in the Income and Expenditure Statement and computed in the same manner as for
financial assets measured at amortized cost. The remaining fair value changes are recognized in
OCI. Upon derecognition, the cumulative fair value change recognized in OCI is recycled to Income

and Expenditure Statement.
Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under TAS 32 Financial Instruments: Presentation. The classification is determined on an instrument-

by-instrument basis.

Gains and losses on these financial assets are never recycled to Income and Expenditure Statement.

Equity instruments designated at fair value through OCl are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading,
financial assets designated upon initial recognition at fair value through profit or loss, or
financial assets mandatorily required to be measured at fair value. Financial assets are classified as
fair value through profit and loss if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including separated embedded derivatives, are also
classified as held for trading unless they are designated as effective hedging instruments.
Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortized cost or at fair value

through OCI, as described above, debt instruments may be designated at fair value through profit or

loss on initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.
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Financial assets at fair value through profit or loss are carried in the statement of financial position at
fair value with net changes in fair value recognized in the Income and Expenditure Statement.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e., removed from the Company's statement of

financial position) when:

The rights to receive cash flows from the asset have expired; or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through' arrangement; and cither

a) the Company has transferred substantially all the risks and rewards of the asset; or
b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset. nor transferred control of the asset, the Company continues to recognize the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that

reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that

the Company could be required to repay.

Impairment

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at an approximation of the original effective interest rate (EIR). The expected
cash flows will include cash flows from the sale of collateral held or other credit enhancements that

are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,

irrespective of the timing of the default (a lifetime ECL).
st
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It is the Company's policy to measure ECLs on investment trade debt instruments at fair value
through OCI on a 12-month basis. However, when there has been a significant increase in credit risk
since origination, the allowance will be based on the lifetime ECL. The Company uses the ratings
from the external credit agencies, both to determine whether the debt instrument has significantly
increased in credit risk and to estimate ECLs.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the

contractual cash flows.
Financial liability

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in

an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings

and payables, net of directly attributable transaction costs.
The Company's financial liabilities include accrued and other liabilities.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments, if any,
entered into by the Company that are not designated as hedging instruments in hedge relationships as
defined by IFRS 9. Separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the Income and Expenditure

Statement.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The
Company has not designated any financial liability as at fair value through Income and Expenditure

Statement.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
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4.12

4.13

4.14

exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the Income and

Expenditure Statement.
Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets and settle the liabilities

simultaneously.

Impairment of non-financial assets

The carrying values of non-financial assets are assessed at each reporting date, to determine whether
there is any indication of impairment. If any such indication exists, then the recoverable amount of
the non-financial assets is estimated. An impairment loss is recognized as an expense in the Income
and Expenditure Statement, for the amount by which the non-financial asset's carrying value exceceds

its recoverable amount.

Foreign currency translation

These financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency. Foreign currency transactions, during the year, are recorded at the exchange
rates approximating those ruling on the date of the transactions. Monetary assets and liabilities in
foreign currencies are translated at the rates of exchange, which approximate those prevailing on the
reporting date. Gains and losses on translation are taken to income currently. Non-monetary items
that are measured in terms of historical cost in a foreign currency, are translated using the exchange
rates prevailing at the dates of the initial transactions. Non-monetary items measured at fair values in
a foreign currency, are translated using the exchange rates prevailing at the dates when the fair

values were determined.

Leases

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, and subsequently at cost less any accumulated
depreciation and impairment losses, and adjusted for certain re-measurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot

be readily determined, the Company’s incremental borrowing rate.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased
by lease payment made. It is re-measured when there is a change in future lease payments arising
from a change in an index or rate, a change in the estimate of the amount expected to be payable
under a residual value guarantee, or as appropriate, changes in the assessment of whether a purchase
or extension option is reasonably certain to be exercised or a termination option is reasonably certain

not to be exercised.

Currently all rent agreements are of short term nature, so Right of use asset and lease liability has not

been recorded in current year.
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5.1
52

5.3

GPERATENG FIXED ASSETS

June 30, 2024

Freehold land

Building on freehold land
Electrical appliances and equipment
Vehicles

Computer equipment

Furniture and fixtures

June 20, 2023

Fieehold land

Building on frechold land
Electrical appliances and equipment
Vehicles

Carmputer sguipment

Furnitire and fixtores

COST /REVALUED AMOUNT

ACCUMULATED DEPREC: - T5CH

H WRITTEN
DOWN VALUE

Disposals / Disposals /
As at July 01, Additions Increase due to  transfers/ write  As at June 30, Rate AsatJuly 01, Chargefor transfors/ write  Adjustment on As at June 30,  As at June 30,
2023 revaluation  offs/adjustment 2024 2023 the year  offs/adjusiment = Yevaluation 2023 2024
s s
Rup Yo Rupe:

225,162,200 - 600,000 - 225,762,200 - - - - - 225,762,200
44,321,196 - (630,662) - 43,690,534 5% 3,115,740 2,216,060 - (1,518,005) 3,813,794 39,876,740
33,790,523 3,757,740 - (1,115,069) 36,433,194 20% 30,543,848 1,422,929 (1,047,036) - 30,919,741 5,513,453
37,887,361 - - - 37,887,361 20% 37,293,272 173,880 - - 37,467,152 420,209
40,905,132 13,305,663 - (1,499,537) 52,711,258 33% 35,284,345 5,563,569 (1,499,392) - 39,348,523 13,362,735
12,768,824 1,634,685 - (314,750) 14,088,759 20% 10,479,577 688,437 (26,917) - 11,141,097 2,947,661

394,835,236 18,698,088 (30,662) (2,929,356) 410,573,306 116,716,781 10,064,875 (2,573,344) (1,518,005) 122,690,307 287,882,999

: WRITTEN
I: COST / REVALUED AMOUNT —I I ACCUMULATED DEPRECIATION I DOWN VALUE
As at July 61, 52 Increase due to PEal "_ As at June 30, As at July 01, Charge for Dipray 'r_ As at June 30,  As at June 30,
Additions 5 transfers/ write Rate transfers/ write
2022 revaluation 2023 2022 the year 5 2022 2023
offs offs/adjustment
Rupees Y Rupezs

177,331,000 21,319,222 26,511,978 - 225,162,200 - - - - - 225,162,200
35,667,696 3,228,347 5,425,153 - 44,321,196 5% 1,265,098 1,850,642 - 3,115,740 41,205,456
33,371,823 418,700 - - 33,790,523 20% 29,482,807 1,061,041 30,543,848 3,246,675
40,178,432 - - (2,291,071) 37,887,361 20% 39,410,462 173,880 (2,291,071) 37,293,272 594,090
36,834,896 4,070,236 . - 40,905,132 33% 32,545,295 2,739,050 - 35,284,345 5,620,787
10,275,295 2,493,529 = - 12,768,824 20% 10,211,379 268,198 " 10,479,577 2,289,247

333,659,142 31,530,034 31,937,131 (2.291,071) 394,835,236 _ 112,915,040 6,092,812 (2.291,071) 116,716,781 278,118,454

Depreciation for the year has been charged entirely to the Administrative expenses (Note 22).

The revalued land and buildings consist of land and office properties located in Islamabad, Multan, Hyderabad and Turbat re;

based on the nature, characteristics and risks of the Jand and properties.

Fully depreciated assets having cost of Rs. 105.36 million are still in use.

Y2

f
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5.4 Fair value measurement hierarchy of the assets:

Total | ] observable | I unobservable
Rupees
(Level 2) (Level 3)
Land 225,762,200 225,762,200 -
Buildings 43,690,534 - 43,690,534
269,452,734 225,762,200 43,690,534

The latest revaluation of the Company's land and buildings was made on June 30, 2024 by an
independent valuer named A.J Associates resulting in net loss of Rs. 30,662. Property is stated at
fair value, which has been determined based on the valuation performed.The forced sale value of the

said property is estimated to be Rs. 9.091 million.
p

If land and buildings were measured using the cost model, the carrying amounts would be, as

follows:
Total I Land I | Buildings
Rupees
2024
Cost 8,493,547 3,000,000 5,493,547
Accumulated depreciation (4,967,770) - (4,967,770)
Net carrying amount 3.525. 717 3,000,000 525,777
2023
Cost 181,707,960 146,264,921 35,443,039
Accumulated depreciation (10,926,728) - (10,926,728)
Net carrying amount 170,781,232 146,264,921 24,516,311
There were no transfers between the fair value measurement hierarchy during the year.
2024 2023
Note Rupees Rupees
6 INVESTMENT PROPERTY
6.1 Qualitative and quantitative disclosures
Balance as at July 01, 21,867,250 21,217,725
Transfer of investment property - .
Gain on fair value measurement 1,120,35 549,525
Balance as at June 30, 6.2 22,987,600 21,267,250
Rental income derived from investment property 23 1,362,944 1,238,040

The Company has no restricticns on the realisability of its investment propetty and ng centractual
obligations to purchase, construct or develop the investment property or for repairs, maintenance

and enhancements.
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6.2 The Company's investment property consists of the ground floor of property located in Shah rukn-e-
Alam colony, Multan. Management determined that the investment property consists of two classes
of assets - land and building - based on the nature, characteristics and risks of the property. -

6.3

7.1

As at 30 June 2024, the fair value of the property was based on a valuation performed by Evaluation
Focused Consulting (Mr. Saddiq); an accredited independent valuer. A valuation was made by the
valuer using the comparative value method in accordance with the recommendations of the' Pakistan

Banking Association.

The forced sale value of the investment property as at 30 June 2024 amounts to Rs.19,539,460

(2023: Rs.18,587,163).

Fair value related disclosures

Balance as at July 01, 2023
Gain from fair value measurement
Balance as at June 30, 2024

INTANGIBLE ASSETS

Cost
Balance at July 01,
Additions during the year

Accumulated amortization
Balance at July 01,
Charge for the year

Balance at the June 30,
Rate

Total Land Buildings
Rupees
21,867,250 15,750,000 6,117,250
1,120,350 750,000 370,350
22,987,600 16,500,000 6,487,600
2024 2023
Rupees Rupees
2,491,837 2,431,836
- 60,000
2,491,837 2,491,837
(2,436,064) (2,399,276)
(22,433) (36,789)
(2,458,497) (2,436,064)
33,339 53,713
33% 33%

This represents the accounting software license Sidat Haider Financials used by the entity.
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2024 2023
Note Rupees Rupees
ADVANCES
To employees:
against expenses 2,152,168 1,466,165
against salary 747,308 287,836
2,899,476 1,754,001
DEPOSITS AND SHORT TERM ‘
PREPAYMENTS
Deposits 9.1 6,780,739 5,342,835
Prepayments:
Rent 195,500 689,500
Insurance 153,814 192,414
Others 30,775,464 72,982
31,124,778 954,896
37,905,517 6,297,731

This includes security deposit to various landlords for various school buildings in Hyderabad .

2024 2023
Rupees Rupees
TAX REFUNDS DUE FROM THE
GOVERNMENT
Advance income tax 24,170,617 18,316,597
Recovered u/s 138 - tax year 2012, 2013 and
2014 10.1 2,170,744 2,170,744
26,341,361 20,487,341

This represents amount deducted by the Federal Board of Revenue (FBR) in February and March
2018, directly from the Company's bank account against tax years 2014 and 2012, respectively,last
year a refund order w/s 170 has been issued by FBR against which amount of Rs.15 million was
received. However, no movement incurred this year.

2024 Pl
Note Rupees Rrnees
GRANTS RECEIVABLE
Grant receivable 16 217,185,375 57,308,334
[phses -

i 1
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12.2

12.3

Note
OTHER RECEIVABLES
Considered good
Receivable from employees
Receivable from Partner NGO's and donors 12.1
Advances to implementing partners 122
Others
Considered doubtful
Specific provision - doubtful other receivables  12.3

2024 2023

Rupees Rupees
2,072,674 1,732,084
9,494,331 6,210,826
1,884,564 . 108,895,576
4,900,423 5,643,146
18,351,992 122,481,632
(1,015,822) (1,015,822)
17,336,170 121,465,810

This represents receivables from different Partner NGOs/donors on account of expenses incurred

on their behalf and reimbursement of extra expenditure on programme activities.

Advances to implementing partners

OXFAM Pakistan
PO/CSN/Networks
Others

Specific  provision -  doubtful

receivables

Balance as at July 01,
Reversal during the year
Balance as at June 30,

SHORT-TERM INVESTMENTS

At amortized cost

Term deposit receipt (TDR)
Interest accrued on TDR

At fair value through profit and loss

Mutual funds

Note
other

13.1

13.2
Page - 19

2024 2023
Rupees Rupees
- 72,050,499
1,244,680 35,800,000
639,884 1,045,077
1,884,564 108,895,576
1,015,822 1,015,822
1,015,822 1,015,822
164,000,000 170,245,753
4,035,479 5,488,920
168,035,475 17¢,734,673
1,287,124 2,078,374
169,322,604 177,813,047
oot




13.1 This includes investment in TDR with Silk Bank Limited amounting to Rs. 164 million having
maturity date of May 2025 at a markup of 21.25% per annum (2023: 20%) .

13.2 The mutual fund investment has been made in National Bank of Pakistan Funds.

2024 2023

Rupees Rupees

14 CASH AND BANK BALANCES : :
Cash in hand 85,132~ - 117,267

Cash at bank:

Current accounts 133,922,232 189,541,004
Savings accounts 63,357,928 32,204,615
197,365,292 221,862,886

14.1 These carry mark-up ranging between 18% to 20% (2023: 14% to 18%) per annum.

2024 2023
Note Rupees Rupees
15 DEFERRED CAPITAL GRANT
Balance at the beginning of the year 9,140,803 1,579,567
Additions during the year (at cost) 17,839,818 4,446,136
26,980,621 12,025,703
Amortization charge during the year 19 (6.433,765) (2,884,901)
20,546,856 9,140,802
16 DEFERRED GRANTS AGAINST
OPERATING ACTIVITIES
Opening balance 312,273,583 32,664,344
Grant received during the year 1,688,188,554 1,521,069,783
Grant recognized in income and expenditure:
Against expenditure incurred (1,906,096,645)|| (1,220,865,303)
Against services performed (23,509,360) (20,595,241)
(1,929,606,005)  (1,241,460,544)
Closing balance 70,856,132 __ 312,273,583
16.1 Break-up of closing balance
Unspent grant 288,041,506 369,581,918
Grant receivable - gross (217,185,374) (57,308,334)
70,856,132 312,273,583
b




161

Mavement In grants

Opening balance at 01 July, 2023

Grants recognized In the
income and expenditure statement

Closing bulance at 30 June, 2024

Donor name / praject nume Grant received Total Adjustments
Gt Total unspent Against Against Closi Grukts Fecelvable
Unspent grants tl.mmh:z. —L fgrants expenditure services hul‘;‘"? Unspent grants L c:: i
E receivable incurred performed i gro
A B C=A+B D E F G=E+F H 1=C+D+G+H
Grant from loeal donors 5
Pakistan Poverty Alleviation Fund (PPAF) - Education 670,686 B 670,686 . _ _ g ~ 670,685 syqnss .
Pakia!an _Pm'crly Alleviation Fund (PPAF) - Social 2,440,361 _ 2,440,361 . . . . N 2,440,361 2,440,361 _
Mobilization
Pakistan Poverty Alleviation Fund (PPAF) - LEF 279,042 - 279,042 s - s - - 279,042 279,042 A
Sindh. Fefucation Foandalion (SEF) Middle 2 High 24,598,172 . 24,598,172 23,843,910 (35,932,865) . (35,932,865) . 12,509217 | 12,509,217 .
Sehool Program
(’:;’\’::‘ Hducation Foundation (SEF) Assisted School 6,382,314 = 6,362,314 23,244,650 (15,846,920) s (15,846,920) - 13,780,044 13,780,044 .
Sirilh Fyficsiion Foindation (STF) Adolescent afd 4,921,060 = 4,921,060 26,735,495 {19,729,660) “ (19,729,660) = 11,926,895 11,926,895 -
Adult Leaming and Training (AALTF)
NEIN Membership - 2 5 100,000 - - % - 100,000 100,000 .
Sindh Education fund AALTP Hyderabad Project - (5,731,450 (15,731,450) 1,127,100 (27,342,0m2) . (27.342,072) - (41,946,422) s (41,946,422)
Sindh Education Foundation (SEF) Partnership Contract
Under Replacement Strategy of Foundation (PPRS) 10,111,097 : 10,111,097 22,785,850 (15,528,763) . (15,528,763) g 17,368,184 17,368,184 .
Pakistan Mother Laneunges Literature Festival 171,413 - 171,413 - - - - - 1711413 171,413 =
Mcru\t ::_F‘r:plx ;nlx_l;;uulnms global fund-new funding 679,100 - 679,100.00 47,719,989.00 (50,511,184.00) - (50,511,184.00) - (2,112,095.00) - (2,112,095)
request (TGF-
Funds from Merey Gates Foundation 309,502 i 309,502 7,502,367 (7,477,293) (747,729) (8,225,022) . (413,153) - (413,153)
Fuads ffom PPAF GRASP 51,671,233 z 54,671,233 67,383,170 (87,175,269) (87,175,269) . 34,879,134 | 34,879,134 -
Fuads from SPDC - - - - - - - - - - -
Save the Children GAP Analysis - - = 5,990,334 {4,800,224) (1,190,110% (5,990,334) w = - -
Save the Children Suppinoting Civil Sociely = = = 17,259,320 (9,213,071) - (9,213,071) - 8,046,249 8,046,249 -
Razan Khyber Pkhtunkawa Human Capital - - 1,536,000 (4987,752) - (4,987,752) - (3,451,752) * (3,451,752)
PPAF Flood Response 2024 Gawadar - - - 19,545,000 (18,794,162) F (18,794,162) . 750,838 750,838 2
OGDCL Saiban = - 4 46,575,000 (23,504,131 (5,002,796 (28,506,927) - 18,068,073 18,068,073 -
Change Network - - - 3,140,000 = # - - 3,140,000 3,140,000 -
NHN ADPC PRP e s . 4,275,603 “L01n) - (41,011) - 4,234,592 4,234,592 "
SFDC Project Phase 1 - - e 10,759,429 (8,189,846))  (2,632,029) (10,821,875) . (62,446) - (62,446)
;((I.‘:‘/[AN - Gender Sensitive Training for Justice Sector 522,167 N 422,167 N . _ _ _ 422,167 22,167
ctars
Colony Textile Mills 49,646 v 19,646 - - - . 49,646 49,646 -
Dawood Hussain 70,276 - 70,276 - - - - - 70,276 70,276 -
PPIF Improving family planning knowledge - (542,981) (542,981) 6,396,948 (11,791,98%) 4 (11,791,989) (5,938,022) = (5,938,022)
Engro-Construction of WFC and Park 79,467,031 i 79,467,031 2 (50,950,707 (2,003,397} (52,954,104) . 26512927 | 26512927 -
DPC-LEAP Project < (7.056,645)|  (7.056,645) 16,752,426 (28,740,495) z (28,740,495) 18,687,240 (357,474) - (357,474
Naveena Group - (1,571,130) (1,571,130) 6,050,000 (3,478,870) (1,000,000) (4,478,870} > - - i
185,243,100 (24,902,206) 160,340,894 358,722,591 (424,036,284) (12,576,061) (436,612,345) 18,647,240 101,138,380 155,419,744 (54,281,364)
Grants from foreign doners
The Cathalic Agency For Overseas Development
(CAFOD) - Enabling Resilience through Peacebuilding 198,863 E 198,863 : . . - 5 198,863 198,863 5
and Economic Develepment
The Catholic Ageney For Overseas Development
(CAFOD) - Rescarch Conflict Humanitarian & Dev 276,131 = 176,131 = = L - = 276,131 276,131 =
Program
USAID small Grants 2,849 - 2,849 - - - - - 2,849 2,849 -
Oxfam GB-Women Voice Leadership Pakistan 65,721,798 - 65,721,798 137,324,708 {202,665,354) (280,334) (202,945,688) & 100,818 100,818 -
Oxfam Relief far Flood Aflecled Fanners - 4,200 (3,200) - s . - , (4,200) , (4,200}
Oxfam-Funds from Oxfam Seed 7,854,659 - 7,854,659 - (7,842,030) - (7,842,030) - 12,629 12,629 -
British High Commission (BHC) - Magna Carta 2,064,133 - 2,064,133 = = = # - 2,064,133 2,064,133 2
WaterAid COVID-19 - (650) (650) z " - - " (650) 3 (650)
Waer Aid Pakistan BOCD Program. - E : 80,000,000 {75,572,880) - (75,572,880) , 4,427,120 4,427,120 .
Jhpicgo Logistical Support - Matemal and Child Health . _ . N
e L 125,375 125,378 - = 125,375 125,375 .
Developinent Altematives Incorparation (DAI) : . )
Accountable Justice in Pakistan (AJPP) 2907 - 9,907 - - 4 23,07 29501 =
Interntional Rescue Corporation (RC) -Rellout of S5 A s ; A A . 3 e 5 A
GBV emergency
International Rescue Corporation (JRC) -Contnining the
spread of COVID-19 and strengthening (18,653) (218,659 " (218,653) - ]
NCA COVID-19 310,639 E 310,839 = “ . 2 5 310,839 310,839 .
NCA Faith in Action for Sustainable Climate Resilience| 5 co0 g0y } 13561844 15211048 (46,066,389 A {d6046,359) } SR ae S s A
British Council AWAZ 11 7,610,803 ¥ 7,610,803 22,292,851 (34,043,833) (836,780) (34,880,613) . (4,976,959) # (4,976,959
Nishiar Alumni Association of North America (NANA) i 2uEn aras : i N N } | A Biss
United Nation Population Fund (UNFPA) -
St T it o bl - G141,180] (6,141,181 56,475,584 (42877,218)|  (7.457.185) (50,334,403) . " - .
|§:’;n; Policy Advocacy and Research on strengthening 285,047 . 285,047 i iy _ ~ . 285,047 285,047
Funds from CFLI 2,075 - 92,075 - - - - 92,075 92,075 -
::g“'m'h"‘““““ Errly Respongo b Emergency in 28,024,460 = 28,024,460 224,637,900 (131,111,846) . (131,111,846) 5 121,550,514 | 121,550,514 .
33:’\:;1::[“‘” Relischneryoklon: Sidh:Sxephar i 7,291,620 = 7,291,620 607,789,816 4874029 (1,860,000 (726,734,129 - (111,652,592) . (111,652,592)
IRC-Humanitarian Response to Flood Emergency in ; - ) )
s il (13,595,008) | (13,595,098) 13,595,098 3 = F = 5
Merey Corps-Emergeney Support to meet the immediate 5 _
sieeds bEFiood Alwelod Contmiies 7,373,081 - 7,373,081 6,953,742 (14,325,575) (14,325,575) 1,248 1,248 -
British Council-Resource Partner 24,114,897 - 24,114,897 23,267,362 (51,808,133) (339,000) (52,147,133) = (4,764,874) = (4,764,874)
Oxfun-Influencing Climate Change 544,281 - 544251 2,236,000 (4,598,712) 3 (4,598,712) " (1,818,461) - (1,818,461)
IRC Notritian Sind < . " 62,184,888 (70,264,827) . (70,264,827) x (8,079,939) " (8.079,939)
IRC-THAVE i - (51,500) 31,533,561 (36,858,589) - (36,858,589) - (5,376,528) = (5,376,528
165,818,406 (20,033,114) 1,333,502,559 (1,442,909,413) (10,773,299) (1,453,682,712) = (4,394,861) 132,519,827 (136,914,687)
Subtotal 351,061,506 {44,935,320) 306,126,187 1,662,225,150 (1,866,945,697) (23,349,360) (1,890,295,057) 18,687,240 96,743,519 287,939,571 (191,196,051)
Networks house in SPO
Grants from local donors
National Humanitarian Network (NTN) Membership - - - - - - - - - - .
Grant from forcign donors
Institute of Healthare Improvement (IHI) Secretariat 101,936 - 101,936 - - - E 2 101,936 101,936 s
NIIN-ADPC- AP Progran Support to Counlsies during ; P 18132 . ) : : } Qi) ; @)
COVID-19
N 'kN;'“’PC concern oupacity buildmg training - . - 818,137 (8,250,047) {160,000) (8,410,047) : (191,910) i (191,910)
workshop
NIN-ADPC Phase-ll 18,418,476 ’ 18,418,476 - . - . (18,687,240) (268,764) - (268,764)
Spate MetaMeta New water Rights for Basin = (9,515,615) (9,525,615) 15,116,000 (30,900,903) - (30,500,903), - (25,310,518) - (25,310,518)
Manageinent and Inclugivity
g 9,26 2,629,267 - ® - . " * .
Funds from Spate Covid-19 z (2.629.?:67) Qs 0 s _ . _ . . )
18520411 (12,373,014) 6,147,397 25,963,404 (39,150,550) {160,000 @1310,950) __ (15,687,240)| __ (25,887,388) 191,936 (25.989,323)
Subtotal Networks haused in SPO 18,520,411 (12.373,014) 6,147,397 25,963,411 (39,150,950) (160,000) (39,310,950)  (18,657,240)  (25,887,385) 101,536 (25,989,323)
fotal 369581917 (S7.308334) 312273581 __LGAA188,554 _ (1,906,096.647)  (23.509,360) __(1,929,606.007) z T0836,131___ Zan0+ 500 (217,185.374)
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162 Movementin grants

Grants recognlzed In the Closing balance at 30 June, 2023

0 y, 21
Opsiing baluicg il iy, 2 income and expenditure statement

Grant received Total Adjustment
1 it
Totsl paepen) Agains Agalnst services Closing . Grants
grants / grants expenditure Unspent grants
i rlormed balances recelvable gross
receivable incurred Ly

Donor name / project name
Grants

Uirmpen e | - iointe g

A B C=A+B D E F G=E+F n I=C+D+G+H

Grant from local donors

Pakistan Paverty Alleviation Fund (PPAF) - Education
Pakistan Poverty Alleviution Fund (PPAT) - Social Mobilization 2,440,361 - 2440361 - = s
Pakistan Paverty Alleviation Fund (PPAF) - LEP 279,042 . 279,042 E

Sindh Education Foundation (SEF) Middie & High School Progrom 25,200,662 - 25,200,662 22,120,200
Sindh Education Foundution (SEF) Assisted School (SAS) - (2,650,748) (2,650,748) 16,893,500 (17,860,437)) - (17,860,437) - 6,382,315 6,382,315 -
Sindh Fducation Foundation (SEF) Adalescent and Adult Leaming and Training N (7,111,661)|  (7,11L,661) 24,243,300 (8,954,079), - (B,954,079) (3,256,500 4,921,060 4,921,060 =

(AALTP)
Sindh Education fund AALTF Hyderabad Project - (1,968,935) (1,968,935) 2,691,000 (19,710,015) - (19,710,015) 3,256,500 (15,731,450) - (15,731,450)

670,686 - 670,686 - - - - - 670,686 670,686 -
- - 2,440,361 2,440,361 -
- - - 179,042 279,042 L
(22,722,690) - (22,721,694), - 24,598,172 24,598,172 -

:\‘imih Education Fn.undmim\ (SEF) Parmership Contract Under Replocement 3,846,564 . 3,846,564 12,399,600 (6,135,067) = ’ (6,135,067) = 10,111,097 10,111,057 &
Strategy of Foundotion (PPRS)

Pakistan Mother Languages Literature Festival 171,413 - - = 171,413 171,413 -
Merey Carps- tubereulosis globul fund-new funding request (TGF-NFR) 167,384 - 167,384 33,765,510 (33,253,794) 2 (33,253,794) o 679,100 - . 679,100 &
Funds from Merey Gates Foundation 987,615 = 937,615 5,863,697 (5,966,645) (575,165) (6,541,810) - " 309,502 309,502 -
Funds from PPAF GRASP 3,155,209 - 3,155,209 77,513,384 (25,997361) - (25,997,361) > 54,671,233 54,671,233 -
Funds from SPDC (2,64939M)| (649397 2,649,397 - - - -

ROZAN - Gender Sensitive Training for Justice Sector Actars 422,167 412,167 - - - - - 422,167 422,167 -
Coloay Textile Mills 682,456 - 682,456 1,030,000 {1,587,810) (75,0000 (1,662,810) - 49,646 49,646 -

Dawood Hussain 70,276 - 0,176 » - - - - 70,276 0,276 -
PPIF Improving family planning kowledge - - - 8415371 (8,958,352) - (8,958,352 - (542,981) - (542,981)
Engro-Canstruction of WFC and Park ]
ADPC-LEAP P 1 - =
Naveena Group

- 171,413

- - 86,102,130 (6,635,099) - (6,635,099) - 79,467,031 79,467,031 3
- 16,544,582 (23.601,218) s (23,601,228) - (7,056,646) . (7,056,646)

- - 4,950,000 (6,521,130 - (6,521,130) - (1,571,130) 2 (1,571,130)]
IS093E36  (14380,741) 23,713,095 325,181,672 (187,503,707) (650,165) (188,553,472) 3 160,340,895 185,243,101 | (24,902,207

Grants frpm forelen donots
The Cathalic Agency For Overscas Development (CAFODR) - Enubling

: 1 - 8,863 5 - . - = 198,863 ¥ -
Resilience through Peacchuikding and Ecosomic Develapment 98,563 13 198,863
The Catholic Agency For Overseas Development (CAFOD) - Research eT

. 16, - - - - - -
Conflict Humanitarian & Dev Program .l Fmin HeL31
UNICEF-Engaging, Youth for SCR in Sinda 21 - 21
USAID small Grants 2,849 - 2849 - - - - - 2,849 2,849 -
OXFAM - Oxford Committes for Famine Relief - Improved Access to Fair, Y 66210 (EAL110) 22,988,329 = (©526220) (6526,220) _ B R :
Legutimate mnd Eflective Justice

Oxfam GB-Women Voice Leadership Pakistan 9,341,287
Oxfam Relief for Flood AfTected Farmers - =
Ofam-Fusnds from Oxfam Seed 8,782,889 - 8,762,889 - (928,230)
Eritish High Commission (BHC) - Magna Caria 2,064,133 - 2,064,133 - - - - - 2,064,133 2,064,133 -
WaterAid COVID-19 2 - (650) (650) - - - (650) = (650)
{.:;:I:TE(I)‘:J)QI.\HL:U Support - Matemal and Child Health Integrated Program 125375 . 128375 . ) . . i 125375 125375 R
Development Allematives Incorporation (DA} Accountable Justice in Pakistan 29,907 N 29,907 . ‘ ~ B 3 29,907 29,007 =

(AIPP)
Intemational Rescue Corporation (IRC) -Rallout of GBY emerrency 335774 o 335,74 - - - - . 335,774 335,774 -

|
' International Resews Corporation (IRC) -Containing the spread of COVID-19 ) NG| Gcriian S ] A ) ] s ) lidih |
|

- - . . @n - - <

- 9,341,287 173,843,150 (115,602,207) (1,860,432} (117,462,639) - 65,721,758 65,721,798 -
(4,200) (4,200} " - - (4,200 - (4,200)
(918,230) 7,854,659 7,854,659 -

and streagthening

NCA COVID-[9 310,839 - 310,833 - = ® * . 310,839 310,839 -

CA Faith in Action for Sustainable Climate Resilicnce 3,944,970 - 3,544,970 42,678,622 (33,061,747} b (33,061,747) ] 13,561,844 13,561,844 -
British Council AWAZ I = (3,973,329) (3,973,329) 27,280,525 (15,264,079) (432,315) (15,696,394) - 7,610,803 7,610,803 -
Nishtar Alumni Association of North Amierica (NANA) 22,064,406 . 22,064,406 - (22,086,237) (22,086,237) - (21,831) - (2L,831)’
United Nation Population Fund (UNFPA - Strengthened capacity of public . o] dasronm ST ARSI (16,536,109 PYpp— ) . . o

seclor
285,047 - - - - 285,047 285,047 -

Caritas Palicy Advocacy nnd Research on streagthening Phase 11 285,047 -
Fusads from CFLI 92,075 - 92,075 - - 92,078 92,075 -
- - 59,307,500 (31,283,040) - (31,283,040) 28,024,460 28,024,460 -

UNICEF-Education Early Response for Emerzency in Sindh -
. = 566,640,129 (559,348,509) 5 (559,348,509) 7,291,620 7,291,620 2

OXFAM-Floed Relief Intervention: Sindh-Sanghar and Mirpurkhas -
IRC-Humanitarian Response to Flood Emergency in Sohbatpur (Balochisten)

- - - 18,766,590 (32,361,688) - (32,361,088) (13,595,098) = {13,595,098)
Mercy Corps-Emergency Support to meet the immediate needs of Flood
Affected Comiunities

Bintish Council-Resourco Partner

= 63,346,219 (55,973,138) - (55,973,138) 7,373,081 7,373,081 -

% - - 24,538,980 (424,083) - (424,083) 24,114,897 24,114,897 -
Oxfam-Influencing Climate Change = 2 - 1,118,000 (573,749) - (573,749) 544251 544,251 -
IRC-IHAVE Praject - = 1 > - (51,500) - (51,500) - §1.500) - (51,500
47,854,565 (38,925,112) 8,919,453 1,146,686,014 (990,475,079) (19,355,076) (1,009,830,155) @n 145,785,291 165,518,405 (20,033,114)

Subtotal B5,948,401 (53,305,852) 32,642,548 1,471,867,686 (1,178,378,787) {20,005,241) (1,198,354,028) @n 306,126,186 351,061,507 (44,935.321)

Networks house in SPO
Grants from local donors
National Humanitarian Network (NHN) Membership - - - »

Grant from forsign donors
Instituic of Healtheare Improvement (IHI) Scerctariat 101,935

101,935 - - - - - 101,535 101,935 -

NIIN-ADPC- APP Program Support 1o Countries during COVID-19 - 218,132) Q18,132) = = E - - 218,132)] - (218,132),
NHN-ADPC Phasc-1{ - (375,943) (375,943) 36,994,322 (18,996,182) (590,000) (19,586,152) 1,386,279 18,418,476 18,418,476 :
ActionAid - (National Humanitarian Network) - Localization of Shared Roaster 15,17 ) 18,179 B R B } (15179 R R _

for Accountable & Humanilarian Govemance
Spate Africa ta Asin and back-year 2 42424 - 414244 - - - - (424,244), - - -

- (2,931,636) (2,931,636) 12,207,775 (19,225,939) - (19,225,999) 424,244 {9,525,616) - (9,525,616)
Spate MetaMeta New water Rights for Basin Management and Inclusivity

Asizn Disaster Preparcdness Center (ADPC) National Humanitarian Network
Strengthening Emergency Response Capacity of Local Humanitarian Actors in 1371101 - 1371,101 - - - - (1,371,101) - - -
Asia
Funds from Spate Covid-19 1,635,049 - 1,635,049 2 (4,264314) E: (4,264,314) = (2,629,265) = 2,629,265)
3,547,507 3.525.711) 11796 49,202,097 (42,486,435) (590,000) (43,076,495) - 6,147,398 18,520,411 (12,373,013)

(12,373,013)

Subtotal Networks housed in SPO 3,547,507 (3,525,711) 11,796 49,202,097 (42,486,435) (590,000) (43,076,495) = 6,147,398

Tatal 89,495,908 (56,831,564 32,664,344 1,521, 069{7” sl 220.865.282) 20,595,241 1,241,460,523) 21) 312,273,584 369,581,918 (57,308,334

Sublotal Networks housed in SPQ 89,495,908 (56,831,564) 32,664,344 1,521,065,783 (1,220,865,252) (20,595,241) (1,241,460,523) 2n 312,273,584 365,581,918 (57,308,334)

Tatal 19, 4‘?.59"!( (56,83 1,564) 32,664,344 ],521,059]733 (1,220,865.2682) (20,595,241) _ (1,241.460,523) (21} 312,273.584 369,581,918 (57,308,334

P
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17 TRADE AND OTHER LIABILITIES

Trade payables
Accrued liabilities
Other liabilities:
Payable to staff
Income tax payable
Sales tax withheld
Security deposits
(Recievable) / payable to employees' provident fund
Others

18 CONTINGENCIES AND COMMITMENTS

There were no any contingencies and commitments as at the reporting date(2023 : nil).

19 GRANTS

Current grants
Amortization of deferred grant

19.1 Current grants

Sindh Education Foundation

Mercy Corps

NCA Faith in Action for Sustainable Climate

Funds from Oxfam GB-Women Voice Leadership
Pakistan

Norwegian Church

OXFAM - Improved Access to Fair, Legitimate and
Effective Justice

2024 2023
Rupees Rupees
187,297,361 57,136,925

8,803,575 6,384,967
12,869,644 4,584,077

1,356,768 256,619

- 849,498
160,000 160,000
(485,551) 887,250

2,188,500 22,446

16,089,361 6,759,891
212,190,297 70,281,782

2024 2023
Rupees Rupees

1,929,606,005 1,241,460,523

6,433,765 2,884,901

1,936,039,770 1,244,345,423

71,509,445 49,537,206

50,511,184 33,253,794
46,066,389 -

202,945,688 117,462,639

- 33,061,747

- 6,526,220

e




Note

Colony Textile Mills

Nishtar Alumni Association of North America
British Council AWAZ 11

Funds from British Concil AWAZ II

Funds from UNFPA-Strengthened capacity of public
Funds from SEF PPRS

Funds from PPAF GRASP

Funds from SEF AALTP HYD Project

Funds from Oxfam Seed

Funds from Mercy Gates Foundation

Funds from PPIF Improving family planning
Funds from UNICEF-Education Early Response for
Funds from OXFAM-Flood Relief Intervention:
Funds from-Mercy Corps-Emergency Support to
Funds from Engro-Construction of WFC and Park
Funds from -British Council-Resource Partner
Funds from Oxfam-Influencing Climate Change
Funds from Naveena Group

Funds from IRC-IHAVE Project

ADPC-LEAP Project

IRC-Humanitarian Response to Flood Emergency
Funds from IRC Nutrition Sindh

Funds from Water Aid Pakistan BCCD Program
Funds from SPDC Project Phase 11

Funds From Save the Children GAP Analysis

Fund from Save the Children Suppproting Civil
Fund From Rozan Khyber Pkhtunkawa Human

Capital

Funds From NHN Concern Capacity Building
Fund From PPAF Flood Response 2024 Gawadar
Funds from OGDCL Saiban

Funds From NHN ADPC PRP

Networks housed in SPO:
NHN-ADPC- APP Support Program

Spate MetaMeta New water Rights for Basin
Management and Inclusivity

19.2 Local grant 16.1

Foreign grant

2024 2023
Rupees Rupees
- 1,662,810
- 22,086,237
- 15,696,394
34,880,613 -
50,334,403 134,052,982
15,528,763 6,135,067
87,175,269 25,997,361
27,342,072 19,710,015
7,842,030 928,230
8,225,022 6,541,810
11,791,989 8,958,352
131,111,846 31,283,040
726,734,029 559,348,509
14,325,573 55,973,138
52,954,104 6,635,099
52,147,133 424,083
4,598,712 573,749
4,478,870 6,521,130
36,858,589 51,500
- 23,601,228
- 32,361,686
70,264,827 -
75,572,880 -
10,821,875 -
5,990,334 -
9,213,071 -
4,987,752 -
8,410,047 -
18,794,162 -
28,506,927
41,011 -

1,869,964,607

1,198.386,049

28,740,495 19.586.182
30,900,003 23,490,315
59.641.398 43,076,497
1.029.606,005  1.241,462.546
436,612,345 188,553,372

1,492,993,660

1,052,906,650

1,929,606,005

1,241,460,523

fer




20

20.1

20.2

21

PROGRAMME EXPENSES

Salaries and benefits

Traveling and conveyance

Vehicle running and maintenance
Office rent

Resource materials and publications
Office supplies

Procurement expense

Training and development
Monitoring, evaluation and reporting
Maintenance and renovation of schools
Other programme related expenses
Miscellaneous expenses

Note

20.1

20.2

2024 2023

Rupees Rupees
446,081,395 297,819,262
89,847,279 35,187,312
134,204,538 77,582,573
23,979,680 14,954,302
15,864,068 16,080,561
14,698,332 9,155,820
497,063,895 87,438,696
160,204,557 71,788,900

540,300 -
21,570,816 13,645,256
39,736,302 29,920,366
3,573,899 76,781
1,447,365,062 653,649,829

Salaries and benefits includes Rs. 13,473,118 (2023: Rs. 7,396,456) on account of post

employment benefits.

Other programme related expenses

Telephone and postage
Utilities

Office security

Training expenses
Repairs and maintenance
Sales tax

Bank charges

Programme expenses incurred out of:
Restricted funds
Unrestricted funds

GRANTS TO COMMUNITY BASED
ORGANIZATIONS (CBOs) / OTHERS

Material supplies

Grant/support to partner organisations
Grant/support to communities

Food items and commodities

Grant for SMEs

Note

211
21.2
21.3

21.4

31,226,021

2024 2023

Rupees Rupees
7,817,218 3,637,142
7,104,197 6,539,011
7,038,508 3,940,283
8,168,203 8,967,661
6,697,000 2,759,701
100 1,007,918
2,911,076 3,068,650
39,736,302 29,920,366
1,416,139,041 621,291,485

32,358,344

1,447,365,062

653,649,829

35,705,436 401,795,488
470,720,338 196,560,024
18,882,080 28,824,678
5,468,044 3,439,642
10,633,046 -
541,408,944 630,619,532
pLae
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212

213

214

22

22.1

23

This represents winterize kits provided to beneficiaries under Oxfam flood relief project.

This represents grants to CBOs in respect of agriculture, livestock, basic education, primary health
care, environment, governance and other welfare and social activities in accordance with policies of

the Company.

This amount include payments made to National Disaster Management Authority for flood relief

purpose in Sindh.

This amount represents grants to various Small and Medium Enterprises (SMEs) in Turbat,
Balochistan under the Pakistan Poverty Alleviation Fund (PPAF) project.

ADMINISTRATIVE EXPENSES

Office security

Legal and professional charges
Depreciation

Amortization

Auditors' remuneration
Repairs and maintenance
Bank charges

Miscellaneous expenses

Auditors' remuneration

Audit fee of statutory financial statements
Out of pocket expenses

OTHER OPERATING INCOME

Income from financial assets
Return on savings accounts
Return on investment in TDR's

Income/ (loss) from non-financial assets
Fair value gain on investment property

Rental income

(Loss)/ gain on sale of property and equipment
Exchange gain

Miscellaneous income

{thers
Income from training units

2024 2023
Note Rupees Rupees
162,272 17,700
1,126,590 743,115
5 10,064,875 6,092,812
7 22,433 36,789
22.1 1,236,413 926,835
480,369 703,464
355,881 1,138,274
205,863 1,273,597
13,654,697 10,932,585
1,064,613 925,750
171,801 1,085
1,236,413 926,835
7,602,593 6,689,448
31,289,900 21,440,892
38.892,493 22,130,340
1,120,350 649,525
1,362,944 1,239,040
(56,111) (10,558,098)
3,923,231 3,139
1,027,915 1,005,550
7,378,329 (7,700,784)
9,454,797 6,293,653
55,725,619 26,723,209
s
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27

Note
CASH AND CASH EQUIVALENTS
Short-term investments 13
Cash and bank balances 14

SPO RECEIPTS - UNRESTRICTED FUND

Opening balance

Income for the year

Amortisation of deferred grant

Amortisation of revaluation surplus on property
Services charged against projects

Receipt from emergency relief fund
Expenditure incurred

Net deficit

Closing balance

SPO TRAINING UNITS - UNRESTRICTED
FUND

Opening balance

Income for the year 23
Expenditure incurred

Net surplus / (deficit)

Closing balance

VEHICLE RESERVE FUND - UNRESTRICTED
FUND

Opening balance

Income for the year

Services charged against projects
Expenditure incurred

Net surplus / (deficit)

Closing balance
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2024 2023
Rupees Rupees
168,035,479 176,734,673
197,365,292 221,862,886
365,400,771 398,597,559
195,108,175 207,831,865
45,753,207 19,941,006
6,431,326 2,884,901
178,895 11,778
22,477,580 19,752,926
9,632,000 8,548,164
(87,063,992) (63,862,459)
(2,590,984) (12,723,690)
192,517,191 195,108,175
76,725,890 79,399,897
9,454,797 6,293,653
(8,168,203) (8,967,661)
1,286,594 (2,674,008)
78,012,484 76,725,890
74,157,201 74,333,182
517,615 488,550
1,031,780 842,315
(1,097,426) (1,506,846)
451,969 (175,281)
74,609,170 74,157,201
e
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CASH FLOWS FROM OPERATING ACTIVITIES

2024
Rupees

2023
Rupees

Net deficit for the year (10,663,314) (24,133,614)
Adjustment for non cash items:
Depreciation 10,064,875 6,092,812
Amortization 22,433 36,789
Loss on sale of property and equipment 56,111 10,598,098
Amortizsation of deferred capital grant (6,433,765) (2,884,901)
Return on term deposit receipts (31,289,900) (21,440,892)
Return on saving accounts (7,602,593) (6,689.,448)
Return on mutual funds (208,750) (145,084)
Gain on fair value measurement of investment properties (1,120,350) (649,525)
Exchange gain (3.923,231) (3,199)
Reversal of specific provision against grant receivables - (148,671)
Reversal of specific provision against other receivables - (34,277)
Rental income (1,362,944) (1,239,040)
Miscellaneous income (1,027,915) (1,005,550)
Grant income (1,929,606,005)| (1,244,345,423)

Net deficit before working capital changes

(1,972,432,034)

(1,261,858,312)

(1,983,005,348)

(1,285,991,926)

REMUNERATION OF CHIEF EXECUTIVE OFFICER AND EXECUTIVES

Chief Executive Officer Executives
2024 2023 2024 2023
Rupees Rupees Rupees Rupees
Managerial remuneration 12,814,800 9,601,200 29,935,784 19,608,703
Provident fund and others 1,281,480 975,120 2,664,901 1,555,617
Special allowance 180,000 180,000 1,152,000 856,545
Bonus and others 1,067,900 222,075 2,173,219 1,864,364
15,344,180 10,978,395 35,925,904 23,885,229

Number of persons 1 1 11 11

29.1 The Directors of the Company were not paid any managerial remuneration or allowance i1 the

current or prior period.
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30 FINANCIAL ASSETS AND LIABILITIES

The Company's exposure to interest rate risk on its financial assets and liabilities are summarized as follows:

Financial assets

At amortized cost

Grant receivable

Other receivables

Short term investments
Deposits

Cash and bank balances

At fair value through profit
and loss

Mutual funds

Financial liabilities
Trade and other payables

On balance sheet gap

Financial assets
At amortized cost
Grant receivable
Interest accrued
Other receivables
Short term investments
Deposits
Cash and bank balances
At fair value through profit
and loss
Mutual funds

Financial liabilities
Trade and other payables

On balance sheet gap

2024

Interest/mark up bearing

. Maturity Not interest /
tal M
Tota aturity up after one Sub-total mark up bearing
to one year
year
Rupees
217,185,375 = - - 217,185,375
6,784,987 - - - 6,784,987
169,322,604 169,322,604 169,322,604 -
6,780,739 - - - 6,780,739
197,365,292 197,365,292 - 197,365,292 -
1,287,124 1,287,124 - 1,287,124 -
598,726,121 367,975,020 - 367,975,020 230,751,101
212,190,297 - - 212,190,297
212,190,297 - - - 212,190,297
386,535,824 367,975,020 - 367,975,020 18,560,804
2023
Interest/mark up bearing
; Maturity Not interest /
L NESLuFify Up after one Sub-total mark up bearing
to one year
year
Rupees
57,308,334 - - - 57,308,334
6,488,920 6,488,920 - 6,488,920 -
120,749,548 - - - 120,749,548
176,734,673 176,734,673 - 176,734,673 -
5,342,835 - - - 5,342,835
221,862,886 221,862,886 - 221,862,886 -
1,078,374 1,078,374 - 1,078,374 -
589,565,570 406,164,853 - 406,164,853 183,400,717
70,281,782 - - - 70,281,782
70,281,782 - - - 70,281,782
519,283,788 406,164,853 - 406,164,853 113,118,935
Lotresi
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company has exposure to the following risks from the use of its financial instruments:

-Credit risk
-Liquidity risk
-Market Risk

This note presents information about the Board's exposure to each of the above risks, the Board's objectives,
policies and processes for measuring and managing risk. Further quantitative disclosures are included throughout

these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Board's risk
management framework. The Board is also responsible for developing and monitoring the Company's risk

management policies.

The Board's risk management policies are established to identify and analyze the risks faced by the Board, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
system are reviewed regularly to reflect changes in market conditions and the Board's activities. The Board,
through its training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The Board of Directors of the Board oversees how management monitors compliance with the Board's risk
management policies and procedures, and reviews the adequacy of the risk management framework in relation to

the risks faced by the Board.

31.1 Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail to
perform as contracted and arises principally from trade and other receivables. The Company’s policy is to enter into
financial contracts with reputable counter parties in accordance with the internal guidelines and regulatory

requirements.

Exposure to credit risk

The carrying amounts of the financial assets represent the maximum credit exposures before any credit
enhancements. The carrying amounts of financial assets exposed to credit risk at reporting date are as under:

2024 2023

Rupees Rupees
Grant receivable 217,185,375 57,308,334
Interest accrued 4,035,479 6,488,920
Other receivables 6,784,987 120,749,548
Short term investments 169,322,604 176,734,673
Deposits 6,780,739 5,342,835
Bank balances 197,280,160 221,745,619

601,389,344 588,369,929

To manage exposure to credit risk in respect of other receivables, management performs credit reviews taking into

account the cust
payments are obtained from certain parties.
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31.2

31.3

a)

The exposure to banks is managed by dealing with variety of major banks and monitoring exposure limits on
continuous basis.

Concentration of credit risk

Concentration of credit risk arises when a number of counter parties are engaged in similar business activities or
have similar economic features that would cause their abilities to meet contractual obligation to be similarly
affected by the changes in economic, political or other conditions. The Company believes that it is not exposed to
major concentration of credit risk.

Impaired assets

During the year, no assets have been impaired.

Liquidity risk

Liquidity risk is the risk that the Board will encounter difficulty in meeting its financial obligations as they fall due.
The Board's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stress conditions, without incurring unacceptable

losses or risking damage to the Board's reputation. The following are the contractual maturities of financial
liabilities, including interest payments and excluding the impact of netting agreements, if any:

2024
Carrying Contractual Six months Six to twelve Two to five
amount cash flows or less months years
Rupees
Trade and other liabilities 212,190,297 212,190,297 - 212,190,297 -
212,190,297 212,190,297 - 212,190,297 -
2023
Carrying Contractual Six months Six to twelve Two to five
amount cash flows or less months years
Rupees
Trade and other liabilities 70,281,782 70,281,782 - 70,281,782 -
70,281,782 70,281,782 - 70,281,782 -

The Board believes that it is not exposed to any significant level of liquidity risk.
Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices
will effect the Board's income or the value of its holdings of financial instruments.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arise in financial instruments that are denominated in foreign
currencies i.e. in a currency other then the functional currency in which they are measured.

Presently, the board is not exposed to foreign currenc;; risk.
Aoterd -
Page - 31
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32

Interest rate risk

The interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Majority of the interest rate exposure arises from short term borrowings
from banks and short term advances (receivable and payables) from related parties. At the balance sheet date the
interest rate profile of the Company's interest bearing financial instruments is as follows:

2024 | 2023 2024 [ 2023
Effective rate Carrying amount
In percent Rupees
Variable rate instruments
Financial assets
Short term investments 21.25% 14% to 20% 169,322,604 176,734,673
Cash and bank balances 18% to 20% 14% to 18% 197,365,292 221,862,886

366,687,896 398,597,559

FAIR VALUE

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair
values. Fair value is determined on the basis of objective evidence at each reporting date.

The financial instruments that are not traded in active market are carried at cost and are tested for impairment
according to IAS 39. The carrying amount of trade receivables and payables are assumed to approximate their fair

values.

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash
flows at the current market interest rate that is available to the Company for similar financial instruments, if

relevant.
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Fair value hierarchy

International Financial Reporting Standard (IFRS) 13, "Fair Value Measurement” requires the Company to
classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The table below analyses financial instruments carried at fair value by valuation

method. The different values have been defined as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2: input other than quoted prices included within Level 1 that are observable for assets and liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the assets or liability that are not based on observable market data (unobservable inputs).

Transfers between levels of the fair value hierarchy are recognized at the end of the reporting period during

which the change occurred.

Chnzing Fair Value Level 1 Level 2 Level 3
Amount
June 30, 2024
Assets
Property and equipment 287,882,999 287,882,999 287,882,999 - -
Intangible assets 33,339 33,339 - - 33,339
Investment property 22,987,600 22,987,600 22,987,600 - -
Short-term investments 169,322,604 169,322,604 169,322,604 -
310,903,938 310,903,938 310,870,599 - 33,339
June 30,2023
Assets
Property and equipment 278,118,454 278,118,454 - -
Intangible assets 55,773 55,773 - - 55,773
Investment property 21,867,250 21,867,250 - - 21,867,250
Short-term investments 177,813,047 177,813,047 177,813,047 - -
477,854,524 477,854,524 177,813,047 - 21,923,023

32.1 Determination of fair values
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A number of the Company's accounting polices and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. Fair values have been determined for measurement and / or
disclosure purposes based on the following methods.

Non-derivate financial assets

The fair value of non-derivate financial asset is estimated as the present value of future cash flows, discounted at
the market rate of interest at the reporting date. The fair value is determined for disclosure purposes.

Non-derivate financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.
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33 CAPITAL RISK MANAGEMENT
The Company's objective when managing capital is to safeguard the Company's ability to continue as a
going concern, so it can achieve its primary objectives, provide benefits for other stakeholders and maintain
a strong capital base to support the sustained development of its business, in line with the objects of the
Company.
34 RELATED PARTY DISCLOSURES
The related parties of the Company comprise of key management personnel (comprising of the Chief
Executive Officer and Directors) and the Company's Employees' Provident Fund. The remuneration of the
Chief Executive Officer has been disclosed in note 30 to the financial statements. Other related party
balances and transactions, not disclosed elsewhere, are as follows:
2024 2023
Transactions with provident fund Rupees Rupees
Contribution paid to employees' provident fund 13,394,624 7,396,456
Payable to employees' provident fund (485,551) 887,250
35 NUMBER OF EMPLOYEES 2024 2023
Numbers Numbers
As on the reporting date 204 114
Average number of employees during the year 160 100
36 PROVIDENT FUND TRUST
The Company maintains a separate, approved contributory provident fund for all employees. Aii the
investments out of provident fund have been made in accordance with the provisions of section 218 of the
Companies Act, 2017 and rules formulated thereof.
37 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
comparison and for better presentation. However, no significant reclassification has been made during the
year.
38 DATE OF AUTHORIZATION
These financial statements were authorized for issue on 28 NOV 2024 by the Board of
Directors of the Company.
39 GENERAL
Figures have been rounded off to the nearest Rupee.
P
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