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INDEPENDENT AUDITORS' REPORT

To the members of Strengthening Participatory Organization
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Strengthening Participatory QOrganization (the
Company), which comprise the statement of financial position as at 30 June 2019, the income and
expenditure account, the statement of comprehensive income, the statement of changes in funds,
the statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information, and we state that
we have obtained all the infermation and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinicn and to the best of our information and according to the explanations given to us, the
statement of financial position, the income and expenditure statement, statement of comprehensive
income, the statement of changes in funds and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companias Act, 2017 (XIX of 2017), in the manner so
reguired and respectively give a true and fair view of the state of the Company's affairs as at 30 June
2019 and of the income and expenditure and other comprehensive inceme, the changes in fund and
Its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan., Qur responsibilities under those standards are further described in the Auditors’
Responsibifities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Internationa! Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. -

tnformation Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the ¢ther information. The other information comprises the Directors’
Report but does net inciude the financial statements and cur auditors' report thereon. The Directors’
Report is expected to be made available to us after the date of this auditor’s report.

Qur opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing s0, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. ‘

When we read the Directors’ Report, if we conclude that there is @ material misstatemeant therein, we
are required to communicate the matter to Board of Directors and fake other necessary actions as
requirad by ISAs as applicable in Pakistan.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal confrol as management
determines is necessary to enable the preparation of financial statements that are free from materiai
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's abiiity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsibie for overseeing the Company's financiai reporting process.
Auditors’ Responsibllities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that inciudes our opinion. Reasonable assurance is a high ievei of assurance, but is not a guarantea
that an audit conducted in accordance with ISAs as appiicabie in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considerad material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a materiali misstatement resulting from fraud is higher than for one
resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal controf.

e FEvajuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and retated discltosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's abiiity to
continue as a going concern. if we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' repart to the related disclosures in the financial
statements or, if such disciosures are inadeguate, to modify our opinion. Cur conclusions are
hased on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
inciuding the disclosures, and whether the financial statements represent the underiying
transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Requlatory Requirements
Based on our audit, we further report that in our apinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
{(XIX of 2017);

b) the statement of financial position, the income and expenditure account, the statemen! of
comprehensive income, the statement of changes in funds and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017
(XiX of 2017} and are in agreement with the books of account and returns:

c) investments made, expenditure incurred and guarantees extended during the period were for the
purpose of the Company's business; and

d) no Zakat was deductibte at source under the Zakat and Ushr Ordinance, 19B0 (XV!Ii of 1980).

The engagement partner on the audit resulting in this independent auditors' report is Mr. Ahsan
Shahzad.

[P ——

Chartered Accountants
Place: islamabad, Pakistan
Date: 8" October 2019
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STRENGTHENING PARTICIPATORY ORGANIZATION
{A Company incorporated under Section 42 of the Companies Act, 2017)
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

2019 2018
Note = ceeeeemn Rupees----n«amamm-n
ASSETS
NON-CURRENT ASSETS
Property and equipment 6 157,285,650 111,778,153
investment property 7 50,010,999 43,208,799
Intangihle asset 8 - 141
Long-term deposit 11 300,000 300,000
207,596,649 155,287,093
CURRENT ASSETS
Grants receivable 9 25,178,044 27,746,399
Advances 10 182,419 77,738
Deposits and prepayments 11 2,247,244 3,159,243
Interest accrued 451,438 28,433
Other receivables 12 24,940,471 20,944,186
Tax refunds due from the government - net 13 13,089,050 9,217,808
Shert-term investments 14 130,000,000 -
Cash and bank balances 15 51,560,973 255,891,619
247,649,639 317,065,426
TOTAL ASSETS 455,246,288 472,352,519
FUNDS, RESERVE AND LIABILITIES
FUNDS AND RESERVE
Unrestricted funds 328,787,169 365,504,567
Capital reserve - revaluation surplus on property 16 93,462,931 46,543,439
422,250,100 412,048,008
NON-CURRENT LIABILITIES
Deferred capital grants 17 1,458,293 3,079,587
Deferred grants against operating activities 18 18,203,520 37,483,138
19,661,813 40,662,725
CURRENT LIABILITIES
Accrued and cther liabilities ‘ 19 13,334,375 19,741,788
TOTAL FUNDS, RESERVE AND LIABILITIES 455,246,288 472,352,519
CONTIGENCIES AND COMMITMENTS 20

The annexed notes, 1 to 40, form an integral part of these financial statements.
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under Section 42 of the Companies Act, 2017)
' INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
Note = cececeeeeeees Rupees-me-m-

INCOME

Grant Income 21 194,678,692 293,681,112
EXPENDITURE

Programme activities:
Programme expenses 22 {232,617,445) (301,119,392)
Grants to Community Based Organizations (CBOs) / others 23 (3,212,200) (20,887,610}

(235,829,645)

)

(321,987,002)

Administrative expenses . 24 (18,349,281} (41,242 828)
Allowance for expected credit loss 9.1 (729,324) -
(19,078,605) (41,242,828)
OTHER INCOME 25 25,500,393 16,302,128
OTHER OPERATING EXPENSES 26 - (13,267,589)
DEFICIT BEFORE TAX (34,729,165) (66,514,179)
Taxation 27 (93,432) (917,520)
DEFICIT FOR THE YEAR (34,822,597) {67,431,699)

The annexed notes, 1 to 40, form an integral part of these financial statements.
L
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under Section 42 of the Companies Act, 2017)
STATEMENT OF OTHER COMPREHENSIVE INC OME
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
Note ceceoeees Rupees---amemmemm-
DEFICIT FOR THE YEAR . (34,822,597) (67,431,699)
Other comprehensive income for the year 16 47,288,543 -
TOTAL COMPREHENSIVE INCOME! (LOSS) FOR THE YEAR 12,465,946 (67,431,699)

The annexed notes, 1 to 40, form an integral part of these financial statements.
W“
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under Section 42 of the Companies Act, 2017}
STATEMENT OF CHANGES IN FUNDS AND RESERVE
FOR THE YEAR ENDED 30 JUNE 2019

UNRESTRICTED FUNDS CAPITAL RESERVE

SPO Training Vehicle Reserve Revaluation | Total
SPO Receipts Units Fund Sub-total Funds . :”"p us
(Note 28) (Note 29) property
Rupees
Balance at 30 June 2017 281,273,749 75,492,080 75,801,386 432,567,215 48,912,490 479,479,705
Net deficit for the year (67,673,801) ;1,088,854 (848,752) (67,431,699) - (67,431,699)
Other comprehensive income - - - - - -
(67.673,801) 1,088,854 (846,752) (67,431,699) - (67,431,699)
Transferred to unrestricted funds on
account of incremental depreciation 369,051 - - 369,051 {369,051) -
Balance as at 30 June 2018 213,968,999 76,580,934 74,954,634 365,504,567 48,543,439 412,048,006
Effect of adoption of IFRS 9 {Note 5) {2,263,852) - - (2,263,852) - {(2,263,852)
Balarnice as at 01 July 2018 211,705,147 76,580,934 74,954,634 363,240,715 46,543,439 409,784,154
Net deficit for the year (35,132,248) 755,607 {445,956) (34,822,587) - {34,822,597)
Other comprehensive income - - - - 47,288,543 47,288,543
(35,132,248) 755,607 (445,356) (34,822,597) 47,288,543 12,465,948
Transferred to unrestricted funds on
account of incremental depreciation 369,051 - - 369,051 {369,051) -
Balance at 30 June 2019 176,941,950 77,336,541 74,508,678 328,787,168 93,462,931 422,250,100
The annexed notes, 1 to 40, form an integral part of these financial statements.
fj@x,
DIRECTOR
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STRENGTHENING PARTICIPATORY ORGANIZATION

(A Company incorporated under Section 42 of the Companies Act, 2017)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit for the year

Adjustment for non cash items:
Depreciation
Receivables written-off
Amortization
Liabilities written back
Gain on sale of fixed assets
Unrealized exchange gain
(ain on revaluation of investment property
Return on saving account and Term Deposit Receipts
Denation in kind
Grant receivables written-off
Allowance for expected credit loss
Grant income
Operating deficit before working capital changes

Working capital changes:
{Increase)/ decrease in current assets
Advances
Deposits and short term prepayments
Other receivables
{Decrease)/ increase in current liabilities
Accrued and other liahilities

Cash used in operations

Advance tax paid

Grants received

Amount refunded to donors

Transfer to deferred grants against purchase of fixed assets
Disbursement to network housed crganization

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Proceeds from sale of fixed assets
Interest received

Net cash generated from investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Effect of exchange rate changes

CASH AND CASH EQUIVALENTS AT THE END
OF THE YEAR

The annexed notes, 1 to 40, form an integral part of these financial statements.
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Note

26

25
25
25
25

24

9.1
21

28

(34,822,597)

3,716,999

141

(223,681)
(603,311)
(6,802,200)
{14,016,552)
(2,018,500)
145,410
729,324
(194,678,692)

(67,431,699)

7,734,580
9,603,722
4,887
(41,232)
(2,235,026)
(2,581,614)
3,663,867
(6,745,375)

(293,681,112) -

(248,573,659)

{104,681)

(351,709,002)

662,971

911,999 1,662,630

(3,996,285) (20,323,389)

(6,407,413) 3,718,740

(258,170,039) (365,988,050)

(3,871,241) (1,396,547)

173,500,098 306,268,201

(762) (646,532)

- (1,348,568)
(291,788) -

{88,833,732)

(63,111,496)

- (419,668)

306,228 2,308,823
13,593,547 6,774,429
13,899,775 8,663,584
(74,933,957) (54,447,912)
255,891,619 307,757,917
603,311 2,581,614
181,560,973 255,891,619
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under Section 42 of the Companies Act, 2017)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

LEGAL STATUS AND OPERATIONS

Strengthening Participatory Organization ("SPO" or "the Company"), was incorporated on 15 January,
1994, under Section 42 of the Companies Act, 2017, as a company limited by guarantee, having its
registered office in Islamabad. 1t is one of the largest right-based civil society organization of Pakistan
working for the capacity building of community based organizations and public interest institutions
through training and technical assistance, research, advocacy, linkages and networking.

The registered office of the Company is situated at Plot no. 18-B/1, 2nd Floor, Chohan Plaza, G-8
Markaz, islamabad, with regional/project/sateliite offices in 9 cities of Pakistan, including Karachi,
Lahore, Quetta, Peshawar, Hyderabad, and Muitan, among others.

Geographical location and address of business units

Islamabad

Plot no. 18-B/1, 2nd Floor, Chohan Plaza, G-8 Markaz, Islamabad
Multan .

House no. 339 & 340, Block D, Shah Rukn-e-Alam Colony, Multan.
Lahore

889 C, Faisal Town, Lahare

Quetta

House no. 58-A Near Pak Japan Cultural Center, Jinnah Town, Quetta
Hyderabad

Piot no. 158/2, Alamdar Chowk, Grid Station Qasimabad, Hyderabad
Karachi

G-22, B/2 Park Lane 5, Ciifton, Karachi

Turbat

Pasni Road, Turbat

Peshawar

House no. 9, Salar Lane, Old Bara Road, University Town, Peshawar
Sukkur

House no. 208, Akhawat Nagar, Airport Road, Sukkur

Purpose
Head Office
Purpose
Regional Office
Purpose
Regional Office
Purpose
Regional Office
Purpose
Regional Office
Purpose
Regional Office
Purpose
Regional Office
Purpose
Regicnal Office
Purpose
Project Office

During the year, Dera Ismail Khan office located at house no. 02, qasim road, near St. Helens school
and college school, D.l.Khan Cantt was closed on account of closure of operations dated 30 November
2018.

The Company's license under section 42 of the Companies Act, 2017, issued by the Securities and
Exchange Commission of Pakistan (SECP), expired in January 2015. The Company's application for
the renewal of the license, to SECP, submitted in January 2015, is awaiting approval from the Ministry
of Interior, Government of Pakistan.

SECP vide its letter CLC/CCD/C0.42/RN/69/2015-97 dated 12 July 2019 stated that the matter has
been forwarded to MOI, Government of Pakistan for obtaining necessary clearance regarding foreign
funding/ directors before grant of renewal of licence under section 42 of the Companies Act, 2017. The
management of the Company is confident that the license will be renewed in due course.

The Company receives grants from various national and multinational organizations for implementation
of its objectives. SPO strives to address the emerging issues in the particular socio-economic context
of Pakistan through its core programme areas of democratic govermnance, social Jjustice and peace and
social harmony. In addition, SPO has a component of humanitarian response that deals with disasters
and emergency situgﬂorlg,.
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STRENGTHENING PARTICIPATORY ORGANIZATION
{A Company incorporated under Section 42 of the Companies Act, 2017)

The company had a subsidiary Social Development Enterprize (SDE) which was wound up on 30 June
2018, accordingly these financial statements are the stand-alone financial statements of the Company.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Accounting Standard for Not for Profit Organizations (Accounting Standard for NPOs) issued by the
Institute of Chartered Accountants of Pakistan as notified under the Companies Act, 2017; and

— Provisicns of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards or the Accounting Standard for NPOs, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

BASIS OF MEASUREMENT

The accompanying financial statements have been prepared under the ‘historical cost convention’,
except for freehold Jand, buildings and investment property, which have been measured at revalued
amounts.

Approved accounting standards not yet effective

The accounting policies adopted in the preparation of these financial statements are consistent with
those of the previous financial year, except that the Company has adopted the following accounting
standards which became effective for the current year: ‘ :

IFRS 2 - Share-based Payments: Classification and Measurement of Share based payments
Transactions - (Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts — (Amendments)

IFRS 9 - Financial Instruments: Classification and Measurement

IAS 40 - Investment Property: Transfers of Investment Property {Amendments)

IFRIC 22 - Foreign Currency Transactions and Advance Consideration

IFRS 15 - Revenue from Contracts with Customers

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting estimates and judgements

While applying the accounting policies as stated in Note 4.2 to 4.15 to the Financial Statements, the
management of the Company has made certain judgments, estimates and assumptions that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year of the revision in which the estimate is revised if the revision affects
only that year, or in the year of the revision and future years if the revision affects both current and
future years.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the current year are discussed below:

Y




(i)

(i)

(iif)

(iv)

{v)

4.2

B

_ STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under Section 42 of the Companies Act, 2017)

Useful life of property and equipmént

Managerment of the Company determines the estimated useful lives of its property and equipment for
calculating depreciation. This estimate is determined after considering the expected usage of the asset
or physical wear and tear. Management reviews the residual value and useful fives annually and the
future depreciation charge is adjusted where management believes that the useful lives differ from
previous estimates.

Impairment of property and equipment

Property and equipment are assessed for impairment based on assessment of cash flows on individual
cash-generating units when there is indication of impairment.

The carrying amounts of property and equipment at 30 June 2019 was Rs. 157,286 thousand (2018:
Rs. 117,778 thousand).

The net present values are compared to the carrying amounts to assess any probable impairment.
Revaluation of property

The Company engaged an independent valuation specialist to assess the fair value of property as at
30 June 2019. Property was valued by reference to fair value method.

Fair value of investment property

fn order to assess the fair value of the investment property, the Company has obtained an independent
valuation report. Management believes that the appraised value reflects the true fair value of property
in light of current economic situations. The total fair value of investment property at 30 June 2019
amounted to Rs. 50,011 thousand (2018: Rs. 43,209 thousand).

impairment losses on financial assets

The measurement of impairment losses under IFRS 9 across relevant financial assets requires
judgement, in particular, for the estimation of the amount and timing of future cash flows when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by the outcome of modelled EGL scenarios and the relevant inputs used.

Classification of properties

Inthe process of classifying properties, management has made various judgments. Judgmentis needed
to determine whether a property qualifies as an investment property or property and equipment. The
Company develops criteria so that it can exercise that judgment consistently in accordance with the
definitions of investment property and property and equipment. In making its judgment, management
considered the detaited criteria and related guidance for the classification of properties as set out in IAS
16 "Property, Plant and Equipment” and IAS 40 *Investment Property”, in particular, the intended usage
of property as determined by management.

Property and equipment

Property and equipment, except freehold fand and buildings, are stated at cost less accumulated
depreciation and impairment, if any. Freehold land and buildings are stated at revalued amounts less
accumulated depreciation and impairment losses, if any.

Depreciation is charged to the Income and Expenditure Statement applying the straight-line method,
whereby the cost of an asset is written-off over its estimated useful life. The rates of depreciation are
stated in note 6 to the financial statements. Depreciation on additions is charged from the month of
acquisition with no charge of depreciation in the month of disposal (see note 6). Useful lives are
determined by the management based on the expected usage of assets, the expected physical wear
and tear, technical and commercial obsolescence, legal and similar limits on the use of assets and other
similar factors.

The assets’ residual vaiues, useful lives and methods are reviewed and adjusted, if appropriate, at each
financial year end. The effect of any adjustment to residual values, useful lives and methods is
recognized prospectively as a change in accounting estimate.

rmmsmrTSOET
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under $Section 42 of the Companies Act, 2017)

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying values may not be recoverable. If any such indication exists
and where the carrying values exceed the estimated recoverable amount, the assets or cash-generating
units are written down to their recoverable amount

An item of property and equipment is de-recognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the tncome and Expenditure Statement in the year the asset is derecognized, and the related surplus
on the revaluation is transferred directly to unrestricted funds.

Normal repairs and maintenance costs are charged to the income and Expenditure Statement as and
when incurred,

Any revaluation increase arising on the revaluation of land and buildings is recognised in other
comprehensive income and presented as a separate component of equity as “Revaluation surplus on
property”, except to the extent that it reverses a revaluation decrease for the same asset previously
recognised in Income and Expenditure Statement, in which case the increase is credited to Income and
Expenditure Statement to the extent of the decrease previously charged. Any decrease in carrying
amount arising on the revaluation of land and buildings is charged to Income and Expenditure
Statement to the extent that it exceeds the balance, if any, held in the revaluation surplus on property
and equipment refating to a previous revaluation of that asset. The surplus on revaluation of property
and equipment to the extent of incremental depreciation charged, is transferred to Unrestricted Funds.

Investment property

Investment property is measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment property is stated at fair value, which reflects market conditions at the reporting
date. Gains or losses arising from changes in the fair values of the investment property are included in
the income and Expenditure Statement in the period in which they arise, including the corresponding
tax effect. Fair values are determined based on an annuai evaluation performed by an accredited
external independent valuer applying a valuation model recommended by the Pakistan Banking
Association.

Investment property is derecognized either when it has been disposed-off or when it is permanently
withdrawn from use and no future economic benefit is expected from their use. The difference between
the net disposal proceeds and the carrying amount of the investment property is recognized in the
Income and Expenditure Statement in the period of derecognition.

Transfers are made to/(from) Investment property only when there is a change in use. For a transfer
from investment property to owner-occupied property, the deemed cost for subsequent accounting is
the fair value at the date of change in use. If cwner-occupied property becomes an investment property,
then it is accounted for such property, in accordance with the policy stated under property and
equipment up to the date of change in use.

intangibles

These are stated at cost less accumulated amortization and impairment, if any.
Cash and cash equivalents

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise of the Company's
balances of cash in hand, cash at banks and other short-term financial assets, which are highly fiquid
investments that are readily convertible to known amounts of cash and are subject to an insignificant
risk of changes in value.

Funds and reserves

The Company has setup three reserves, namely the "SPO Receipts”, "SPO Training Unit" and "Vehicle
Reserve Fund" and. The nature of these unrestricted funds is explained below. in addition to this, the
Company also has a Capital Reserve as described under note 4.2, The Company being established
under Section 42 of the Companies Act, 2017, none of its funds and reserve are distributable to the
members of the Company:,




4.6.1

4.6.2

4.6.3

4.7

4.8

4.9

4.10
4.10.1

4.10.2

4.10.3

4.10.4
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A Company incorporated under Section 42 of the Companies Act, 2017)

SPO receipts

This represents the balance of net surpluses, except those described under notes 4.6.2 and 4.6.3.

SPO training unit

This represents the net surplus generated from training related activities, including training fees charged
to donors.

Vehicle reserve fund

This represents the net surplus generated from vehicle rental income charged to donors,
Provisions

A provision is recognized when, and only when, the Company has a present obligation (legal or
constructive} as a result of a past event and it is probable (i.e. more likely than not) that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation. Provisions are reviewed at each reporting date and

adjusted to refiect the current best estimate.
Staff retirement benefits - Defined contribution plan

The Company operates a defined contribution provident fund scheme {the Fund) for its eligible
employees. The fund which is separately maintained, is recognized and is fully funded. Contributions
to the fund are made by the Company and its employees in accordance with the rules of the fund. The
rate of employer and employee contributions is 10% of the basic pay of eligible employees.

Taxation

Previously, SPO obtained the registration as a "non-profit organization" under section 2(36) of the
Income Tax Ordinance, 2001 (the Ordinance) from the Commissioner of Inland Revenue. In the year
2016, owing to a change in rule 214 of the Income Tax Rules, 2002, the Company applied for renewal
of this registration, the response for which is awaited.

SPO is a welfare/ non-profit organization and accordingly, management considers that a 100% tax
credit under section 100C of the Ordinance is available to SPO in respect of its incomes specified in
the said section. Accordingly, no provision for taxation has been recoghized against grant income in
these financial statements.

Revenue recognition
Grant income

Grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. The donors do not have any economic influence on / interest
in the operations of the Company.

Grants against operating activities

Grants of a non-capital nature are recognized as deferred grant at the time of their receipt.
Subsequently, these are recognized in the Income and Expenditure Statement to the extent of
expenditure incurred. Expenditure incurred against grants, against which grant funds have been
committed but not received, is recognized in the Income and Expenditure Statement and is reflected as
a receivable from donors in the Statément of Financia! Position.

Grants against purchase of fixed assets

Grants received for the purchase of fixed assets are initially recorded as deferred income upon receipt.
Subsequently, these are recognized in the Income and Expenditure Statement, on a systematic basis,
over the periods necessary to match them with the carrying value of the related assets.

Unrestricted contributions

Unrestricted contribution is recognized as revenue in the period of its receipt.

e
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Non-monetary grant

Grants of non-monetary assets, such as land and other resources for the use of the entity are accounted
for as grant and asset at fair value.

NPO guideline

The Company has adopted the deferral method of accounting instead of fund accounting.
Profit on savings accounts and short-term investment

Profit on savings accounts is recognized using the Effective Interest Rate method (EIR).

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair
value through other comprehensive income (OCH), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual
cash flow characteristics and the Company’s business model for managing them.

in order for a financial asset to be classified and measured at amortized cost or fair vaiue through OCl,
it needs to give fise to cash flows that are ‘solely payments of principal and interest (SPPI)' on the

principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument tevel.

The Company's business modet for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selfing the financiat assets, o both.

purchases or sales of financial assets that fequire delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognized on the trade date, l.e,,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

. Financial assets at amortized cost (debt instruments)

- Financial assets at fair value through OC! with recycling of cumulative gains and losses (debt
instruments)

. Financial assets designated at fair value through OC! with no recycling of cumulative gains and
losses upon derecognition (equity instruments)

- Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)}

This category is the most relevant to the Company. The Company measures financial assets at
amortized cost if both of the following conditions are met.

. The financial asset is held within & business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method
and are subject to impairment. Gaing and losses are recognized {ncome and Expenditure Statement
when the asset is derecognized, modified or impaired.

The Company's financial assets at amortized cost includes advances to employees, grant receivable
deposits, interest acerued, other receivables and short-term investment.

Nﬁﬁ@,
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Financial assets at fair value through OCI (debt instruments)

The Company measures debt instruments at fair value through OCI if both of the following conditions
are met:

- The financial asset is held within a business model with the objective of both holding to coltect
contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income and impairment losses or reversals are
recognized in the Income and Expenditure Statement and computed in the same manner as for financial
assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon
derecognition, the cumulative fair vaiue change recognized in OCl is recycled to profit or loss. However,
there is no such asset.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair vatue through OCI when they meet the definition of equity under 1AS 32
Financial Instruments: Presentation are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to income and Expenditure Statement.
Equity instruments designated at fair value through OC1 are not subject to impairment assessment.

The Company does not have any investment in equity instrument.
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as fair value through
profit and loss if they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments. Financial assets with cash flows that are not
solely payments of principal and interest are classified and measured at fair value through profit or loss,
irespective of the business model. Notwithstanding the criteria for debt instruments to be classified at
amortized cost or at fair value through OCI, as described above, debt instruments may be designated
at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces,
ah accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at
fair value with net changes in fair value recognized in the statement of profit or loss.

The Company does not have any financial asset at fair vaiue through profit or loss.
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e., removed from the Company’s statement of financial position)
when:

- The rights to receive cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through’ arrangement; and either (a) the Company has transferred substantiatly all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially ail the
risks and rewards of the asset, but has transferred contro! of the asset.

B (jmf A
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor fransferred conirol of the asset, the Company continues to recognize the transferred asset
to the extent of its continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at

the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the ariginal effective interest rate (EIR). The expected cash flows will

include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

itis the Company’s policy to measure ECLs on investment grade debt instruments at fair value through
OCl on a 12-month basis. However, when there has been a significant increase in credit risk since
origination, the allowance wil! be based on the lifetime ECL. The Company uses the ratings from the
external credit agencies, both to determine whether the debt instrument has significantly increased in
credit risk and to estimate ECLs.

The Company considers a financial asset in default when contractual payments are 80 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company.
A financial asset is written off when there is no reasonable expectation of recovering the contractua!
cash flows,

Financial liability

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financiat liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include accrued and other liabilities.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

T e
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Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments, if any, entered into by the
Company that are not designated as hedging instruments in hedge relationships as defined by IFRS 9.
Separated embedded derivatives are also classified as heid for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the Income and Expenditure Statement.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not
designated any financial liability as at fair value through Income and Expenditure Statement.

Derecognition

A financial liability is derecognized when the obligation under the fiability is discharged or cancelled or
expires. When an existing financial liabitity is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognized in the Income and Expenditure
Statement.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Foreign currency translation

These financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency. Foreign currency transactions, during the year, are recorded at the exchange
rates approximating those ruling on the date of the transactions. Monetary assets and liabilities in
foreign currencies are translated at the rates of exchange, which approximate those prevailing on the
reporting date. Gains and losses on translation are taken to income currently. Non-monetary items that
are measured in terms of historical cost in a foreign currency, are translated using the exchange rates
prevailing at the dates of the initial transactions. Non-monetary items measured at fair values in a
foreign currency, are translated using the exchange rates prevailing at the dates when the fair values
were determined.

impairment of non-financial assets

The carrying values of non-financial assets are assessed at each reporting date, to determine whether
there is any indication of impairment. If any such indication exists, then the recoverable amount of the
non-financial assets is estimated. An impairment loss is recognized as an expense in the Income and
Expenditure Statement, for the amount by which the non-financial asset's carrying value exceeds its
recoverable amount. -

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

a) in the principal market for the asset or liability; or -
b} In the absence of a principal market, in the most advantageous market for the asset or liabitity,

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest tevel input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 — Valuation techniques for which the lowest Jevel input that is significant to the fair value
measurement is directly or indirectly observable: and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Head of Finance determines the policies and procedures for both recurring fair value
measurement and for non-recurring measurement. External valuers may be involved for valuation of
significant assets and significant liabilities. For the purpose of fair value disclosures, the Company
determines classes of assets and liabilities on the basis of the nature, characteristics and risks of the
asset or liability and the level of the fair value hierarchy, as explained above.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of these financial statements are consistent with
those of the previous financial year except that the Company has adopted the following accounting
standards which became effective for the current year:

Effective date

{annual periods
Standard / IFRIC beginning on or
after)

[FRS 10 & 28 Consolidated Financial Statements, IFRS 12 Disclosure of Not yet effective
interests in Other Entities and IAS 28 Investment in Associates

and Joint Ventures - Investment Entities: Applying the
Consolidation Exception (Amendment)
IFRS 16 Leases 01 January 2019
IAS 19 and Empiocyee benefits - Remeasurenjen_t_on a Plan Amendment, 01 January 2019
IFRIC 4 Curtailment or Settlement / Availability of a Refund from a
Defined Benefit Plan (Amendments)
IAS 28 Investment in Associates and Joint Ventures - Long-term 01 January 2018
Interests in Associates and Joint Ventures (Amendments)
[FRIC 23 Uncertainty over income tax treatment 01 January 2019

In addition to the above amendments, improvements to the following accounting standard (under the
annual improvements 2014 - 2016 cycle) has also been adopted:

IAS 28 Investments in Associates and Joint Ventures: Measuring an 01 January 2019
associate or joint venture at fair value g
T
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The adoption of the above amendments and improvements to accounting standards did not have any
material effect on the financial statements, except for changes introduced by [FRS 8.

Further, the following new standards have been issued by the IASB, which are yet to be notified by the
SECP for the purpose of applicability in Pakistan

Effective date

Standard - {annual periods
- beginning on or

after)
IFRS 1 — First-time Adoption of International Financial Reporting Standards 01 January 2004
IFRS 14 — Regulatory Deferral Accounts 01 January 2016
IFRS 17 - Insurance Contracts 01 January 2021

The Cormpany applied IFRS 9 for the first time. The nature and effect of the changes as a result of
adoption of these new accounting standard is described below.

IFRS 9 Financial instruments

IFRS 9 Financial Instruments replaces |AS 39 Financial Instruments: Recognition and Measurement for
periods ending on or after 30 June 2019, bringing together all three aspects of the accounting for
financial instruments: classification and measurement; impairment; and hedge accounting.

The Company applied IFRS 9 with effect from 1 Jduly 2018. The Company has not restated the
comparative information, which continues to be reported under 1AS 39. Differences arising from the
adoption of [FRS 9 would is instead required to be recognized directly in “Unrestricted Funds". The
effect of adopting IFRS 9 as at 1 July 2018 was, however, not material.

The nature of these adjustments is described below:

Impact on the Statement of Financial Position (increase/(decrease)):

Adjustments 1 July 2018

-Rupees--

Grant receivable b 2,263,852
Unrestricted Fund 2,263,852

Classification and measurement

Under IFRS 9, debt instruments are subsequently measured at fair value through profit or loss,
amortized cost, or fair value through QCI.

The classification is based on two criteria: the Company’'s business model for managing the assets: and
whether the instruments’ contractual cash flows represent 'solely payments of principal and interest' on
the principal amount outstanding.

The assessment of the Company's business model was made as of the date of initial application,' 1 July
2018. The assessment of whether contractual cash flows on debt instruments are solely comprised of
principal and interest was made based on the facts and circumstances as at the initial recognition of
the assets.

The classification and measurement Fequirements of IFRS 9 did not have a significa_nt impact to the
Company. The following are the changes in the classification of the Company's financial assets:
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Non-current and current financial assets (Le. grant receivable, advances to employees, deposits,
interest accrued, other receivables and short-term investments) as at 30 June 2018 were held to collect
contractual cash flows and give rise to cash flows representing solely payments of principal and interest.
These are classified and measured as debt instruments at amortized cost beginning 1 July 2018,

The Company has not designated any financial liabilities as at fair value through profit or loss. There
are no changes in classification and measurement for the Company’s financial liabilities.

In summary, upon the adoption of IFRS 9, the Company had the following required or elected
reclassifications as at 1 July 2018.

IFRS 9
Measurement
category
Carrying amounts  Amortized cost
it 311 +1:Y 1T
IAS 39 measurement category
Grant receivable 27,621,025 27,621,025
Deposit 2,099,385 2,099,385
Advances to employees 29,213 29,213
Interest accrued 28,433 28,433
Other receivabies 1,607,246 1,507,246

Impairment

The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment losses
for financial assets by replacing 1AS 39's incurred loss approach with a forward-looking expected credit
loss (ECL) approach. IFRS 9 requires the Company to recognise an allowance for ECLs for all debf
instruments not held at fair value through profit or ioss and contract assets.

Upon the adoption of IFRS 9, the Company would have been required to recognised additional

impairment on the Compnay's debt instruments, the impact of which as at 1 July 2018 has been
adjusted in Unrestricted funds.

Set out below s the reconciliation of the ending impairment allowances in accordance with 1AS 39 to
the opening loss allowances determined in accordance with IFRS 9.

Allowance for

impairment ECL under
under IAS 39 as IFRS 9 as at 1
at 30 June 2018 Remeasurement July 2018
- Rupees --
Grant and other receivables - 2,263,852 2,263,852

under 1AS 39 / Financial assets
at amortised cost under IFRS 9
and contract assets
Other adjustments

At the date of initial application, the Company did not have any existing hedging relationships. .

mft\ @
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PROPERTY AND EQUIPMENT

Freehold fand

Building on freehold land

Electrical appliances and equipment
Vehicles

Computer equipment

Fumiture and fixtures

Freehold {and
Building on freehold tand
Eleclrical appliances and equipment

Vehicles

Computer equipment
Furniture and fixtures
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DOWN
COST{ REVALUED AMOUNT ACCUMULATED DEPRECIATION VALUE
Asatdtuly o Revaluation Lo Ad“‘z;’"e"‘ Asat3dune .. Asat0lJuy Chagefor . Adjustment 130 As at30 June
2018 increase p ) 2019 2018 the year P on June, 2019 2019
revaluation revaluation
——— Rupeesg—-—- Rupees
81,510,616 - 42,063,984 - . 123,574,600 - - - - - - 123,574,600
29,876,397 - 5,224,559 B (4,481,450) 30,619,496 5% 2,987,640 1,493,820 - (4,481,460} - 30,619,496
35,643,171 535,450 - (1,757,654 - 34,420,967 20% 34,250,540 927,283 (1,741,231) - 33,436,592 984,375
47,354,578 - B - - 47,854,578 20% 47,832,936 21,642 - - 47,854,578 .
39,680,754 1,246,900 - {2,481,636) - 38,446,018 33% 38,646,176 768,576 (2,481,420) - 36,833,332 1,512,686
14,429,105 236,150 - {2,955,181) - 12,110,074 20% 13,499,176 505,678 {2,489,273) - 11,515,581 594,493
248,994,621 2,018,500 47,288,543 {6,794,471) {4,481,460} 287025733 137,216,468 3,716,999 {6,711,924) {4,481,460) 129,740,083 157,285,650
) WRITTEN
CDST  REVALUED AMOUNT ACCUMULATED DEPRECIATIDN DOWN
As at01 July Additions Revaluation  Disposais/ Adjuzzment As at 30 June Rate As at 01 July Charge for Disposals/ Adjustment Asat 30 June As at 30 June
2017 M . increase  Transfers ) 2018 2017  theyear  transfers on 2018 2018
revaluation s revaluation
Rupees % Rupees
80,693,217 817,399 - - - 81,510,616 - - - - - - 81,510,616
29,876,397 - - - 29,876,397 5% 1,483,820 1,493,820 - 2,987 640 26,888,757
38,902,041 365,158 - {1,569,724) - 37,697,475 20% 36,366,948 1,475,100 (1,567,201) B 36,304 844 1,392,631
{2,054,304) * (2,054,304) - (2,054,304 * (2,054,304) -
73,208 483 - - {2,491.657) - 70,716,826 20% 71,451,713 1,735,127 {2,461 656) - 70,695,184 21,642
(22,862,248) * (22,862,248) - (22,862,248) * (22,862,248) -
41,942 155 1,128,354 - (3,389,755) - 39,680,754 33% 39,985,249 2,080,367 (3,389,440) - 38 646,176 1,034,578
15,105 418 274,724 - (951,038} - 14,429,105 20% 13,429,090 050,166 (880,080) - 13,499,176 929,929
279,727,712 2,585,635 - (8,402,174) - 248,994 621 162,726,817 7,734,580 (8,328,377 - 137,216,468 111,778,183

{24916,552) *

(24,916,552) *

Depreciation for the year has been charged entirely to Administrative expenses {Note 24),

All items of property and equipment disposed-off / sold during the year had an aggregate net book vaiue of fess than Rs. 5,000,060.

The revalued land and buildings consist of land and office properties located in Islamabad, Hyderabad, Multan and Turbat reglans of the Company. The management of the Company determined that these constitute two separate classes of assat under
{FRS 13, based on the nature, characteristics and risks of the fand and properties.

The transfers represent fully depreciated assets transferrad back to donors, upon completion of respective projects.

The fair value of the land and property was determined using the comparable market method. This mears that valuations performed by the valugr are based on active market prices, thraugh market inquiries of market rates for simiar sized plots in the
vicinity, which have significantly been adjusted for differences in the nature, lacatior: or condition of the specific property. The valuations of buildings were based on tha present costs of construction for a similar structure. As at the date of last revaluation on
30 June 2019, the properties’ fair values were based on valuations performed by various, accredited Independent valuers, who were duly registered with the Pakistan Banking Association, as at that date.

Addition to fixed assets represenis donation in kind received from Intemational Organization for Migration having rio restriction on use.
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6.7 Fair value measurement hierarchy of the assets:

6.7.1Investment property is stated at fair value,

6.8

6.9

Significant Significant

Date of observable unobservable
vaiuation Total inputs inputs
Rupess
{Leval 2) {Leval 3)

Land 30 June 2019 123,574,600 123,574,600 -
Buildings 30 June 2019 30,619,496 - 30,619,496
154,194,096 123,574,600 30,619,495

which has been determined based on the valuation performed as at 30 June 2019 and forced
sale valeuof the said property is 41.6 millicn Co

Significant uncbservable input:

Price in Rupees per square fi. Range
Land Rs. 13,333
Buildings Rs. 1,500 to Rs. 1,800

Sigrificant increases / {decreases) in estimated price per square meter in isolation would resuit in a significantly higher / {lower) fair value,

It land and buildings were measured using the cosi model, the carrying amounts would be, as follows:
Total Land Buiidings
semermie s RUDBES mussc

2019

Cost 75,883,363 53,387,981 22,495,382
Accumulated depreciation {15,445,183) - (15,445,183)
Net carrying amount 60,438,180 53,387,981 7,050,199
2018

Cost 75,883,633 53,388,251 22,495,382
Accumuiated depreciation (14.320,414) - (14,320,414)
Net carrying amount 61,563,219 53,388,251 8,174,968

6.9.1There were no transfers between the fair value measurement hierarchy during the year.

ii)

2019 2018
Rupess
INVESTMENT PROPERTY
Qualitative and quantitative disclosures
Balance as at 01 July 43,208,799 45,872,666
Gain/ {loss) from fair value measurement 6,802,200 (3,663,867)
Balance as at 30 June 50,010,999 43,208,796

The Company’s investmeni property consists of one property located in Sector E-11/3, Islamabad. Management determined that the
invesiment property consists of two classes of assets - tand and buitding - based on the nalure, characieristics and risks of the property.

As at 30 June 2019, the fair value of the property was based on a valuation performed by Impulse (Private) Limited, an accrediied
independent valuer. A valuation was made by the valuer using the comparative value methad in accordance with the recommendations of
the Pakistan Banking Association.

The forced sale value of the invesiment property as af 30 June 2018 amounts 1o Rs. 42,509,000 (2018: Rs. 38,030,000).

2019 2018
R LY { V1.1 Y. EA—
Rental income derived from investment propery 1,185,000 1,775,685
Direct operating expenses generating rental income {334,974) -
Profit arising from investment properties carried at fair value 850,026 1,775,585

The Company has no restrictions on the realisability of its investment property and no centractual obligations to purchase, construct or
develep the investment property or for repairs, maintenance and enhancements.

Fair vaiue reiated disciosures

Land Buliding
—eemmemmmsss RUD B G mmmsnisemmmnn
Reconciliation of fair value:
As at 1 Juiy 2018 35,000,000 8,208,800
Remeasurement recognized in the Income and Expenditure Statement 5,000,000 1,802,200
As at 30 June 2019 40,000,000 10,011,000
B
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A company incorporated under section 42 of Companies Act, 2017

i)

DESCRIPTION OF VALUATION TECHNIQUES USED AND KEY INPUTS TO VA

The Company carries its investment property al fair value, with chan
Expenditure Statement. The Company engaged an independent valua
2019, of the investment property. For the investment property,
was used. The key assumptions used to delermine the fair
further discussed below:

LUATION OF INVESTMENT PROPERTIES

ges in fair value being recognized in the Income and
tion specialist to assess the fair value, as at 30 June
a valuation methodology based on the comparative value method
value of the investment properties and sensitivity analyses, are

Valuat Significant
4 vation observable Range
technique .
inputs
2019 2018
B S {17771 T,
Land and buiiding Comparative Estimated 400 - 430 350 - 377
value method  rental value
per sqm per
month
iv)  FAIR VALUE MEASUREMENT HEIRARCHY
Fair valule measurement hierarchy for assets as at 30 June 2019:
Fair value measurement using
Significant Significant
Date of observable unobservable
. Totai . ]
valuation inputs inputs
{Level 2) (Levei 3)
Bl a7 111 S
Investment proparty
Land 30 June 2019 40,000,000 40,000,000 -
Buitding 30 June 2019 10,011,000 - 10,011,000
50,011,000 40,000,000 10,011,000
2019 2018
Note B AP o T-T -1 T
8 INTANGIBLE ASSET
Cost
Balance as at 01 July 2,070,326 2,070,326
Additions during the year - -
2,070,326 2,070,326
Accumulated amortization
Balance as at 01 July {2,070,185) (2,065,298)
Charge for the year {141) (4,887)
(2,070,326) (2,070,185)
Balance at the 30 June - 141
9 GRANT RECEIVABLE
Grant receivable 18 28,171,220 27,746,399
Allowance for expected credit losses 9.1 (2,993,176} -
25,178,044 27,746,399
9.1 Allowance for expected credit Josses
Opening balance . 2,263,852 -
Charge for the year 729,324 -
Written off during the year . - -
729,324 -
Closing balance 2,993,176 -
10 ADVANCES
To employees:
against expenses 179,002 48,525
against salary 3,417 29,213
182,419 77,738

o

(-
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STRENGTHENING PARTICIPATORY ORGANIZATION
(A company incorporated under section 42 of Companies Act, 2017

DEPOSITS AND PREPAYMENTS

Deposits
Deposits 2,132,585 2,099,385
Less: Long-term portion {300,000} {300,000}
Current portion of deposits 1,832,585 1,799,385
Prepayments
Rent 1 332,200 1,120,000
Insurance 82,001 -
Others 458 239,858
414,659 1,359,858
2,247,244 3,158,243
This represents pre-paid rent for the Head Office of the Company, situated in Islamabad.
2019 2018
Note Rupees
OTHER RECEIVABLES
Considered good
Receivable from employees 130,853 85,748
Receivable from Partner NGO's 121 3,159,257 1,507,246
Withhoiding tax 12.2 17,172,865 17,172,865
Others 4,477,496 2,178,327
24,940,471 20,944,186
Considered doubtfuf - Receivable from previous land lord 1,212,759 1,212,759
N 26,153,230 22,156,945
Provision against doubtful other receivables {1,212,759) (1,212,759}
24,940,471 20,544,186

This represents receivables from different Partner NGOs/ donors on account of expenses incurred on their behalf and
reimbursement of extra expenditure on programme activities.

During the previcus year, as per notice of demand [Letter no. 800988-1] dated 11 January 2018, received by the Company, an
order was passed under section 161/205 for the tax year 2014, whereby an amount of Rs. 17,001,896 was determined {o be
payable by the Company. In February 2018, the Company filed an appeal with the Commissioner Inland Reverue — Appeals |}
against the notice of demand received and for grant of stay. The application for stay being dismissed, an aggregate amount of
Rs. 17 mitlion was deducted by the Federal Board of Revenue (FBR) in February and March 2018, directly from the bank
acceunt of the Company against tax years 2014 and 2012, respectively. During the year, a Nii assessment was issued by the
Assistant Commissioner Inland Revenue, in respect of the demand raised against the tax year 2014. The deacision for the year
2012 is remanded back to the assessing officer. Till date no order has been passed by the tax authorities. Accordingly, the
Company has recognized a receivable from Federal Board of Revenue and is confident of full recovery of cutstanding amount.

2019 2018
Note Rupees
TAX REFUNDS DUE FROM THE GOVERNMENT - NET
Advance income tax 24,707,518 20,742,844
Provision for taxation 13.1 {11,618,468) (11,525,036}
13,089,050 9,217,808
Break-up of provision for taxation:
- Current year 93,432 917,520
- Prior years . 11,525,036 10,607,516
11,618,468 11,525,036
SHORT-TERM INVESTMENTS
Amortised cost
Term Deposit Receipts (TDRs) 141 130,000,000 -

The above TDR having maturity date of 17 July 2019 has been placed with Standard Chartered Bank at a markup of 9.75% per
P <l

annum. aﬁL
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CASH AND BANK BALANCES

Cash
In hand

At Banks -
Current accounts
local currency
foreign currency

Savings accounts
local currency
foreign currency

STRENGTHENING PARTICIPATORY ORGANIZATION
(A company incorporated under section 42 of Companies Act, 2017

15.1 These carry mark-up ranging between 4.50% to 10.25% (2018: 4.55% tc 6.20%) per annum.

16

16.1

17

18

REVALUATION SURPLUS ON PROPERTY

Opening baiance
Revaluation surplus transferred {o Unrestricted fund
tncremental depreciation for building

The fair values of the Company's land and buildings were determined as at 30 June 2019 (Note 6.4),

DEFERRED CAPITAL GRANTS

Balance at the beginning of the year
Additions during the year-at cost

Amortization during the year
Charge for the year
Relating to assets disposed-off

DEFERRED GRANTS AGAINST OPERATING ACTIVITIES

Opening balance

Grani received during the year

Grant recognized in the Income and Expenditure Statement
Against expenditure incurred

Against services performed

Refund to donors

Transferred to deferred grant against purchase of fixed assets
Unspent grant recegnized as income

Exchange ioss

Balances written-off

Disbursement to partner organisations

Closing balance

Break-up of closing balance
Unspent grant
Grant receivable - gross

2019 2018
Note B 3 11] 1 1 Lo REO
165,208 207,995
15,046,740 147,220,919
12,086 382
15,058,826 147,221,301
35,424,633 97 B53,521
912,306 10,608,802
15.1 36,336,939 108,462,323
51,560,973 255,891,619
2019 2018
Rupees -
46,543,439 46,912,490
47,288,543 .
(369,051) (369,051)
93,462,931 46,543,439
Note 2019 2018
--------------- Rupees.- - mm-—-—
3,079,587 7,225,700
- 1,348,568
3,079,587 8,574,268
(1,545,659) (5,420,922)
(75,635) (73,759)
21 (1,621,294) (5,494,681)
1,458,293 3,079,587
9,736,739 (6,349,932)
173,500,098 306,268,201
{184,414,811) (284,416,072)
(8,642,586) (13,937,852)
(193,057,397) (298,353,924)
(762) {646,532)
- (1,348,568)
“ 10,167,494
145,410 -
(291,788) -
(9,967,700) 9,736,739
18,203,520 37,483,138
(28,171,220) (27,746,399)
18.1 (9,967,700) 9,736,739

Pk

'ﬁm.,_




18.1 Movement in Grants

Qpening balance at 01 July, 201&

23

Grants recognized in the

income and Expenditure Statement

STRENGTHENRING PARTICIPATORY ORGARIZATION
{A compamy Incorparated vader scotion 42 of Companies Act, 28447

Clesing balance at 3¢ June, 2813

Totst unspant Against Against  Agalnst i
Donar name Unspent {Grants grants / Grants expendifure  services  closed Totat R:'"m e Balances  Disbursements o . Ratanee Unspent granes  CrAnts receivable - Fatat unspent grants /
grants receivahie) grants received Incurred performed  projects onors writlen off o PO qross {grants receivable}
receivabie
A ] c=a+B [ £ F G H=E+F+G £ K K L:c*o;"”*‘” " N GamEN
PPAF Education §70 656 - $7b,686 - - - - - B - - £70,666 67,588 - 70,586
PFAF Sociat Moblilzation 2,440,251 - 2,440,361 - - - - - - - - 2,440,361 2,440,364 - 2,440,361
CAFGE - Enabling through ing and ic Devetopraent 188,863 - 138,863 - - - - - - - - 138,863 188,583 - 188,863
CAFQD- Research Conflict Numanitarian & Dev Program 78,13 - FrGRE] - - - - - - - - 776,13 276,43 . el
PPAF - Water & Energy - SCADH - (749,958} (T42,339) - - - - - - - - (743,599} - (749,989) (749,993)
UNICEF -Engaging Youth for SCR in Sindh 2 - 121 - - - - - - - - 121 121 - 1z
PPAF - SCAD Dev prog July 2014 to Sep 2015 - {342.241) (342,241} - - - - - - - - {342,241} - (342,241} {342,241
PPAF LEP Jan 1o June 2015 279,042 - 279,042 - - . - - - - - 279,042 279,842 - 278,042
Oxfam Novib - Citizens First - (1.000} {1,000} - - - - - - - - {1,060} - {1,300} - {1,008}
TOEA-CADG in Pakistan Augis te Mar 16 - {8.704) {5.704) - - - - - - - - {9,704) - (5,704) 5. 704)
LPH - Chodwan May o Dec 2615 - 124,358) {24,358} - - - - - - - - (24,358) - (24,358} (24,358)
UNDP Youth Employment project - {35001 {1,500} - - - - - - - - 4,500} - {1,500y £1,500)
GEP (AF] -Nationai Coordination for Bar Councll - Grant Cycle & - (79,852) (73,858} - - - - - - - - 13,058} - 73,058} 79,p5E}
axfam Nevib-CF year 2 . - 114,008 {114,008} - - - - - - - - {114,008) - 114,008) {114,008}
BHE-Magna Cana 2,064,133 - 2,064,123 - - - - - - - - 2,064,133 2,054,122 - 2,064,133
SEF Middle & High Schoot Program - {1,852,476)] (1,852,476} 19,531,258 9,278,551 (350,300} - (9,578.551) - - - 789.767) - 99,757} (799,737}
Glebal Partnership for Egucation (GPE} Regiont - (3.586,731)]  (3.96%731) 11.607,118 &410,074 (1,218,857 - (7,628,985 - - - - . N .
Giobal Parinershlp for Education Region 4 - (4,785,283}  ¢4.785,283¢ 11,857,298 7,755,831} 594,045 - (7,062,416} - - - - - . .
USAID smail Grants - (1,494,984 (1,404,984 1,437,313 - - - - - - - 2,843 2845 . 2,849
UNICEF EngagingYouth andcommunlties for the promatica of SCR in Sindn Juty-18 to Junc-17 - (109) 8} - - - - - - - - {100) - 160 (1401
H Strategic Parnership Diaiogoe and THssent 562,971 - 552,971 - - - - - - - . 562,971 562,373 - 562,571
WaterAkd-Wash - (4,482) 4,402 - - - - - - - - {4,482 - [4,452) [4,402]
SEF Assislaed Schoot (BASH + (278,275) {278,275} 2,597,700 (2,655,876} - - (2,568,070} - - - (345,645} - (346,545) (226.645)
Jhpiega Logistical support in MGHIP THeUrets 125,375 - 125,375 - . - - - - - - - 125,975 (125,375 - 125,375
Trocaire - Poficy and to of ProWoman 2,144.48) - 2,744,483 - - - - - - - - 2,744,483 2/744,483 - 2,744,483
Pakistan Mother Languages Literature Festival 2017 171,413 - 171,413 - - - - - - - - 7L 11,413 - 171,443
Hefnrich Bolf Sttung -PMLLF-201& - (75,000} (75,000} 75,000 - - - - - - - N - . R
FOSi-Pakistan Mather Languages Literature Festival 2017 - 3,585 {3,583 - - - - - - - - {3,593} - {3.59%) {3,583}
DAl —Accountable justice in Pakistan Programme (AJPP) 29,807 - 29,907 - - - - - - - - 29,387 29,307 - 23,907
ROZAN - Gender Senshive Tralning for Justice Sector Actors 6,167 - 1,167 200.000 (54,000} - - (64,008) - - - 222,167 222,467 . 222 167
AALTP - Adolescent and Adultlearning and Training Prodrameme (SEF) - {5,220, 344)F (5,221,344} 4,442 647 (5,721,738 {248,0007 - [5.963,728) - - - (6,842,935) - (6,842,935} {6,842,935)
GVP Grant Cycle-11, impraving Women Particlaption In Electoral Process in Pakisfan - {z455.525)} {2435525) 4,857,096 - 2715713 - (2,171,5H) - - - - - - .
Oxfam - Accesx te Justoe Profest (AJF) - T4 (14,1 3,805,743 441,260 {450,500) - (8.T48} - - - 2,622,885 2,622,885 - 2,622,535
FOSI - Rightte to Marg c 7,977,088 - 1,577,068 - 7,152p5Y) {829,100) - 7,982,153 - 5,085 - - - - -
Trocalre Phase D Policy Advocacy and Research 1o Sirengthen Implementation of fro-Women - {486,014 (486,514} - 1 (13 - - - - {486,014) - (486,514} (488.314)
TDEA-UNDS - (1,565,121 (1,545.121) 3,914,758 (2,450,424) - - 2,450,424} - - - (90,750) - (20,790} (90,70}
Unfeet-Restiient, informed and safer schools and communities project 2772807 - 772,587 5,973,266 (4,808,234 - - (5,800,238} ez - - {82,829) - (62,828) (628281
Mercy Corps-TGF-NFR 121,857 - 127,857 14,818,877 (18,918,752} - - 16,948,752) - - - (1677518} - 1,877,918} {1,877 318
Dxfam Enbancing G505’ contritiutions 1,382,439 - 1,382,429 2763142 {4185,.415) (50,500} - (4,155415) - 19,064 - - - - -
Action AK LRP 19 - {277,561 (277,531 1,547,446 (1,269,885} - - (1,269,265} - - - . . - -
VlaterAid -Wiash Phase ) 2,092,829 - 2.092,928 15,898,218 (18.835,456) - - (18,538,456} - - - 145,308) - {45,309 (45,309
ON Oxfam Strategic partnershin Dislogue Year 3 2,855,822 - 2,865,822 1,578,654 (4,978,858) (374,278) - 15,345,133} - - - (818,647} - (810,547) B1b,647}
NCA-Transfarming Gemmunities for peaceful co-existence 25TTEE - 3577 518 4,818,128 (5,901,748} - - (6,901,743) - - - 1,693,882 1,693,b92 - 1,652,832
Trocaire-Phase 3 Policy Advacacy and Research on Strengthening fmplementation of GBV Resp - (424,145) (424,145) 2,980,87% {005,303} (335,498} - (6,421,402) - - - (2,884,728} - (2.564,728) (2.864,728}
Oxfam improved Access to Falr, Legitimute and £fectve Justice - - - 8,784,837 (14,388,288}  (1,35P,800) - {15,730.299) - - - (5,945,462} - {4,345,462) (5,945,452}
VSQ Pakistan - - - 18 317,976 {10,567,576} {25p,80d) - {19,817 57%) - - - - - - -
Caritas Policy Advacacy and Research - - - 21,700,267 (21,565,806} (558.275) - (22,122,283} - - - {423,848) - A2E516) (423,018)
Qxfam Strategic Parinership Dialouge Phase 4 - - - 1,160,800 {3,752,528) (337,100) - {4,868 528} - - - {2,589,628) - (2,589,828} (2,909,628}
PMLLF 2019 840,329 - 840,329 - {940,328} - - {940,329} - - - - . - .
TDEA-UNDP Eiectoral and Legislative Processes - - - 1,576,200 2,118,954) (39,989) - £2,219,053) - - - {632,753} - (833,752) (632,757}
Water Ald Phase HF - - - 3,342,500 {24021,993) (156,300} - (277,803 - - - 1,165,507 1,165,507 - 1,165,507
TDEA-Cltizen Voice Project - - - 23,550 (955,202) - - {958,202y - - - {921,852) . (221,652} {821,652}
NG A-Transtorming G for Peacetul Ca-exl: Phase i - - - - (482,599) - - ($82,099) - - - {482,093} - (482,099) {452,099
Unicef-UN Matemal and Chiid Shnting Reduction Progiram - - - 2257620 - {185,613} - {188,610} - - {291,788} 1785222 1,785,222 - 1,785,222
IRG-Roilout of GBY emergenrcy - - - T sl - - - - - - - 347,500 347,500 - 347,900
Caritas Policy Advocacy and Research on strengthening Phase i - - - - 788,720} 61, 450) - {778,170} - - - 76,178) - TT8170Y Fro170)
IATOEM R5AZIEIE] 6,04V MG 1STVITEOT (165489,165) (5,322,736 - (173,872,061} s2) 24,849 (291,788) (18,315,427) 17,401,818 (27,718,345) (18,315,427)
Networks housed in SPO:
Institite of a8n 101,335 - 101,935 - - - - - - - - 101,915 101,935 - 101,935
CARE-RHN-8HG - {98) (56) - - - - - - - - 54} - {58) {58)
TEAR FUND-NHN-STP - {128.461) {120,481} - - - - - - 120,461 - - - - -
Spate Afrlcz ta Asla and back-year 2 - 92,271 (392,271} 3,827,258 (2,118,735 - - (3,118,735) - - - 424,244 424,244 - 424244
NHN Membership - 157.534) (157,534} - - - - - - - - {157,534) B (457.534) (157,534
ActionAld-NHN-Localization of Shared Roaster far & - (4,358,756 (1,358,756} 1,373,935 - - - - - - - 15,179 15,178 - 45,479
Trocaire NHN-Strengthening FATA Coordination Mectanism-NHN Suppart - (43,122} (0,122} - - - - - - - (48,122} - 48,122} (48,122}
ADPC NHH-Aslan Disaster Preparedness Center, Thalland - (254,752) (254,165} N 44,800 - - - - - {254,163} - (254,461 {254,163)
ADPC-MHN Phase i Aslan Disaster Preparedness Genter 5,818,599 - 5,918,889 18,481 307 (15,959,712) - (16,133,762} - - - 255,244 254,244 - 258,244
6,012,634 (2,523,362) 3648273 15,782,492 (18,925,547} {318,850} - {18,244, 487) - 120,451 - 347,727 799,602 (454,875) 7,727
Total 37483198 (27 746.099) 9736739 _ 173,500,098 (E4 414817 (5042588 = "{193,p37,388) T62) 143,478 {251,788} (5,967,700) 18,203 525 {28.171,2201 19,567, 78P)
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2018 2018
Note e e RUPEES wmrmem e
19 ACCRUED AND DTHER LIABILITIES
Accried liabilities 3,812,905 3,724,011
QOther liabilities
Payable to suppliers 19.1 6,837,775 10,259,776
Vendors sales tax payable 19.2 1,079,970 131,286
Payabis to staff 1,048,275 964,106
Employees' provident fund payable 19.3 460,329 4,099,721
Withholding tax payable 84,586 552,339
{Othars 10,535 10,549
9,521,470 16,017,777
13,334,375 19,741,788
19.1 This represents amount payable te suppliers against postage, stationery and fusl etc.
19.2 This represents the amount payable to Government on account of sales tax withheld from suppliers.
18.3 This represents the amount payable to company's empiyeas provident fund.
20 CONTINGENCIES AND COMMITMENTS
20.1 In Aprit 2017, the Assistant Commissioner Inland Revenue (IR}, vide orders dated 29 April, 2017, raised an aggregate demand of Rs. 132.1
million against the Company, on account of default in withholding of taxes for payments made in the tax years 2012 and 2013, The Company
has filed an appeal against the order with the Gommissioner Inland Revenue (Appeals) whereby the case was remanded back to the taxation
officer for reassessment. Pending the outcome of the matter, no provision had been made in these financial statemants for the demand
raised by the taxation authorities as at 30 June 2018. Subsequent to the year end, on 17 July 2019, Appellate Tribunal Inland Revenue
(ATIR) has remanded back for re-examination of the case to the assessing officer. To date no order has been passed by the tax authorities.
20.2 There are no commitments, as at the end of the current and prior year.
2019 2018
Note Rupees
21 GRANT INCPME
Programme expenditure 21.1 193,057,398 298,353,925
Amortization of deferred grants 17 1,621,254 5,494,681
194,678,692 303,848,606
Exchange loss realized on foreign grant - {10,167,494)
194,678,692 293,681,112
21.1 PRDGRAMME EXPENDITURE
Caritas 22,893,453 -
Wateraid Wash 21,014,449 10,828,283
Sindh Egucation Foundation 18,208,369 28,482,247
Mercy Corps 16,918,752 27,210,210
Oxfam Access to Justice 15,739,039 12,987,745
Global Partnership for Education 14,653,001 22,554 463
VS0 Pakistan w 10,917,976 B
United Nations International Children's Emergency Fund (UNICEF) 8,808,230 6,666,520
Foundation Open Society Insitute 7,982,153 8,602,301
Trocaire 8,421,402 21,728,869
NCA - Transforming Communities for peaceful co-existene 6,383,847 §1,879
Oxfam Strategic Partnership Dialogue Year 3 5,345,133 -
Trust for Democratic Education and Accountabliity (TDEA) 4,670,477 -
Oxfam Enhancing CS0s’ contributions 4,155,415 1,460,073
Oxfam Strategic Partnership Dialogue Year 4 4,089,628 -
Particiaption In Electoral Process in Pakistan 2,171,571 G,525,448
Action Aid- Local Rights Programme (LRP) 1,269,865 4,108,781
TDEA - Citizen's Voice Project 955,202 -
PMLLF 2019 940,329 -
Unicef-UN Materna) and Child Stunting Reduction Program 180,610 -
Rozan 64,000 272,381
Development Alternatives, Inc {DAI) - 69,519,305
Jhpiego - improving Meternal and Child Health Services - 21,310,865
ON - Strategic Partnership Dialogue - 15,314,518
USAID Small grants fund “ 11,565,885
TDEA - United Nations Development Programme (UNDP) - 4525013
Oxfam Novib - Strategic Partnership Project - 1,627,831
PMLLF 2018 - 1,426,002
Developmant Alternatives, Inc (DAl - AJPP - 829,242
Heinrich Boll Stiftung - 750,000
Aurat Foundation - GEP - 13,282
173,812,901 278,401,013
i
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STRENGTHENING PARTICIPATCRY ORGANIZATION
(A company incorporated under section 42 of Companies Act, 2017

2018 2018
-- Rupees
Networks housed in SPQ;
NHN - Asian Disaster Prepardeness Center, Thailand 16,133,762 5,746,635
Spate frrigation 3,110,735 3,507,907
NHN -Actionaid - 5,363,808
NHN -Taarfund . 3,950,676
NHN -Strengthinig FATA Coordiantion Mechanism . 1,192,756
NHN Membership fee . 191,040
19,244,497 19,052 912
_ 193,057,398 298,353,925
22 PROGRAMME EXPENSES
Salaries and benefits 221 109,403,855 158,054,696
Training and development 49,022,883 47,395,523
Traveling and conveyance 29,115,729 26,043 440
Rescurce materials and publications 14,704,845 9,475,802
Vehicle running and maintenance 14,078,922 25,678,159
Office rent ‘ 10,860,375 16,304,741
Ofiice supplies 3,225,824 8,392,942
Maintenance and renavation 2,204,912 5,866,288
Monitoring, evaluation and reporting - 7,800
232,617,445 301,119,392
221 Provident fund contributions made during the year and included in salaries and benefits, amount to Rs. 21,113,567 (2018: Rs. 21,089,211).
2019 2018
23  GRANTS TO COMMUNITY BASED ORGANIZATIONS (CBD) / OTHERS Note Rupees
Material supplies 231 2,778,316 5,742,748
Grant/ support to government departments 374,810 1,020,000
Network secretarial support 58,300 -
Food items and commodities 774 5,000
Support Aawaz Forums and CPOs 23,2 - 12,953,878
Direct expense - 1,145 984
3,212,200 20,867 610
23.1 This represents support costs incurred through the provision of various items of furniture and fixtures to government scheools in Sindn
23.2 This represented direct expenses incurred on the running of Agahi Centers in various regions across Pakistan and administrative support
provided to various district forums related to DAl Aawaz Programme, The Project was closed on 20 March 2018.
2019 2018
Note Rupees
24  ADMINISTRATIVE EXPENSES
Oepreciation 6.1 3,716,999 7,734,580
Utilities 3,555,349 5,070,139
Sales tax 3,060,655 1,962,234
Telephone and postage 2,677,625 4,488 968
Office security 1,412,156 8,443,007
Legal and professional charges 241 1,016,949 2,283,332
Auditors' remuneration 24.2 745,000 1,077,000
Procurement expense 638,841 5,829,335
Repairs and maintenance 487,402 1,569,143
Training expenses - 462,243 2,062,508
Bank charges 230,511 344,464
Other receivables written off 200,000 448,673
Grant receivables written-off 181 145,410 -
Amortization 8 141 4 887
Miscellaneous expanses - 124 558
18,349,281 41,242,828
24,1 This includes various payments made against retainer ship fees to legal advisors, mutation of properties and surveys conducted for land.
2019 2018
Rupees
24.2 Auditors' remuneration
Audit fee of statutery financial statements (SPO and SDE) 645,000 745,000
Audit fee of statutory consolidated financial statements - 70,000
Audit fee of other projects - 140,000
Out of pocket expensas (SPO and SDE) 100,000 122,000
745,000 1,077,000
( [

-
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QTHER INCOME

Income from financial assets
Return on savings accounts
Return on investment in TDR's

Income from non-financial assets
Gain on sale of fixed assets
Exchange gain - net
Rental income of SPO bullding
Reversal of contribution payable to EOBt
Fair vaiue gain on investment property
Donaticn in-kind
Miscellanaous income

Others
Liakilities written-back
Income from training units

OTHER QPERATING EXPENSES

Receivables from subsidiary net - written-off
Loss on investment property

TAXATION
Current
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Note 2019 2018
Rupees

7,605,593 4,966,067
6,410,959 1,779,308
14,016,552 6,745,375
223,681 2,235,026
603,311 2,581,614
1,185,000 1,775,585
- 836,140

7 6,802,200 -

2,018,500 -
105,599 454,629
10,938,291 7,882 994
- 41,232
545,550 1632,527
545,550 1,673,769
25,500,393 16,302,128
- 9,603,722
- 3,663,867
- 13,267,589
271 93,432 917,520

This represents the provision for taxation against taxabie income arising from activities outside the ambit of the tax credits provided under
section 100C to the Income Tax Drdinance, 2001, as applicable to charitable organizations.

CASH AND CASH EQUIVALENTS

Short-term investments
Cash and bank balances

SPO RECEIPTS

Opening balance

Effect of adoption of IFRS 9

Receipts during the year

Amortisation of deferred grant

Amortisation of revaiuation surpius on property
Services charged against projects

Expenditure incurred

Net deficit

Closing balance

SPO TRAINING UNITS

Opening balance

Receipts during the year

Services charged against projects
Expenditure incurred

Net surplus

Closing balance

VEHICLE RESERVE FUND
Opening balance

Receipts during the year

Services charged against projects
Expenditure Incurred

Net deficit

Closing balance

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial assets and financial liabilities
Financial assets

Grant receivable against operating activities
Advances fo employees

Deposits

Interest accrued

Other receivables

Short-term investments

2019 2018
Rupee

14 130,000,000 -

15 51,560,973 255,891,619
181,560,973 255,891,619
213,968,998 281,273,749

(2,263,852) -
24,856,344 700,830
1,621,294 5,494,681
369,051 369,051
2,768,636 6,635,547
(84,378,522) (80,504.860)
(37,027,049) (87,304,751)
176,941,950 213,968,993
76,580,934 75,492,080
545,550 1,632,527
672,300 1,518,835
(462,243) (2,062,508)
758,607 1,088,854
77,336,541 76,580,934
74,954,634 75,801,386
98,499 137,410
5,201,650 5,783,460
(5,746,105) (6,767,622)
{445,956) (846,752)
74,508,678 74,954,634
2019 2018
At amortised Loans and
cost receivables
neunmm e ] [HEEH G s s
28,171,220 27,746,399
3,417 29,213
2,132,585 2,099,385
451,438 28,433
3,159,257 1,507,246
33,917,917 31,410,676
130,000,000 -
163917917 31410676

o
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2019 2018

mmeme- RUPEES mememmnn
i)  Financial liabilities

Accrued and other liabilities - at amortised cost 11,709,490 14,658,442

32.2 Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

- credit risk
- liquidity risk
- market risk

The Board of Directors of the Company has the overali responsibility for the establishment and oversight of the Company's
risk management framework. v

The Company’s frisk management policies are established to identify and anaiyze the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adhérence to the limits. Risk management policies and systems
are reviewed regularly to reflect the changes in conditions and the Company's activities. The Company, through Iis training
and management standards and procedures, aims to deveiop a disciplined and constructive control environment, in which all
employees understand their roles and obligations.

The Board of Directors reviews and agrees policles for managing each of the above risks which are summarized below:

32.3 Concentration of credit risk

Credit risk is the risk of financial loss fo the Company if a counterparty to a financiai instrument fails to meet its contractual
obligations. The Company is exposed to credit risk from its operating activities.

The Company's credit risk is primarily attributable to its grant receivable against operating activities, deposits, advances to
empioyees, other receivables, investments and balances with banks. The credit risk on balances with banks is very minimal,
The Company attempts to control credit risk by keeping track of its expenditure in respect of various projects and obtaining
advance funding for project activity from the doner. The Company is not materially exposed to credit risk.

The Company establishes an allowance for impairment that represents its estimates of expected credit losses in respect of
grants and other receivables.

32.4 Exposure to credit risk

The carrying amount of financial assets represents the maximurmn credit risk exgposure. The maximum exposure o credit risk at
the reporting date was against:

2019 2018

Note  serceememmomee RUPEES wemmmsmrarssnn
Grants receivable 18 28,171,220 27,746,359
Advances to employees against salary 10 3,417 29.213
Deposits 11 2,432,585 2,399,385
Interest accrued 451,438 28,433
Other receivables 12 3,185,257 3,771,321

Short-term investments 14 130,000,000 -
Bank balances 15 51,395,765 255 683,624
215,613,682 285,658,375

The credit quality of cash and bank balances and short term investments that are neither past due nor impaired, can be
assessed by reference to external credit ratings. Credit ratings and exposure of bank batances and investments with each of
the counterparties are as foilows:

32.4.1 Quality of Financial assets

Short term investments and bank balances
Heing me low nsk Mstruments, e Lompany nas assessed an allowance hased on 1Z-menth EULS. Based upon below

mentioned high external credit rating ECLs relating to cash at bank and short term investments of the Company rounds to

Zero.
Lo;ag:i'rl;c;rm S h;;:ilge‘rm Rating agency Rupees

Short-term investments
Standard Chartered bank ABA Al+ PACRA 130,000,000
Savings accounts
Standard Chartered bank ABA Al+ PACRA 34,113,809
United Bank Limited ABA Al+ SBP 3,635,286
Allied Bank Limited - AAA A+ PACRA 1,199,656
Habib Bank Limited AAA Al+ SBP 6,065,485
MCB Istamic Bank A Al PACRA 1,453
Silk Bank Limited : A- A2 SBP 8,383
Askart Bank Ltd. AAA Al+ PACRA 15,000
Sindh Bank Limited At Al SBP 6,356,689

51,395,765

Wﬂamﬁ 181,395,765
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32.4.2 Grant receivable and other receivables

32.5

32.6

a)

The credit quality of grant receivables can be assessed by reference to the defauit history of donors. The Company has
assessed an allowance based on life time ECL, using the loss rate approach based upon reasonable and supportable
infermation that is available, without undue cost and effort at the reporting date, about past events, current conditions and
forecast of future economic conditions that are refevant to the estimates of ECLS. Based Lpon the loss rate, ECLs relating to
grant receivable have been incorporated in these financial statements.

An analysis of the corresponding ECLs is, as follows:

Stage 2 Stage 3 Total
-------------- Rupees =w-w—-su--

ECL as at 01 July 2018 2,263,852 2,263,852
New assets criginated or purchased 729,324 - 729,324
Transfer to Stage 3 (2,263,852} 2,263,852 -
Impact on year end ECL of exposures transferred between stages - - -
during the year

As at 30 June 2019 729,324 2,263,852 2,993,176

Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations, as they fall due. The Company's
approach to managing liquidity risk is to ensure, as far as pessible, that it will always have sufficient funds to meet its liabiiities
when due, under both normal and stressed conditicns, without incurring unacceptable losses or risking damage to the
Company’s repufation.

The Company ensures that it has sufficient cash on demand to meet expected cash outflows during its operating cycle. This
excludes the potential impact of extreme circumstances that cannot reasonably be predisted, such as natural disasters.

I Ne t@abie Helow analyses e Uompany's Tinanca: ianilies Nt reievant maturity groupings based on tne remaining perod at
the reporting date to the contractual maturity dates. The amounts disclosed in the table are the confractual undiscounted cash
flows.

2019 2018
--------------- RUDEESwurimsinimena
Accrued and cther liabilities
Within cne year 12,789,460 15,089,728
Between one and five years - -
12,789,460 15,089,728

Market risk

Market risk, is the risk that results from changes in market prices, such as fereign exchange rates and interest rates, The
cbjective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the refurn. The Company is not exposed to any significant market risks frem its operating activities.

Interest rate risk

The Company’s interest bearing instruments consist of investments in TDRs and balances in savings accounts, amounting to
Rs. 130,000,000 {2018: Rs. Nif) and Rs. 36,336,939 (2018: Rs. 108,462,323). Applicable interest rates for (i) the investment in
TDR’s is 9.75% (2018: Nif) and (i) balances in saving accounts range from 4.5% fc 10.25% {2018: 4.55% fc 6.20%) per
annum. However, these carry fixed interest rates and, therefcre, are not exposed to interest rate risk,

Currency risk

The Company's financial assets amounting to Rs. 924,391 (2018: Rs. 10,609,184) are exposed to foreign exchange rate risk.
Foreign currency risk arises due fo financial assets denominated in foreign currencies in the financial statements.

Foreign currency sensitivity

Management runs a sensitivity analysis {what-if analysis) in case the EURO, GBP and USD currencies appreciate versus the
functional currency by 10%.

A 10% depreciation of the EURO, GBP and USD versus the functional currency, would have reduced the deficit for the year
by Rs. 92,438 (2018 Rs. 1,060,818) and vice versa.
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The following significant exchange rates applied during the year:

Average rate Spot rate on
during the vear reporting date

2019

uso 141.61 161.62

GBP 182.83 206.24

EURO 163.23 184.88
2018

ush 120.76 121.60

GBP 148.05 15%.41

EURO 123.19 141.57

Determination of fair values

The carrying values of financial instruments approximate their fair values. The fair values of these financial instruments are
determined as the present value of future cash flows, discounted at market rates of interest at the reporting date. The fair
value of financial assets is determined for disclosure purposes oniy.

Fair value of financial assets and liabilities

The carrying vaiues of financial assets and liabilities approximate their fair values,

CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern, so it

can achieve its primary objectives, provide benefits for other stakeholders and maintain a strong capital base to support the
sustained development of its business, in fine with the objects of the Company.

2019 2018
NUMBER OF EMPLOYEES
Number of employees 73 139
Average number of employees during the year 212 167

RELATED PARTY DISCLOSURES

The related parties of the Company, comprise of subsidiary and key management personnel, {comprising of the Chief
Executive Officer, directors and executives) and the Company's Employees’ Provident Fund. The remuneration of the Chiaf
Executive Officer has been disclosed in note 36 to the financiai statements. Other reiated parly transactions, not disctosed
glsewhereg, are as foilows:

2019 2018
B TL IR | 1)) 1 o T
TRANSACTIONS WITH SUBSIDIARY
Expenditure incurred on behalf of the subsidiary - 3,457,714
Services acquired from the subsidiary - 1,114,485
Settlement of receivables from the subsidiary - net - 7,827 705
TRANSACTIONS WITH EMPLOYEES' PROVIDENT FUND
Contribution paid to empioyees' provident fund 221 21,113,567 21,099,211
REMUNERATION OF CHIEF EXECUTIVE OFFICER, EXECUTIVES AND DIRECTORS
Chief Executive Officer Executives
2019 2018 2019 2018
_ Rupees SRSRU - JTYY-T-Y: SU——.
Managerial remuneration 4,495,391 4,829,000 18,591,926 28,303,720
Provident fund and others 577,972 244 760 2,686,287 2,852,192
Special aliowance 145,600 148,100 1,420,235 1,751,420
Bonus - - - 40,800
5,218,963 5,221,860 22,698 448 32948132
Number of persons 1 1 15 15

The Directors of the Company were not paid any managerial remuneration or aliowance in the current or prior period.

PROVIDENT FUND TRUST

The Company maintains a separate, approved contributory provident fund for all empioyees. All the investments out of
provident fund have been made in accordance with the provisions of section 218 of the Companies Act, 2017 and rules
formulated thergof.

e
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GENERAL
Figures have been rounded off to the nearest Rupee.
CORRESPONDING INFORMATION

Cerlain corresponding figures have been re-arranged, whese necessary, to enswre a better presentation,

Note --- Rupees ---
From To
Grant receivable Unspent grant 17 {2,096,660)

The impact of the above classification on the opening balances was not matersial. Accordingly third balance sheet has not
been presented.

OATE CF AUTHORIZATION

These financial statements were authorized for issue on 5 by the Board of Qirectors of the

Company. %a@?\‘

',{&ﬁ%

CHIEF E)fECU'IleE QFFICER : DIRECTOR
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