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INDEPENDENT AUDITORS' REPORT 

To the members of Strengthening Participatory Organization 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the annexed financial statements of Strengthening Participatory Organization (the 
Company), which comprise the statement of financial position as at 30 June 2019, the income and 

expenditure account, the statement of comprehensive income, the statement of changes in funds, 
the statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of significant accounting policies and other explanatory information, and we state that 
we have obtained all the information and explanations which, to the best of our knowledge and belief, 
were necessary for the purposes of the audit. 

In our opinion and to the best of our information and according to the explanations given to us, the 

statement of financial position, the income and expenditure statement, statement of comprehensive 
income, the statement of changes in funds and the statement of cash flows together with the notes 

forming part thereof conform with the accounting and reporting standards as applicable in Pakistan 
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so 
required and respectively give a true and fair view of the state of the Company's affairs as at 30 June 
2019 and of the income and expenditure and other comprehensive income, the changes in fund and 
its cash flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditors' 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Company in accordance with the International Ethics Standards Board for Accountants' Code 
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of 

Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Information Other than the Financial Statements and Auditors' Report Thereon 

Management is responsible for the other information. The other information comprises the Directors' 
Report but does not include the financial statements and our auditors' report thereon. The Directors' 
Report is expected to be made available to us after the date of this auditor's report. 

Our opinion on the financial statements does not cover the other information and we will not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. 

When we read the Directors' Report, if we conclude that there is a material misstatement therein, we 

are required to communicate the matter to Board of Directors and take other necessary actions as 
required by ISAs as applicable in Pakistan. 
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Responsibilities of Management and Board of Directors for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the accounting and reporting standards as applicable in Pakistan and the 
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

Board of Directors are responsible for overseeing the Company's financial reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors' report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditors' report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 
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• 	Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

We communicate with the Board of Directors regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

Based on our audit, we further report that in our opinion: 

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 
(XIX of 2017); 

b) the statement of financial position, the income and expenditure account, the statement of 

comprehensive income, the statement of changes in funds and the statement of cash flows 

together with the notes thereon have been drawn up in conformity with the Companies Act, 2017 

(XIX of 2017) and are in agreement with the books of account and returns; 

c) investments made, expenditure incurred and guarantees extended during the period were for the 
purpose of the Company's business; and 

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980). 

The engagement partner on the audit resulting in this independent auditors' report is Mr. Ahsan 
Shahzad. 

Chartered Accountants 

Place: Islamabad, Pakistan 

Date: 8th October 2019 

member firm of Erns[ Young 	 ed 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 

STATEMENT OF FINANCIAL POSITION 

AS AT 30 JUNE 2019 

2019 	 2018 
Note 	Rupees 	 

ASSETS 

NON-CURRENT ASSETS 

Property and equipment 	 6 
Investment property 	 7 
Intangible asset 	 8 
Long-term deposit 	 11 

CURRENT ASSETS 

	

157,285,650 	111,778,153 

	

50,010,999 	 43,208,799 
141 

	

300,000 
	

300,000  

	

207,596,649 
	

155,287,093 

Grants receivable 	 9 
Advances 	 10 
Deposits and prepayments 	 11 
Interest accrued 
Other receivables 	 12 
Tax refunds due from the government - net 	 13 
Short-term investments 	 14 
Cash and bank balances 	 15 

25,178,044 
182,419 

2,247,244 
451,438 

24,940,471 
13,089,050 

130,000,000 
51,560,973 

27,746,399 
77,738 

3,159,243 
28,433 

20,944,186 
9,217,808 

255,891,619 
247,649,639 
	

317,065,426 
TOTAL ASSETS 
	

455,246,288 
	

472,352,519 

FUNDS, RESERVE AND LIABILITIES 

FUNDS AND RESERVE 

Unrestricted funds 
Capital reserve - revaluation surplus on property 	 16 

328,787,169 
93,462,931 

  

365,504,567 
46,543,439 

    

422,250,100 
	

412,048,006 

NON-CURRENT LIABILITIES 

Deferred capital grants 
Deferred grants against operating activities 

CURRENT LIABILITIES 

Accrued and other liabilities 

TOTAL FUNDS, RESERVE AND LIABILITIES 

CONTIGENCIES AND COMMITMENTS 

1,458,293 
18,203,520 

  

3,079,587 
37,483,138 

    

19,661,813 

19 	13,334,375 

	

455,246,288 	472,352,519 

20 

17 
18 

40,562,725 

19,741,788 

The annexed notes, 1 to 40, form an integral part of these financial statements. 

JAL  

CHIEF EXECU IVE OFFICER DIRECTOR 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 

INCOME AND EXPENDITURE STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2019 

INCOME 

Note 

2019 	 2018 

	Rupees 	 

Grant Income 21 194,678,692 293,681,112 

EXPENDITURE 

Programme activities: 

Programme expenses 22 (232,617,445) (301,119,392) 
Grants to Community Based Organizations (CBOs) / others 23 (3,212,200) (20,867,610) 

(235,829,645) (321,987,002) 

Administrative expenses 24 (18,349,281)/  (41,242,828) 
Allowance for expected credit loss 9.1 (729,324) 

(19,078,605) (41,242,828) 
OTHER INCOME 25 25,500,393 16,302,128 
OTHER OPERATING EXPENSES 26 (13,267,589) 

DEFICIT BEFORE TAX (34,729,165) (66,514,179) 

Taxation 27 (93,432) (917,520) 

DEFICIT FOR THE YEAR (34,822,597) (67,431,699) 

The annexed notes, 1 to 40, form an integral part of these financial statements. 

CHIEF EXECUTI OFFICER 
	

DIRECTOR 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 

STATEMENT OF OTHER COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30 JUNE 2019 

2019 2018 
Note 	Rupees 

DEFICIT FOR THE YEAR (34,822,597) (67,431,699) 

Other comprehensive income for the year 16 47,288,543 

TOTAL COMPREHENSIVE INCOME/ (LOSS) FOR THE YEAR 12,465,946 (67,431,699) 

The annexed notes, 1 to 40, form an integral part of these financial statements. 

CHIEF EXECU WE OFFICER 

 

DIRECTOR 

 



STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 

STATEMENT OF CHANGES IN FUNDS AND RESERVE 

FOR THE YEAR ENDED 30 JUNE 2019 

UNRESTRICTED FUNDS 
	

CAPITAL RESERVE 

SPO Training 	Vehicle Reserve 

SPO Receipts 	Units 	 Fund 	Sub-total Funds 

(Note 28) 	(Note 29) 

Revaluation surplus 

on property 

Total 

 

  

Rupees 

Balance at 30 June 2017 	 281,273,749 75,492,080 75,801,386 	432,567,215 46,912,490 479,479,705 

Transferred to unrestricted funds on 
account of incremental depreciation 

Balance as at 30 June 2018 
Effect of adoption of IFRS 9 (Note 5) 
Balance as at 01 July 2018 

Net deficit for the year 
Other comprehensive income 

Net deficit for the year 
Other comprehensive income 

Transferred to unrestricted funds on 
account of incremental depreciation 

Balance at 30 June 2019 

(67,673,801) ,, 1,088,854 (846,752) (67,431,699) (67,431,699) 

(67,673,801) 1,088,854 (846,752) 

369,051 369,051 (369,051) 

213,968,999 76,580,934 74,954,634 365,504,567 46,543,439 412,048,006 

(2,263,852) (2,263,852) (2,263,852) 

211,705,147 76,580,934 74,954,634 363,240,715 46,543,439 409,784,154 

(35,132,248) 
- 

755,607 

- 

(445,956) 
- 

(34,822,597) 
- 

- 
47,288,543 

(34,822,597) 
47,288,543 

.__  
(35,132,248) 755,607 (445,956) 

369,051 369,051 (369,051) 

176,941,950 77,336,541 74,508,678 328,787,169 93,462,931 422,250,100 

The annexed notes, 1 to 40, form an integral part of these financial statements. 

   

 

DIRECTOR 

 

CHIEF EXECU IVE OFFICER 

  



CHIEF EXECUT E OFFICER DIRECTOR 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 30 JUNE 2019 

CASH FLOWS FROM OPERATING ACTIVITIES 

Note 

2019 	 2018 

	Rupees 	 

Deficit for the year (34,822,597) (67,431,699) 

Adjustment for non cash items: 
Depreciation 6 3,716,999 7,734,580 
Receivables written-off 26 9,603,722 
Amortization 8 141 4,887 
Liabilities written back - (41,232) 
Gain on sale of fixed assets 25 (223,681) (2,235,026) 
Unrealized exchange gain 25 (603,311) (2,581,614) 
Gain on revaluation of investment property 25 (6,802,200) 3,663,867 
Return on saving account and Term Deposit Receipts 25 (14,016,552) (6,745,375) 
Donation in kind 6 (2,018,500) 
Grant receivables written-off 24 145,410 
Allowance for expected credit loss 9.1 729,324 
Grant income 21 (194,678,692) (293,681,112) 

Operating deficit before working capital changes (248,573,659) (351,709,002) 

Working capital changes: 
(Increase)/ decrease in current assets 

Advances (104,681) 662,971 
Deposits and short term prepayments 911,999 1,662,630 
Other receivables (3,996,285) (20,323,389) 

(Decrease)/ increase in current liabilities 
Accrued and other liabilities (6,407,413) 3,718,740 

Cash used in operations (258,170,039) (365,988,050) 

Advance tax paid (3,871,241) (1,396,547) 
Grants received 173,500,098 306,268,201 
Amount refunded to donors (762) (646,532) 
Transfer to deferred grants against purchase of fixed assets (1,348,568) 
Disbursement to network housed organization (291,788) 

Net cash used in operating activities (88,833,732) (63,111,496) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditure (419,668) 
Proceeds from sale of fixed assets 306,228 2,308,823 
Interest received 13,593,547 6,774,429 

Net cash generated from investing activities 13,899,775 8,663,584 

Net decrease in cash and cash equivalents (74,933,957) (54,447,912) 
Cash and cash equivalents at the beginning of the year 255,891,619 307,757,917 
Effect of exchange rate changes 603,311 2,581,614 

CASH AND CASH EQUIVALENTS AT THE END 

OF THE YEAR 28 181,560,973 255,891,619 

The annexed notes, 1 to 40, form an integral part of these financial statements. 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2019 

1 	LEGAL STATUS AND OPERATIONS 

	

1.1 	Strengthening Participatory Organization ("SPO" or the Company"), was incorporated on 15 January, 
1994, under Section 42 of the Companies Act, 2017, as a company limited by guarantee, having its 
registered office in Islamabad. It is one of the largest right-based civil society organization of Pakistan 
working for the capacity building of community based organizations and public interest institutions 
through training and technical assistance, research, advocacy, linkages and networking. 

The registered office of the Company is situated at Plot no. 18-B/1, 2nd Floor, Chohan Plaza, G-8 
Markaz, Islamabad, with regional/project/satellite offices in 9 cities of Pakistan, including Karachi, 
Lahore, Quetta, Peshawar, Hyderabad, and Multan, among others. 

Geographical location and address of business units 

Islamabad 	 Purpose 
Plot no. 18-B/1, 2nd Floor, Chohan Plaza, G-8 Markaz, Islamabad 	 Head Office 
Multan 	 Purpose 
House no. 339 & 340, Block D, Shah Rukn-e-Alam Colony, Multan. 	 Regional Office 
Lahore 	 Purpose 
889 C, Faisal Town, Lahore 	 Regional Office 
Quetta 	 Purpose 
House no. 58-A ,Near Pak Japan Cultural Center, Jinnah Town, Quetta 	 Regional Office 
Hyderabad 	 Purpose 
Plot no. 158/2, Alamdar Chowk, Grid Station Qasimabad, Hyderabad 	 Regional Office 
Karachi 	 Purpose 
G-22, B/2 Park Lane 5, Clifton, Karachi 	 Regional Office 
Turbat 	 Purpose 
Pasni Road, Turbat 	 Regional Office 
Peshawar 	 Purpose 
House no. 9, Salar Lane, Old Bara Road, University Town, Peshawar 	 Regional Office 
Sukkur 	 Purpose 
House no. 208, Akhawat Nagar, Airport Road, Sukkur 	 Project Office 

During the year, Dera Ismail Khan office located at house no. 02, qasim road, near St. Helens school 
and college school, D.I.Khan Cantt was closed on account of closure of operations dated 30 November 
2018. 

The Company's license under section 42 of the Companies Act, 2017, issued by the Securities and 
Exchange Commission of Pakistan (SECP), expired in January 2015. The Company's application for 
the renewal of the license, to SECP, submitted in January 2015, is awaiting approval from the Ministry 
of Interior, Government of Pakistan. 

SECP vide its letter CLC/CCD/Co.42/RN/69/2015-97 dated 12 July 2019 stated that the matter has 
been forwarded to MOI, Government of Pakistan for obtaining necessary clearance regarding foreign 
funding/ directors before grant of renewal of licence under section 42 of the Companies Act, 2017. The 
management of the Company is confident that the license will be renewed in due course. 

	

1.2 	The Company receives grants from various national and multinational organizations for implementation 
of its objectives. SPO strives to address the emerging issues in the particular socio-economic context 
of Pakistan through its core programme areas of democratic governance, social justice and peace and 
social harmony. In addition, SPO has a component of humanitarian response that deals with disasters 
and emergency situations. 
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STRENGTHENING PARTICIPATORY ORGANIZATION 
(A Company incorporated under Section 42 of the Companies Act, 2017) 

___ 	1.3 	The company had a subsidiary Social Development Enterprize (SDE) which was wound up on 30 June 
2018, accordingly these financial statements are the stand-alone financial statements of the Company. 

2 	STATEMENT OF COMPLIANCE 

These financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan 
comprise of: 

- International Financial Reporting Standards (IFRS Standards) issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; 

- Accounting Standard for Not for Profit Organizations (Accounting Standard for NPOs) issued by the 
Institute of Chartered Accountants of Pakistan as notified under the Companies Act, 2017; and 

- Provisions of and directives issued under the Companies Act, 2017. 

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS 
Standards or the Accounting Standard for NPOs, the provisions of and directives issued under the 
Companies Act, 2017 have been followed. 

3 	BASIS OF MEASUREMENT 

The accompanying financial statements have been prepared under the 'historical cost convention', 
except for freehold land, buildings and investment property, which have been measured at revalued 
amounts. 

3.1 	Approved accounting standards not yet effective 

The accounting policies adopted in the preparation of these financial statements are consistent with 
those of the previous financial year, except that the Company has adopted the following accounting 
standards which became effective for the current year: 

IFRS 2 	- Share-based Payments: Classification and Measurement of Share based payments 
Transactions — (Amendments) 

IFRS 4 	- Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance 
Contracts — (Amendments) 

IFRS 9 	- Financial Instruments: Classification and Measurement 
IAS 40 	- Investment Property: Transfers of Investment Property (Amendments) 
IFRIC 22 - Foreign Currency Transactions and Advance Consideration 
IFRS 15 	- Revenue from Contracts with Customers 

4 	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

4.1 	Significant accounting estimates and judgements 

While applying the accounting policies as stated in Note 4.2 to 4.15 to the Financial Statements, the 
management of the Company has made certain judgments, estimates and assumptions that are not 
readily apparent from other sources. The estimates and associated assumptions are based on historical 
experience and other factors that are considered to be relevant. Actual results may differ from these 
estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the year of the revision in which the estimate is revised if the revision affects 
only that year, or in the year of the revision and future years if the revision affects both current and 
future years. 

Key sources of estimation uncertainty 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 
assets and liabilities within the current year are discussed below: 

4L.  
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STRENGTHENING PARTICIPATORY ORGANIZATION 
(A Company incorporated under Section 42 of the Companies Act, 2017) 

Useful life of property and equipment 

Management of the Company detertnines the estimated useful lives of its property and equipment for 
calculating depreciation. This estimate is determined after considering the expected usage of the asset 
or physical wear and tear. Management reviews the residual value and useful lives annually and the 
future depreciation charge is adjusted where management believes that the useful lives differ from 
previous estimates. 

(ii) Impairment of property and equipment 

Property and equipment are assessed for impairment based on assessment of cash flows on individual 
cash-generating units when there is indication of impairment. 

The carrying amounts of property and equipment at 30 June 2019 was Rs. 157,286 thousand (2018: 
Rs. 117,778 thousand). 

The net present values are compared to the carrying amounts to assess any probable impairment. 

Revaluation of property 

The Company engaged an independent valuation specialist to assess the fair value of property as at 
30 June 2019. Property was valued by reference to fair value method. 

(iii) 	Fair value of investment property 

In order to assess the fair value of the investment property, the Company has obtained an independent 
valuation report. Management believes that the appraised value reflects the true fair value of property 
in light of current economic situations. The total fair value of investment property at 30 June 2019 
amounted to Rs. 50,011 thousand (2018: Rs. 43,209 thousand). 

(iv) 	Impairment losses on financial assets 
The measurement of impairment losses under IFRS 9 across relevant financial assets requires 
judgement, in particular, for the estimation of the amount and timing of future cash flows when 
determining impairment losses and the assessment of a significant increase in credit risk. These 
estimates are driven by the outcome of modelled ECL scenarios and the relevant inputs used. 

(v) Classification of properties 

In the process of classifying properties, management has made various judgments. Judgment is needed 
to determine whether a property qualifies as an investment property or property and equipment. The 
Company develops criteria so that it can exercise that judgment consistently in accordance with the 
definitions of investment property and property and equipment. In making its judgment, management 
considered the detailed criteria and related guidance for the classification of properties as set out in IAS 
16 "Property, Plant and Equipment" and IAS 40 "Investment Property", in particular, the intended usage 
of property as determined by management. 

	

4.2 	Property and equipment 

Property and equipment, except freehold land and buildings, are stated at cost less accumulated 
depreciation and impairment, if any. Freehold land and buildings are stated at revalued amounts less 
accumulated depreciation and impairment losses, if any. 

Depreciation is charged to the Income and Expenditure Statement applying the straight-line method, 
whereby the cost of an asset is written-off over its estimated useful life. The rates of depreciation are 
stated in note 6 to the financial statements. Depreciation on additions is charged from the month of 
acquisition with no charge of depreciation in the month of disposal (see note 6). Useful lives are 
determined by the management based on the expected usage of assets, the expected physical wear 
and tear, technical and commercial obsolescence, legal and similar limits on the use of assets and other 
similar factors. 

The assets' residual values, useful lives and methods are reviewed and adjusted, if appropriate, at each 
financial year end. The effect of any adjustment to residual values, useful lives and methods is 
recognized prospectively as a change in accounting estimate. 



9 
STRENGTHENING PARTICIPATORY ORGANIZATION 

(A Company incorporated under Section 42 of the Companies Act, 2017) 

The carrying values of property and equipment are reviewed for impairment when events or changes 
in circumstances indicate that the carrying values may not be recoverable. If any such indication exists 
and where the carrying values exceed the estimated recoverable amount, the assets or cash-generating 
units are written down to their recoverable amount 

An item of property and equipment is de-recognized upon disposal or when no future economic benefits 
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated 
as the difference between the net disposal proceeds and the carrying amount of the asset) is included 
in the Income and Expenditure Statement in the year the asset is derecognized, and the related surplus 
on the revaluation is transferred directly to unrestricted funds. 

Normal repairs and maintenance costs are charged to the Income and Expenditure Statement as and 
when incurred. 

Any revaluation increase arising on the revaluation of land and buildings is recognised in other 
comprehensive income and presented as a separate component of equity as "Revaluation surplus on 
property", except to the extent that it reverses a revaluation decrease for the same asset previously 
recognised in Income and Expenditure Statement, in which case the increase is credited to Income and 
Expenditure Statement to the extent of the decrease previously charged. Any decrease in carrying 
amount arising on the revaluation of land and buildings is charged to Income and Expenditure 
Statement to the extent that it exceeds the balance, if any, held in the revaluation surplus on property 
and equipment relating to a previous revaluation of that asset. The surplus on revaluation of property 
and equipment to the extent of incremental depreciation charged, is transferred to Unrestricted Funds. 

	

4.3 	Investment property 

Investment property is measured initially at cost, including transaction costs. Subsequent to initial 
recognition, investment property is stated at fair value, which reflects market conditions at the reporting 
date. Gains or losses arising from changes in the fair values of the investment property are included in 
the Income and Expenditure Statement in the period in which they arise, including the corresponding 
tax effect. Fair values are determined based on an annual evaluation performed by an accredited 
external independent valuer applying a valuation model recommended by the Pakistan Banking 
Association. 

Investment property is derecognized either when it has been disposed-off or when it is permanently 
withdrawn from use and no future economic benefit is expected from their use. The difference between 
the net disposal proceeds and the carrying amount of the investment property is recognized in the 
Income and Expenditure Statement in the period of derecognition. 

Transfers are made to/(from) Investment property only when there is a change in use. For a transfer 
from investment property to owner-occupied property, the deemed cost for subsequent accounting is 
the fair value at the date of change in use. If owner-occupied property becomes an investment property, 
then it is accounted for such property, in accordance with the policy stated under property and 
equipment up to the date of change in use. 

	

4.4 	Intangibles 

These are stated at cost less accumulated amortization and impairment, if any. 

	

4.5 	Cash and cash equivalents 

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise of the Company's 
balances of cash in hand, cash at banks and other short-term financial assets, which are highly liquid 
investments that are readily convertible to known amounts of cash and are subject to an insignificant 
risk of changes in value. 

	

4.6 	Funds and reserves 

The Company has setup three reserves, namely the "SPO Receipts", "SPO Training Unit" and "Vehicle 
Reserve Fund" and. The nature of these unrestricted funds is explained below. In addition to this, the 
Company also has a Capital Reserve as described under note 4.2. The Company being established 
under Section 42 of the Companies Act, 2017, none of its funds and reserve are distributable to the 
members of the Company. 
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4.6.1 SPO receipts 

This represents the balance of net surpluses, except those described under notes 4.6.2 and 4.6.3. 

4.6.2 	SPO training unit 

This represents the net surplus generated from training related activities, including training fees charged 
to donors. 

4.6.3 Vehicle reserve fund 

This represents the net surplus generated from vehicle rental income charged to donors. 

— 4.7 Provisions 

A provision is recognized when, and only when, the Company has a present obligation (legal or 
constructive) as a result of a past event and it is probable (i.e. more likely than not) that an outflow of 
resources embodying economic benefits will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation. Provisions are reviewed at each reporting date and 
adjusted to reflect the current best estimate. 

	

4.8 	Staff retirement benefits - Defined contribution plan 

The Company operates a defined contribution provident fund scheme (the Fund) for its eligible 
employees. The fund which is separately maintained, is recognized and is fully funded. Contributions 
to the fund are made by the Company and its employees in accordance with the rules of the fund. The 
rate of employer and employee contributions is 10% of the basic pay of eligible employees. 

	

4.9 	Taxation 

Previously, SPO obtained the registration as a "non-profit organization" under section 2(36) of the 
Income Tax Ordinance, 2001 (the Ordinance) from the Commissioner of Inland Revenue. In the year 
2016, owing to a change in rule 214 of the Income Tax Rules, 2002, the Company applied for renewal 
of this registration, the response for which is awaited. 

SPO is a welfare/ non-profit organization and accordingly, management considers that a 100% tax 
credit under section 100C of the Ordinance is available to SPO in respect of its incomes specified in 
the said section. Accordingly, no provision for taxation has been recognized against grant income in 
these financial statements. 

	

4.10 	Revenue recognition 

4.10.1 Grant income 

Grants are recognized where there is reasonable assurance that the grant will be received and all 
attached conditions will be complied with. The donors do not have any economic influence on / interest 
in the operations of the Company. 

4.10.2 Grants against operating activities 

Grants of a non-capital nature are recognized as deferred grant at the time of their receipt. 
Subsequently, these are recognized in the Income and Expenditure Statement to the extent of 
expenditure incurred. Expenditure incurred against grants, against which grant funds have been 
committed but not received, is recognized in the Income and Expenditure Statement and is reflected as 
a receivable from donors in the Statement of Financial Position. 

4.10.3 Grants against purchase of fixed assets 

Grants received for the purchase of fixed assets are initially recorded as deferred income upon receipt. 
Subsequently, these are recognized in the Income and Expenditure Statement, on a systematic basis, 
over the periods necessary to match them with the carrying value of the related assets. 

4.10.4 Unrestricted contributions 

Unrestricted contribution is recognized as revenue in the period of its receipt. 
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_ 4.10.5 Non-monetary grant 
Grants of non-monetary assets, such as land and other resources for the use of the entity are accounted 

for as grant and asset at fair value. 

4.10.6 NPO guideline 
The Company has adopted the deferral method of accounting instead of fund accounting. 

4.10.7 Profit on savings accounts and short-term investment 

Profit on savings accounts is recognized using the Effective Interest Rate method (EIR). 

4.11 	Financial assets 

Initial recognition and measurement 

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair 
value through other comprehensive income (001), and fair value through profit or loss. 

The classification of financial assets at initial recognition depends on the financial asset's contractual 
cash flow characteristics and the Company's business model for managing them. 

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, 
it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)' on the 
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an 

instrument level. 
The Company's business model for managing financial assets refers to how it manages its financial 
assets in order to generate cash flows. The business model determines whether cash flows will result 
from collecting contractual cash flows, selling the financial assets, or both. 

Purchases or sales of financial assets that require delivery of assets within a time frame established by 
regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., 

the date that the Company commits to purchase or sell the asset. 

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

Financial assets at amortized cost (debt instruments) 
Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt 

instruments) 
Financial assets designated at fair value through OCI with no recycling of cumulative gains and 

losses upon derecognition (equity instruments) 
Financial assets at fair value through profit or loss 

Financial assets at amortized cost (debt instruments) 

This category is the most relevant to the Company. The Company measures financial assets at 

amortized cost if both of the following conditions are met: 

The financial asset is held within a business model with the objective to hold financial assets in 

order to collect contractual cash flows; and 
The contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method 
and are subject to impairment. Gains and losses are recognized Income and Expenditure Statement 

when the asset is derecognized, modified or impaired. 

The Company's financial assets at amortized cost includes advances to employees, grant receivable 
deposits, interest accrued, other receivables and short-term investment. 
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Financial assets at fair value through OCI (debt instruments) 

The Company measures debt instruments at fair value through OCI if both of the following conditions 
are met: 

The financial asset is held within a business model with the objective of both holding to collect 
contractual cash flows; and 

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding, 

For debt instruments at fair value through OCI, interest income and impairment losses or reversals are 
recognized in the Income and Expenditure Statement and computed in the same manner as for financial 
assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon 
derecognition, the cumulative fair value change recognized in OCI is recycled to profit or loss. However, 
there is no such asset. 

Financial assets designated at fair value through OCI (equity instruments) 

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity 
instruments designated at fair value through OCI when they meet the definition of equity under IAS 32 
Financial Instruments: Presentation are not held for trading. The classification is determined on an 
instrument-by-instrument basis. 

Gains and losses on these financial assets are never recycled to Income and Expenditure Statement. 
Equity instruments designated at fair value through OCI are not subject to impairment assessment. 

The Company does not have any investment in equity instrument. 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss include financial assets held for trading, financial 
assets designated upon initial recognition at fair value through profit or loss, or financial assets 
mandatorily required to be measured at fair value. Financial assets are classified as fair value through 
profit and loss if they are acquired for the purpose of selling or repurchasing in the near term. 
Derivatives, including separated embedded derivatives, are also classified as held for trading unless 
they are designated as effective hedging instruments. Financial assets with cash flows that are not 
solely payments of principal and interest are classified and measured at fair value through profit or loss, 
irrespective of the business model. Notwithstanding the criteria for debt instruments to be classified at 
amortized cost or at fair value through OCI, as described above, debt instruments may be designated 
at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, 
an accounting mismatch. 

Financial assets at fair value through profit or loss are carried in the statement of financial position at 
fair value with net changes in fair value recognized in the statement of profit or loss. 

The Company does not have any financial asset at fair value through profit or loss.  

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial 
assets) is primarily derecognized (i.e., removed from the Company's statement of financial position) 
when: 

The rights to receive cash flows from the asset have expired; or 
The Company has transferred its rights to receive cash flows from the asset or has assumed an 
obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either (a) the Company has transferred substantially all the risks and 
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the 
risks and rewards of the asset, bUt has transferred control of the asset. 

/Int 
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a 
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of 
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the 
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset 
to the extent of its continuing involvement. In that case, the Company also recognizes an associated 
liability. The transferred asset and the associated liability are measured on a basis that reflects the 
rights and obligations that the Company has retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at 
the lower of the original carrying amount of the asset and the maximum amount of consideration that 
the Company could be required to repay. 

Impairment 

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not 
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash 
flows due in accordance with the contract and all the cash flows that the Company expects to receive, 
discounted at an approximation of the original effective interest rate (EIR). The expected cash flows will 
include cash flows from the sale of collateral held or other credit enhancements that are integral to the 
contractual terms. 

ECLs are recognized in two stages. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default 
events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for 
which there has been a significant increase in credit risk since initial recognition, a loss allowance is 
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of 
the default (a lifetime ECL). 

It is the Company's policy to measure ECLs on investment grade debt instruments at fair value through 
OCI on a 12-month basis. However, when there has been a significant increase in credit risk since 
origination, the allowance will be based on the lifetime ECL. The Company uses the ratings from the 
external credit agencies, both to determine whether the debt instrument has significantly increased in 
credit risk and to estimate ECLs. 

The Company considers a financial asset in default when contractual payments are 90 days past due. 
However, in certain cases, the Company may also consider a financial asset to be in default when 
internal or external information indicates that the Company is unlikely to receive the outstanding 
contractual amounts in full before taking into account any credit enhancements held by the Company. 
A financial asset is written off when thereis no reasonable expectation of recovering the contractual 
cash flows. 

Financial liability 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit 
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an 
effective hedge, as appropriate. 

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and 
payables, net of directly attributable transaction costs. 

The Company's financial liabilities include accrued and other liabilities. 

Subsequent measurement 

The measurement of financial liabilities depends on their classification, as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 
financial liabilities designated upon initial recognition as at fair value through profit or loss. 

( 
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Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing 
in the near term. This category also includes derivative financial instruments, if any, entered into by the 
Company that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. 
Separated embedded derivatives are also classified as held for trading unless they are designated as 
effective hedging instruments. 

Gains or losses on liabilities held for trading are recognized in the Income and Expenditure Statement. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated 
at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not 
designated any financial liability as at fair value through Income and Expenditure Statement. 

Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or 
expires. When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or 
modification is treated as the derecognition of the original liability and the recognition of a new liability. 
The difference in the respective carrying amounts is recognized in the Income and Expenditure 
Statement. 

Off-setting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the statement of 
financial position if there is a currently enforceable legal right to offset the recognized amounts and 
there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously. 

	

— 4.12 	Foreign currency translation 

These financial statements are presented in Pak Rupees, which is the Company's functional and 
presentation currency. Foreign currency transactions, during the year, are recorded at the exchange 
rates approximating those ruling on the date of the transactions. Monetary assets and liabilities in 
foreign currencies are translated at the rates of exchange, which approximate those prevailing on the 
reporting date. Gains and losses on translation are taken to income currently. Non-monetary items that 
are measured in terms of historical cost in a foreign currency, are translated using the exchange rates 
prevailing at the dates of the initial transactions. Non-monetary items measured at fair values in a 
foreign currency, are translated using the exchange rates prevailing at the dates when the fair values 
were determined. 

	

4.13 	Impairment of non-financial assets 

The carrying values of non-financial assets are assessed at each reporting date, to determine whether 
there is any indication of impairment. If any such indication exists, then the recoverable amount of the 
non-financial assets is estimated. An impairment loss is recognized as an expense in the Income and 
Expenditure Statement, for the amount by which the non-financial asset's carrying value exceeds its 
recoverable amount. 

	

4.14 	Fair value measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the liability takes place either: 

a) In the principal market for the asset or liability; or 
b) In the absence of a principal market, in the most advantageous market for the asset or liability. 

The principal or the most advantageous market must be accessible by the Company. The fair value of 
an asset or a liability is measured using the assumptions that market participants would use when 
pricing the asset or liability, assuming that market participants act in their economic best interest. 
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A fair value measurement of a non-financial asset takes into account a market participants ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs 
and minimizing the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is 
significant to the fair value measurement as a whole: 

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities; 

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable; and 

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

For assets and liabilities that are recognized in the financial statements at fair value on a recurring 
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re- 

- 

	

	assessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

The Company's Head of Finance determines the policies and procedures for both recurring fair value 
measurement and for non-recurring measurement. External valuers may be involved for valuation of 
significant assets and significant liabilities. For the purpose of fair value disclosures, the Company 
determines classes of assets and liabilities on the basis of the nature, characteristics and risks of the 
asset or liability and the level of the fair value hierarchy, as explained above. 

5 	CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 

The accounting policies adopted in the preparation of these financial statements are consistent with 
those of the previous financial year except that the Company has adopted the following accounting 
standards which became effective for the current year: 

Effective date 
Standard / IFRIC 
	

(annual periods 
beginning on or 

after) 

IFRS 10 & 28 Consolidated Financial Statements, IFRS 12 Disclosure of 
Interests in Other Entities and IAS 28 Investment in Associates 
and Joint Ventures - Investment Entities: Applying the 
Consolidation Exception (Amendment) 
Leases 
Employee benefits - Remeasurement on a Plan Amendment, 
Curtailment or Settlement / Availability of a Refund from a 
Defined Benefit Plan (Amendments) 

IAS 28 	Investment in Associates and Joint Ventures - Long-term 
Interests in Associates and Joint Ventures (Amendments) 

IFRIC 23 	Uncertainty over Income tax treatment 

In addition to the above amendments, improvements to the following accounting 
annual improvements 2014 - 2016 cycle) has also been adopted: 

IAS 28 	Investments in Associates and Joint Ventures: Measuring an 
associate or joint venture at fair value 

IFRS 16 

IAS 19 and 
IFRIC 4 

Not yet effective 

01 January 2019 
01 January 2019 

01 January 2019 

01 January 2019 

standard (under the 

01 January 2019 
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The adoption of the above amendments and improvements to accounting standards did not have any 
material effect on the financial statements, except for changes introduced by IFRS 9. 

Further, the following new standards have been issued by the IASB, which are yet to be notified by the 
SECP for the purpose of applicability in Pakistan. 

Effective date 
(annual periods 
beginning on or 

afr) IFRS 1 — First-time Adoption of International Financial Reporting Standards 	01 Janua
te

ry 2004 IFRS 14 — Regulatory Deferral Accounts 	
01 January 2016 IFRS 17 — Insurance Contracts 
01 January 2021 

The Company applied IFRS 9 for the first time. The nature and effect of the changes as a result of 
adoption of these new accounting standard is described below. 

IFRS 9 Financial Instruments 

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for 
periods ending on or after 30 June 2019, bringing together all three aspects of the accounting for 
financial instruments: classification and measurement; impairment; and hedge accounting. 

The Company applied IFRS 9 with effect from 1 July 2018, The Company has not restated the 
comparative information, which continues to be reported under IAS 39. Differences arising from the 
adoption of IFRS 9 would is instead required to be recognized directly in "Unrestricted Funds". The 
effect of adopting IFRS 9 as at 1 July 2018 was, however, not material. 

The nature of these adjustments is described below: 

Impact on the Statement of Financial Position (increase/(decrease)): 

Adjustments 	1 July 2018 
--Rupees-- 

Grant receivable 
b 	 2,263,852 

Unrestricted Fund 

  

2,263,852 

    

a) Classification and measurement 

Under IFRS 9, debt instruments are subsequently measured at fair value through profit or loss, 
amortized cost, or fair value through OCI. 

The classification is based on two criteria: the Company's business model for managing the assets; and 
whether the instruments' contractual cash flows represent 'solely payments of principal and interest' on 
the principal amount outstanding. 

The assessment of the Company's business model was made as of the date of initial application, 1 July 
2018. The assessment of whether contractual cash flows on debt instruments are solely comprised of 
principal and interest was made based on the facts and circumstances as at the initial recognition of 
the assets. 

The classification and measurement requirements of IFRS 9 did not have a significant impact to the 
Company. The following are the changes in the classification of the Company's financial assets: 

Standard 

r3r 
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Non-current and current financial assets (i.e. grant receivable, advances to employees, deposits, 
interest accrued, other receivables and short-term investments) as at 30 June 2018 were held to collect 
contractual cash flows and give rise to cash flows representing solely payments of principal and interest. 
These are classified and measured as debt instruments at amortized cost beginning 1 July 2018, 

The Company has not designated any financial liabilities as at fair value through profit or loss. There 
are no changes in classification and measurement for the Company's financial liabilities. 

In summary, upon the adoption of IFRS 9, the Company had the following required or elected 
reclassifications as at 1 July 2018. 

Carrying amounts 

IFRS 9 
Measurement 

category 
Amortized cost 

Rupees 

IAS 39 measurement category 

Grant receivable 

	

27,621,025 	27,621,025 Deposit 

	

2,099,385 	2,099,385 Advances to employees 

	

29,213 	 29,213 Interest accrued 
Other receivables 	 28,433 	 28,433  

	

1,507,246 	1,507,246 
b) Impairment 

The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment losses 
for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit 
loss (ECL) approach. IFRS 9 requires the Company to recognise an allowance for ECLs for all debt 
instruments not held at fair value through profit or loss and contract assets. 

Upon the adoption of IFRS 9, the Company would have been required to recognised additional 
impairment on the Compnay's debt instruments, the impact of which as at 1 July 2018 has been 
adjusted in Unrestricted funds. 

Set out below is the reconciliation of the ending impairment allowances in accordance with IAS 39 to 
the opening loss allowances determined in accordance with IFRS 9. 

Allowance for 
impairment 	 ECL under 

under IAS 39 as 	 IFRS 9 as at 1 
at 30 June 2018 	Remeasurement 	July 2018 
	 Rupees 	  

Grant and other receivables 
under IAS 39 / Financial assets 
at amortised cost under IFRS 9 
and contract assets 

2,263,852 	 2,263,852 

c) Other adjustments 

At the date of initial application, the Company did not have any existing hedging relationships. 
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6 	PROPERTY AND EQUIPMENT 

Freehold land 
Building on freehold land 
Electrical appliances and equipment 
Vehicles 
Computer equipment 
Furniture and fixtures 

Freehold land 
Building on freehold land 
Electrical appliances and equipment 

Vehicles 

Computer equipment 
Furniture and fixtures 

COST I REVALUED AMOUNT ACCUMULATED DEPRECIATION 
DOWN 
VALUE 

As at 01 July 
2018 

Additions 
Revaluation 

increase Disposals 
Adjustment 

on 
revaluation 

As at 30 June 
2019 

Rate  As at 01 July 
2018 

Charge for 
the year 

Disposals 
Adjustment 

on 
revaluation 

As at 30 
June, 2019 

As at 30 June 
2019 

81,510,616 
29,876,397 
35,643,171 
47,854,578 
39,680,754 
14,429,105 

- 

535,450 

1,246,900 
236,150 

42,063,984 
5,224,559 

- 
- 
- 
- 

- 
- 

(1,757,654) 

(2,481,636) 
(2,555,181) 

- 
(4,481,460) 

- 
- 
- 

123,574,600 
30,619,496 
34,420,967 
47,854,578 
38,446,018 
12,110,074 

% 

. 
5% 

20% 
20% 
33% 
20% 

- 
2,987,640 

34,250,540 
47,832,936 
38,646,176 
13,499,176 

- 
1,493,820 

927,283 
21,642 

768,576 
505,678 

--Rupees-- 

- 	(4,481,460) 

	

(1,741,231) 	 - 
- 

	

(2,481,420) 	 - 

	

(2,489,273) 	 - 

- 
- 

33,436,592 
47,854,578 
36,933,332 
11,515,581 

123,574,600 
30,619,496 

984,375 
- 

1,512,686 
594,493 

248 994 621 2 018,500 47,288,543 (6,794,471) (4,481,460) 287,025,733 137,216 468 3,716,999 (6 711,924) (4 481,460) 129 740 083 157,285,650 

COST/REVALUED AMOUNT ACCUMULATED DEPRECIATION 
WRITTEN 

DOWN 

As at 01 July 
2017 

Additions 
Revaluation 

increase 
Disposals/ 
Transfers 

Adjustment 
on 

revaluation 

As at 30 June 
2018 

Rate 
As at 01 July 

2017 
Charge for 

the year 
Disposals/ 
Transfers 

Adjustment 
on 

revaluation 

As at 30 June 
2018 

As at 30 June 
2018 

80,693,217 
29,876,397 
38,902,041 

73,208,483 

41,942,155 
15,105,419 

817,399 

365,158 

1,128,354 
274,724 

(1,569,724) 

	

(2,054,304) 	' 
(2,491,657) 

	

(22,862,248) 	* 
(3,389,755) 

(951,038) 

- 

- 
- 

81,510,616 
29,876,397 
37,697,475 
(2054,304) 
70,716,826 

(22,862,248) 
39,680,754 
14,429,105 

- 
5% 

20% 

20% 

33% 
20% 

- 
1,493,820 

36,396,945 

71,451,713 
- 

39,955,249 
13,429,090 

- 
1,493,820 
1,475,100 

1,735,127 

2,080,367 
950,166 

- 
- 

(1,567,201) 
(2,054,304) 
(2,491,656) 

(22,862,248) 
(3,389,440) 

(880,080) 
- 

2,987,640 
36,304,844 
(2,054,304) 
70,695,184 

(22,862,248) 
38,646,176 
13,499,176 

------------------- 
81,510,616 
26,888,757 
1,392,631 

21,642 

1,034,578 
929,929 

279,727,712 2,585,635 (8,402,174) 
(24,916,552) 	* 

248094,621 162,726,817 7,734,580 (8,328,377) 
(24,916,552) 

- 137,216,468 111,778,153 

6.1 	Depreciation for the year has been charged entirely to Administrative expenses (Note 24). 

6.2 	All items of property and equipment disposed-off / sold during the year had an aggregate net book value of less than Rs. 5,000,000. 

6.3 The revalued land and buildings consist of land and office properties located in Islamabad, Hyderabad, Multan and Turbat regions of the Company. The management of the Company determined that these constitute two separate classes of asset under 
IFRS 13, based on the nature, characteristics and risks of the land and properties. 

6.4 	The transfers represent fully depredated assets transferred back to donors, upon completion of respective projects. 

6.5 	The fair value of the land and property was determined using the comparable market method. This means that valuations performed by the valuer are based on active market prices, through market inquiries of market rates for similar sized plots in the 
vicinity, which have significantly been adjusted for differences in the nature, location or condition of the specific property. The valuations of buildings were based on the present costs of construction for a similar structure. As at the date of last revaluation on 
30 June 2019, the properties' fair values were based on valuations performed by various, accredited independent valuers, who were duly registered with the Pakistan Banking Association, as at that date. 

6.6 	Addition to fixed assets represents donation in kind received from International Organization for Migration having no restriction on use. 
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6.7 Fair value measurement hierarchy of the assets: 

STRENGTHENING PARTICIPATORY ORGANIZATION 
(A company Incorporated under section 42 of Companies Act, 2017 

Significant 	Significant 

	

Date of 	 observable 	unobservable 

	

valuation 	Total 	inputs 	 inputs 
	 Rupees 	  

Land 	 (Level 2) 	(Level 3) 
Buildings 	 30 June 2019 	123,574,600 	123,574,600 	 - 30 June 2019 	30,619,496 	 - 	30,619,496 

	

154,194,096 	123,574,600 	30,619,496 
6
.7.1 Investment property is stated at fair value, which has been determined based on the valuation performed as at 30 June 2019 and forced 

sale valeuof the said property is 41.6 million 

6.8 Significant unobservable input: 

Price in Rupees per square ft. 	 Range Land 
Rs. 13,333 Buildings 

Rs. 1,500 to Rs. 1,800 

Significant increases / (decreases) in estimated price per square meter in isolation would result in a significantly higher / (lower) fair value. 

6.9 If land and buildings were measured using the cost model, the carrying amounts would be, as follows: 

Total 	Land 	Buildings  
2019 	Rupees 	 
Cost 
Accumulated depreciation 	 75,883,363 	53,387,981 	22,495,382 

	

(15,445,183) 	 (15,445,183) Net carrying amount 

	

60,438,180 	53,387,981 	7,050,199 

2018 
Cost 

	

75,883,633 	53,388,251 	22,495,382 Accumulated depreciation 

	

(14,320,414) 	 (14,320,414) 

6.9.1 There were no transfers between the fair value measurement hierarchy during the year. 

2019 	 2018 
	Rupees 	 

	

43,208,799 	46,872,666 

	

6,802,200 	(3,663,867) 

	

50,010,999 	43,208,799 
The Company's investment property consists of one property located in Sector E-11/3, Islamabad. Management determined that the 
investment property consists of two classes of assets - land and building - based on the nature, characteristics and risks of the property. 

As at 30 June 2019, the fair value of the property was based on a valuation performed by Impulse (Private) Limited, an accredited 
independent valuer. A valuation was made by the valuer using the comparative value method in accordance with the recommendations of the Pakistan Banking Association. 

The forced sale value of the investment property as at 30 June 2019 amounts to Rs. 42,509,000 (2018: Rs. 39,030,000). 

2019 	 2018 
	Rupees 	 

Rental income derived from investment property 

	

1,185,000 	1,775,585 Direct operating expenses generating rental income 	 (334,974)  
Profit arising from investment properties carried at fair value 	 850,026 	1,775,585  
The Company has no restrictions on the realisability of its investment property and no contractual obligations to purchase, construct or 
develop the investment property or for repairs, maintenance and enhancements. 

ii) 	Fair value related disclosures 

Reconciliation of fair value: 
As at 1 July 2018 

Remeasurement recognized in the Income and Expenditure Statement 

As at 30 June 2019 

Land 	 Building 
	Rupees 	 

35,000,000 	8,208,800 
5,000,000 	1,802,200 

40,000,000 	10,011,000 

  

Net carrying amount 
61,563,219 	53,388,251 	8,174,968 

7 INVESTMENT PROPERTY 

I) 	Qualitative and quantitative disclosures 

Balance as at 01 July 

Gain/ (loss) from fair value measurement 

Balance as at 30 June 



10,011,000 

40,000,000 

40,000,000 	10,011,000 

2,070,326 2,070,326 

729,324 

729,324 

Land 
30 June 2019 

Building 
30 June 2019 

40,000,000 
10,011,000 
50,011,000 

Note 8 INTANGIBLE ASSET 

Cost 

Balance as at 01 July 

Additions during the year 

Accumulated amortization 

Balance as at 01 July 

Charge for the year 

Balance at the 30 June 

9 GRANT RECEIVABLE 

Grant receivable 
18 

Allowance for expected credit losses 
9.1 

9.1 Allowance for expected credit losses 
Opening balance 

Charge for the year 
Written off during the year 

Closing balance 

10 ADVANCES 

To employees: 

against expenses 
against salary 

2019 
	Rupees 

2,070,326 2,070,326 

(2,070,326) (2,070,185) 
141 

28,171,220 
(2,993,176) 
25,178,044 

27,746,399 

27,746,399 

2,263,852 

2,993,176 

179,002 
3,417 

182,419 

2018 

48,525 

29,213 
77,738 

(2,070,1851 

(141) 
(2,065,298) 

(4,887) 
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STRENGTHENING PARTICIPATORY ORGANIZATION 
(A company incorporated under section 42 of Companies Act, 2017 

iii) DESCRIPTION OF VALUATION TECHNIQUES USED AND KEY INPUTS TO VALUATION OF INVESTMENT PROPERTIES 

The Company carries its investment property at fair value, with changes in fair value being recognized in the Income and 
Expenditure Statement. The Company engaged an independent valuation specialist to assess the fair value, as at 30 June 
2019, of the investment property. For the investment property, a valuation methodology based on the comparative value method 
was used. The key assumptions used to determine the fair value of the investment properties and sensitivity analyses, are further discussed below: 

Valuation 
technique 

Significant 
observable 

inputs 
Range 

Land and building 

2019 	 2018 
	Rupees 	 

Comparative 	Estimated 	400 - 430 	350 - 377 value method 	rental value 
per sqm per 

month 
iv) FAIR VALUE MEASUREMENT HEIRARCHy 

Fair value measurement hierarchy for assets as at 30 June 2019: 

Fair value measurement using  

Significant 	Significant 

	

Date of 	 observable 	unobservable 

	

valuation 	Total 	
inputs 	 inputs 

(Level 2) 	(Level 3) 

  

Rupees 

 

Investment property 
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11 DEPOSITS AND PREPAYMENTS 

Deposits 

Deposits 
Less: Long-term portion 

Current portion of deposits 

Prepayments 
Rent 
Insurance 
Others 

2,132,585 2,099,385 
(300,000) (300,000) 

1,832,585 	1,799,385 

332,200 1,120,000 
82,001 

458 239,858 
414,659 	1,359,858 

2,247,244 	3,159,243 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A company incorporated under section 42 of Companies Act, 2017 

2019 	 2018 
	Rupees 	 

130,853 85,748 
3,159,257 1,507,246 

17,172,865 17,172,865 
4,477,496 2,178,327 

24,940,471 20,944,186 

1,212,759 1,212,759 
26,153,230 22,156,945 
(1,212,759) (1,212,759) 
24,940,471 20,944,186 

11.1 This represents pre-paid rent for the Head Office of the Company, situated in Islamabad. 

Note 
12 OTHER RECEIVABLES 

Considered good 
Receivable from employees 

Receivable from Partner NGO's 
	

12.1 
Withholding tax 
	

12.2 
Others 

Considered doubtful - Receivable from previous land lord 

Provision against doubtful other receivables - 

12.1 This represents receivables from different Partner NG0s/ donors on account of expenses incurred on their behalf and 
reimbursement of extra expenditure on programme activities. 

12.2 During the previous year, as per notice of demand [Letter no. 800988-1] dated 11 January 2018, received by the Company, an 
order was passed under section 161/205 for the tax year 2014, whereby an amount of Rs. 17,001,896 was determined to be 
payable by the Company. In February 2018, the Company filed an appeal with the Commissioner Inland Revenue – Appeals II 

— 

	

	 against the notice of demand received and for grant of stay. The application for stay being dismissed, an aggregate amount of 
Rs. 17 million was deducted by the Federal Board of Revenue (FBR) in February and March 2018, directly from the bank 
account of the Company against tax years 2014 and 2012, respectively. During the year, a Nil assessment was issued by the 
Assistant Commissioner Inland Revenue, in respect of the demand raised against the tax year 2014. The decision for the year 

— 2012 is remanded back to the assessing officer. Till date no order has been passed by the tax authorities. Accordingly, the 
Company has recognized a receivable from Federal Board of Revenue and is confident of full recovery of outstanding amount. 

13 
Note 

TAX REFUNDS DUE FROM THE GOVERNMENT - NET 

2019 
	Rupees 

2018 

Advance income tax 24,707,518 20,742,844 
Provision for taxation 	 13.1 (11,618,468) (11,525,036) 

13,089,050 9,217,808 

13.1 Break-up of provision for taxation: 
- Current year 93,432 917,520 
- Prior years 11,525,036 10,607,516 

11,618,468 11,525,036 

14 SHORT-TERM INVESTMENTS 

Amortised cost 
Term Deposit Receipts (TDRs) 	 14.1 130,000,000 

14.1 The above TDR having maturity date of 17 July 2019 has been placed with Standard Chartered 
annum. 

Bank at a markup of 9.75% per 

tn- 
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STRENGTHENING PARTICIPATORY ORGANIZATION 

(A company incorporated under section 42 of Companies Act, 2017 

2019 	 2018 
	Rupees 	 

165,208 	207,995 

15,046,740 147,220,919 
12,086 382 

15,058,826 	147,221,301 

35,424,633 97,853,521 
912,306 10,608,802 

36,336,939 	108,462,323 

51,560,973 	255,891,619 

2019 	 2018 
	Rupees 	 

46,543,439 	46,912,490 
47,288,543 

(369,051) 	(369,051) 
93 462 931 	46,543 439  

Note 

15 CASH AND BANK BALANCES 

Cash 
In hand 

At Banks 
Current accounts 

local currency 
foreign currency 

Savings accounts 
local currency 
foreign currency 

15.1 

15.1 These carry mark-up ranging between 4.50% to 10.25% (2018: 4.55% to 6.20%) per annum. 

16 REVALUATION SURPLUS ON PROPERTY 

Opening balance 
Revaluation surplus transferred to unrestricted fund 
Incremental depreciation for building 

16.1 The fair values of the Company's land and buildings were determined as at 30 June 2019 (Note 6.4). 

Note 
	

2019 	 2018 
17 DEFERRED CAPITAL GRANTS 	Rupees 	 

3,079,587 	7,225,700 

1,348,568 
3,079,587 	8,574,268 

(1,545,659) (5,420,922) 
(75,635) (73,759) 

(1,621,294) 	(5,494,681) 

1,458,293 	3,079,587 

9,736,739 	(6,349,932) 
173,500,098 	306,268,201 

(184,414,811) (284,416,072) 
(8,642,586) (13,937,852) 

(193,057,397) 	(298,353,924) 

(762) 	(646,532) 
(1,348,568) 

10,167,494 
145,410 

(291,788) 
(9,967,700) 	9,736,739 

18,203,520 37,483,138 
(28,171,220) (27,746,399) 

(9,967,700) 	9,736,739 

Balance at the beginning of the year 
Additions during the year-at cost 

Amortization during the year 

Charge for the year 

Relating to assets disposed-off 
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18 DEFERRED GRANTS AGAINST OPERATING ACTIVITIES 

Opening balance 
Grant received during the year 
Grant recognized in the Income and Expenditure Statement 
Against expenditure incurred 
Against services performed 

Refund to donors 
Transferred to deferred grant against purchase of fixed assets 
Unspent grant recognized as income 
Exchange loss 
Balances written-off 
Disbursement to partner organisations 
Closing balance 

Break-up of closing balance 
Unspent grant 
Grant receivable - gross 

18.1 



PPAF Education 
PPAF Social MobtlisatIon 
CAFOC - Enabling Resilience through Pea.bullding and Economic Development 

174,000 
2.440,30 6640,761 

195,863 
CAF00- Research Conflict Humanitarian a Clev Program 3]3]

6A65
6,131 274,131 

PPAF • Water Ls Energy -SCAD-31 1749,9911 	049,190) 
UNICEF-Engaging Youth toe 5013 in Sind) 121 	 121 
PPAF -SCAD Dev Dog July 2014 to Sep 2015 (342,2411 	(142.2411 

Pltrtf LEP Jan lo June 2015 275,042 	 279,042 

Oxfam Novlb -Citizens First (1.000) 	(4000) 
IDEA-GADO in Pakistan Aug15 to Mat 16 05,704) 	15.7041 
LPN 	Chodtran May to Dec 2015 (24,3501 	(24.350) 
UNDO Youth Emptoyment protect (17,001 	09,5001 
CEP )A9  -National Cisortinaton for Bar Council -Grant Cyc 4 3 (79.058) 	09,0501 

Novig-CF year 2 Oxfam 0114,000) 	(114,1001 
CC-Magna Carta 2,064,133 

SEF Middle & likth SORG Program 0752,4761 	11,8514761 19.218.5011 	1500.0001 1977145611 
Global Partnership for Education (GPO/ RegRn1 0,956.7711 	137864731/ 	11.607,710 	(0.410,1141 	0,210,971) 
Global PartrWShiP  fon  Eclucatlan Region • 14,715.2831 	 11,857,299 	 601015 17.0609161 
U SAID small Grants (1.494,9641 	01,494,9640 
UNICEF gnaw/n.0001 andoommunitko ton the promotion at SCR in Sindh July-16 to June-17 (1301 	/100) 
ON Strategic Partner.), Dialogue and dssent 562,971 	 562,171 	 • 
WaROCKI-Wash 04,4011 	(4,402) 
SEF Assistaed School (SAS) 1278,2751 	C27/3,2751 	2,507.700 	12,666,070) 12.866,070) 
JhpieSIO Logistical SCIPPOrt  n  MCRIP Distfrots 126,372 	 125,375 
Trocalre - Policy  Advocacy and Research no strengthen Implementation of Pro1Nomen 2,744,403 	 2.744483 

Pakistan mother LangUaleS literature Festival 2017 171,413 	 171,413 

Heinrich Boil StIttsmg-PMLLF-2018 (75,0001 	075.0001 
FOSI-Pakislon Mother languages Literature Festival 2017 /3.593) 	(7,5531 
CAI-Accountable AlStiCe In Pakistan Programme OtriPP1 290117 	 29,907 
RCGAN - Gender Sensitive Training lot- Justice Sector Actors 06,107 	 80,167 	24.40 	1640001 164.00131 
AAUP -Adolexent and Adult Learning and Training Programme 85EF) 
CVP Grant Cyclett, Improving Women Particiaptim In Electoral PTOCA-SS In Pakistan 

• 0,231.3441 	15,221,6141 	4.342,047 	0,723,7301 	1240.0001 
• (4485.5251 	12.409,5261 	4,507,46 	 02.1775711 (2.171.571) 

Oxfam • Access to Justice Project (AJP1 (10747141 	11,19,1141 	9,46,749 	441,260 	(450.0001 10740) 
FOSI .1210100 EdWatiOn to Marginalized Communities 6(7,014 	 (7,1570531 	(029,1001 0.902.1531 
TIOCaire Phase 2: Policy Advocacy and Research to Strengthen ImplemectatiOn 0 Pro-Women (486,0141 	(406,014) 

IDEA-UNDP 0.545,12/1 	11,545.171) 	5,914,755 	(3.400,4241 (2,44,4341 
Untref-Rwillent infOnlled and safer schools and commtmitles project 2,772,857 	 3,960 	(0,508.2301 (0,008,2301 
Cobb,  Corps-T5 F -NPR 121,057 	 121,857 	916,977 	116010.752) 16.918,7521 
Otram Enhancing CSOs.  contrlbutkins 1,384431 ;751,)12 	14,105.4151 	150,000) 14,155,4151 
Action Aid LOP 39 1277.5011 	(277,581) 	007.46 	11.219,865) 11,2697651 
WaterAki•Wash Phasell 2.092,920 	10.000.11s 	10656,4551 	 • 1141136.456) 
ON Ortam Sfrategic Partnershin Dialogue Tear 3 14,9700581 	13742751 15,345.1331 
RCA-Transforming onowunitles for peaceful coexistence ,524,510 	 0 	15,901.7421 8 0161 05.901.7491 
TR./re-Phase3 Policy Advocacy and Research on Strengthening implementation 0008 ReSp (424,145) 	(424,145) 	,100.819 	(6,065703) 	(335,499) 0,421,402) 

Oxfam Improved Access to Fair, Legitimate and Ertective Justice 04,300,255) 	0,350,0001 05.7102991 
VS0 Pakistan 110.6670761 	1250,0001 110,0170781 
Caritas Polley Advocacy  and  Research 21.700.267 	121.5e5,0001 	1552,2751 (22,123283) 
Oxfam Strategic Parhkership Olaiooge Pluse4 1.100.000 	(3.751,5281 	(337,1001 (4.089,6201 
PHDS 2019 940,321 140,329 	 1940,329/ 1040,3291 
IDEADNDP Strengthening Electoral and Legislative PrOcesSes (2010,0541 	197959) 12210.0531 
Water AR Phase nl (2,021.0031 	0145.0001 12177031 
70EA-Citzen Voice PrWect 37 550 	1155.2021 0945,202) 
NCA-TranSIOnning Communitles for P eacel ul Otreilstenw-Phase 11 (492,0901 04340991 
Unke-UN Maternal and ChM Stuntng Reduction PrOPlanl 2,257620 	 (180610) (181710) 
In-RW.9W GOV emergertcy 
Caritas Policy Advocacy and Rw.earch on strengthening Phase 1 1704,7201 	1614501 (770,170) 

125,423,0361 157,717007 (165,409,165) 	0.323 	301 	- 	073.91129010  

NetWOO. Roused in SPO, 

Instittre ot Healthcare Improvement Old Secrelartat 101,935 	 1014935 
CARE-NON-4HG 1561 	156) 
TEARFUND-91194TP 1120,4711 	1120,461) 

te  SpaAfrka to Asia and bask-year 2 0942711 	(392,271) 	7.927,250 	(3,110,7351 
NON Membership (157.514) 	057614) 
ActionAld-NRM-Localuatoo of Shared Roaster for Accountable 8 Humanitartan GOVeriall. (1,250,756) 	11,354750 	1173,95 

Trocaire NHN-Sbrengdening PITA Coordination MertranIsm-N1111 StippOrt (40,1231 	(40.1221 
ACPC 011-111-Aslan Disaster Preparedness Center, Thailand (2551631 	1254,1431 	 4,04 	144,8001 
AOPC-311-113 Phase II Asian Disaster Preparedness Center 5 9106.90 5.910 09 	10.401 307 (15659,7121 	(274050) 07113,702/ 

(2023.303) 00,925,647) 	(2127500 	 (10.214.497) 

Total 37,483,138 	(27,18.399) 	9720,739 	171,500,099 	(104,41 	 554059) 

670,686 

19.5.003 
276,131 

070.610 
81 

107083 
29,131 

(740,999) (740,9991 
121 121 

1342.241) 1342241) 
279,042 279.042 

11.0001 101001 
15,7041 15.704) 

(24,3501 124.3601 
(1,041 (1,5001 

170.0501 (79,0581 
(114,008) 1114,008) 

2-014.133 2.004.133 
(799.7071 1790.707) 

,109 2,049 

11001 0001 
562,971 512.570 	 • 

0.4021 (4,402) 
116,451 1346.6451 
125,375 

21744,407 
171,413 171,417 

/1,5931 
29,997 

222,167 222,167 
16,042,9351 164412.9301 

2,622,895 2,622795 

1406014) 0486,014) 
190.790) 190.7901 

(7521 (02.229) 02.0201 
11.877.9181 01,077,9101 

(44309) 145.3091 
1010.6471 (810,647) 

1,,892 1.603092 
(2,264,720) 

0,945,4621 

(423,01151 1421.0151 

(2.9890281 (2.009,6251 

(633,7531 1637,7511 
1.165,747 1.165.507 

1021.622) (521,6521 
1452,0901 • 002.0901 

1791.7831 
347,900 347,04 

07701701 1770170) 

(762) 	24,549 	1211,7411 	 (27,719,345) 

(451,0751 

101,935 

1561 

424,244 
057,514) 

15,179 

040,1221 
1154,153) 

24,24 

147,727 

104034 

061 

424,244 
(157,5341 

15,179 

040,1221 
(254,163) 

624 

120,461 

670,686 

197863 
274131 

(7490991 
121 

(342.2411 
277042 

(1.0001 
0.7041 

(24758) 
11,5001 

040581 
(114,000) 

1701,7071 

,549 

11001 
552,971 

141,4021 
14:46451 
124375 

2,744,
,
483 

171413 

(3,5931 

22;167 
(0,042,935) 

(406,014) 

190.790/ 
1645291 

(!0419151 

(45,105) 
1815,647) 

(5,945,4621 

1423.0161 

127896201 

(633,703) 

1921,652) 
14820991 

147.900 
1770,1701 

(10,3150271 
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Opening balance at 01 July, 2018 
Gra reco0ni8.1 the 

11150elle and

nd 

 Expenditure Statement Closing balaria at 30 June, 2019 

Donor name 

Total unSpent 
Unspent 	(Grants 	grants ) 
grants 	recenvadel 	grants 

receivable 

Against 	Against 	0941000 
expend lture 	services 	closed 

Incurred performed projects 

Baian.5 	DiSblirSenler& 	
Closing 13.1GinCe 

(grants receivable) 

G 	Rs E.F.PG 
LoC+ 0.+H.1-441- 
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19.1 

21 

21.1 

24 

STRENGTHENING PARTICIPATORY ORGANIZATION 

(A company incorporated under section 42 of Companies Act, 2017 

2019 	 2018 
Note 	Rupees 	 

ACCRUED AND OTHER LIABILITIES 

Accrued liabilities 	 3,812,905 	3,724,011 
Other liabilities 
Payable to suppliers 	 19.1 6,837,775 10,259,776 
Vendors sales tax payable 	 19.2 1,079,970 131,286 
Payable to staff 1,048,275 964,106 
Employees' provident fund payable 	 19.3 460,329 4,099,721 
Withholding tax payable 84,586 552,339 
Others 10,535 10,549 

9,521,470 	16,017,777 
13,334,375 	19,741,788 

This represents amount payable to suppliers against postage, stationery and fuel etc. 

There are no commitments, as at the end of the current and prior year. 

Note 
GRANT INCOME 

2019 	 2018 
	Rupees 	 

Programme expenditure 	 21.1 193,057,398 298,353,925 
Amortization of deferred grants 	 17 1,621,294 5,494,681 

194,678,692 	303,848,606 
Exchange loss realized on foreign grant (10,167,494) 

194,678,692 	293,681,112 

PROGRAMME EXPENDITURE 

Caritas 22,893,453 
Wateraid Wash 21,014,449 10,828,283 
Sindh Education Foundation 18,208,369 28,482,247 
Mercy Corps 16,918,752 27,210,210 
Oxfam Access to Justice 15,739,039 12,987,745 
Global Partnership for Education 14,683,001 22,554,463 
VSO Pakistan 10,917,976 
United Nations International Children's Emergency Fund (UNICEF) 8,808,230 6,666,520 
Foundation Open Society Insitute 7,982,153 8,602,301 
Trocaire 6,421,402 21,728,869 
NCA - Transforming Communities for peaceful co-existene 6,383,847 91,879 
Oxfam Strategic Partnership Dialogue Year 3 5,345,133 
Trust for Democratic Education and Accountability (TDEA) 4,670,477 
Oxfam Enhancing CSOs' contributions 4,155,415 1,460,073 
Oxfam Strategic Partnership Dialogue Year 4 4,089,628 
Particiaption In Electoral Process in Pakistan 2,171,571 6,525,448 
Action Aid- Local Rights Programme (LRP) 1,269,865 4,108,781 
TDEA - Citizen's Voice Project 955,202 
PMLLF 2019 940,329 
Unicef-UN Maternal and Child Stunting Reduction Program 180,610 
Rozan 64,000 272,351 
Development Alternatives, Inc (DAI) 69,519,305 
Jhpiego - Improving Meternal and Child Health Services 21,310,665 
ON - Strategic Partnership Dialogue 15,314,518 
USAID Small grants fund 11,565,885 
TDEA - United Nations Development Programme (UNDP) 4,525,013 
Oxfam Novib - Strategic Partnership Project 1,627,831 
PMLLF 2018 1,426,092 
Development Alternatives, Inc (DAI) - AJPP 829,242 
Heinrich Boll Stiftung 750,000 
Aurat Foundation - GEP 13,282 

173,812,901 	278,401,013 

19.2 This represents the amount payable to Government on account of sales tax withheld from suppliers. 

19.3 This represents the amount payable to company's emplyees provident fund. 

20 CONTINGENCIES AND COMMITMENTS 

20.1 In April 2017, the Assistant Commissioner Inland Revenue (IR), vide orders dated 29 April, 2017, raised an aggregate demand of Rs. 132.1 
million against the Company, on account of default in withholding of taxes for payments made in the tax years 2012 and 2013. The Company 
has filed an appeal against the order with the Commissioner Inland Revenue (Appeals) whereby the case was remanded back to the taxation 
officer for reassessment. Pending the outcome of the matter, no provision had been made in these financial statements for the demand 
raised by the taxation authorities as at 30 June 2018. Subsequent to the year end, on 17 July 2019, Appellate Tribunal Inland Revenue 
(ATIR) has remanded back for re-examination of the case to the assessing officer. To date no order has been passed by the tax authorities. 

20.2 

L 



Rupees 

16,133,762 
3,110,735 

 

5,746,635 
3,507,907 
5,363,898 
3,950,676 
1,192,756 

191,040  
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2019 
	

2018 

Networks housed in SPO; 

NHN - Asian Disaster Prepardeness Center, Thailand 
Spate irrigation 
NHN -Actionaid 
NHN -Tearfund 
NHN -Strengthinig FATA Coordiantion Mechanism 
NHN Membership fee 

19,244,497 
	

19,952,912 
193057,398 	298,353,925 

22 PROGRAMME EXPENSES 

Salaries and benefits 	 22.1 	 109,403,955 	158,054,696 
Training and development 	 49,022,883 	47,395,523 

— 	 Traveling and conveyance 	 29,115,729 	29,943,440 
Resource materials and publications 	 14,704,845 	9,475,802 
Vehicle running and maintenance 	 14,078,922 	25,678,159 
Office rent 	 10,860,375 	16,304,741 
Office supplies 	 3,225,824 	8,392,943 
Maintenance and renovation 	 2,204,912 	5,866,288 
Monitoring, evaluation and reporting 	 - 	 7,800  

	

232 617,445 	301,119,392  

22.1 Provident fund contributions made during the year and included in salaries and benefits, amount to Rs. 21,113,567 (2018: Rs. 21,099,211). 

2019 	 2018 
23 GRANTS TO COMMUNITY BASED ORGANIZATIONS (CBO) I OTHERS 	 Note 	Rupees 	 

Material supplies 
Grant/ support to government departments 
Network secretarial support 
Food items and commodities 
Support Aawaz Forums and CPOs 
Direct expense 

	

23.1 	 2,778,316 	5,742,748 

	

374,810 	1,020,000 
58,300 

	

774 	 5,000 

	

23.2 	 12,953,878 
1,145,984 

	

3212,200 	20,867,610 

   

23.1 This represents support costs incurred through the provision of various items of furniture and fixtures to government schools in Sindh 

23.2 This represented direct expenses incurred on the running of Agahi Centers in various regions across Pakistan and administrative support 
provided to various district forums related to DAI Aawaz Programme. The Project was closed on 20 March 2018. 

2019 	 2018 
Note 	Rupees 	 

24 ADMINISTRATIVE EXPENSES 

Depreciation 	 6.1 	 3,716,999 	7,734,580 
Utilities 	 3,555,349 	5,070,139 
Sales tax 	 3,060,655 	1,962,234 
Telephone and postage 	 2,677,625 	4,488,968 
Office security 	 1,412,156 	8,443,007 
Legal and professional charges 	 24.1 	 1,016,949 	2,283,332 

— 	 Auditors' remuneration 	 24.2 	 745,000 	1,077,000 
Procurement expense 	 638,841 	5,929,335 
Repairs and maintenance 	 487,402 	1,569,143 
Training expenses 	 462,243 	2,062,508 
Bank charges 	 230,511 	344,464 _ 
Other receivables written off 	 200,000 	148,673 
Grant receivables written-off 	 18.1 	 145,410 	 - 
Amortization 	 8 	 141 	 4,887 
Miscellaneous expenses 	 - 	 124,558 

	

18,349,281 	41,242,828 

24.1 This includes various payments made against retainer ship fees to legal advisors, mutation of properties and surveys conducted for land. 

2019 	 2018 
	Rupees 	 

24.2 Auditors' remuneration 

Audit fee of statutory financial statements (SPO and SDE) 	 645,000 	745,000 
Audit fee of statutory consolidated financial statements 	 70,000 
Audit fee of other projects 	 140,000 
Out of pocket expenses (SPO and SDE) 	 100,000 	122,000 

	

745,000 	1,077,000 



26 

25 OTHER INCOME 

Income from financial assets 
Return on savings accounts 

STRENGTHENING 

(A company incorporated under 

Note 

PARTICIPATORY ORGANIZATION 

section 42 of Companies Act, 2017 

2019 	 2018 
	Rupees 	 

7,605,593 4,966,067 
Return on investment in TDR's 6,410,959 1,779,308 

14,016,552 6,745,375 
Income from non-financial assets 

Gain on sale of fixed assets 223,681 2,235,026 
Exchange gain - net 603,311 2,581,614 
Rental income of SPO building 1,185,000 1,775,585 
Reversal of contribution payable to 6081 • 836,140 
Fair value gain on investment property 7 6,802,200 
Donation in-kind 2,018,500 
Miscellaneous income 105,599 454,629 

10,938,291 	7,882,994 
Others 

Liabilities written-back 41,232 
Income from training units 545,550 1,632,527 

545,550 	1,673,759 
25 500,393 	16,302,128 

26 OTHER OPERATING EXPENSES 

Receivables from subsidiary net - written-off 9,603,722 
Loss on investment property 3,663,867 

13,267,589 
27 TAXATION 

Current 27.1 93 432 	917 520 

27.1 This represents the provision for taxation against taxable income arising from activities outside the ambit of the tax credits provided under 
section 100C to the Income Tax Ordinance, 2001, as applicable to charitable organizations. 

2019 	 2018 
28 CASH AND CASH EQUIVALENTS 	Rupees 	 

Short-term investments 14 	130,000,000 
Cash and bank balances 15 51,560,973 	255,891,619 

181,560,973 	255,891 619 

29 SPO RECEIPTS 

Opening balance 213,968,998 	281,273,749 
Effect of adoption of }FRS 9 (2,263,852) 
Receipts during the year 24,856,344 700,830 
Amortisation of deferred grant 1,621,294 5,494,681 
Amortisation of revaluation surplus on property 369,051 369,051 
Services charged against projects 2,768,636 6,635,547 
Expenditure incurred (64,378,522) (80,504,860) 
Net deficit (37,027,049) (67,304,751) 
Closing balance 176 941 950 	213 968 998 

30 SPO TRAINING UNITS 

Opening balance 76,580,934 	75,492,080 
Receipts during the year 545,550 1,632,527 
Services charged against projects 672,300 1,518,835 
Expenditure incurred (462,243) (2,062,508) 
Net surplus 755,607 	1,088,854 

Closing balance 77,336,541 	76 580 934 

31 VEHICLE RESERVE FUND 

Opening balance 74,954,634 	75,801,386 
Receipts during the year 98,499 137,410 
Services charged against projects 5,201,650 5,783,460 
Expenditure incurred (5,746,105) (6,767,622) 
Net deficit (445,956) 	(846,752) 

Closing balance 74,508,678 	74,954,634 

32 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES 

32.1 Financial assets and financial liabilities 

i) Financial assets 
2019 	 2018 

At amortised 	Loans and 
cost 	receivables 
	Rupees 	 

Grant receivable against operating activities 28,171,220 27,746,399 
Advances to employees 3,417 29,213 
Deposits 2,132,585 2,099,385 
Interest accrued 451,438 28,433 
Other receivables 3,159,257 1,507,246 

33,917,917 	31,410,676 
Short-term investments 130,000,000 

163,917,917 	31,410,676 



— 

— 

27 

STRENGTHENING PARTICIPATORY ORGANIZATION 

(A company incorporated under section 42 of Companies Act, 2017 

2019 	 2018 
	Rupees 	 

ii) 	Financial liabilities 

Accrued and other liabilities - at amortised cost 

32.2 Financial risk management 

The Company has exposure to the following risks from its use of financial instruments: 

- credit risk 
- liquidity risk 
- market risk 

11,709,490 	14,958,442 

  

  

The Board of Directors of the Company has the overall responsibility for the establishment and oversight of the Company's 
risk management framework. 

The Company's risk management policies are established to identify and analyze the risks faced by the Company, to set 
appropriate risk limits and controls, and to monitor risks and adherence to the limits. Risk management policies and systems 
are reviewed regularly to reflect the changes in conditions and the Company's activities. The Company, through its training 
and management standards and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations. 

The Board of Directors reviews and agrees policies for managing each of the above risks which are summarized below: 

32.3 Concentration of credit risk 

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual 
obligations. The Company is exposed to credit risk from its operating activities. 

The Company's credit risk is primarily attributable to its grant receivable against operating activities, deposits, advances to 
employees, other receivables, investments and balances with banks. The credit risk on balances with banks is very minimal. 
The Company attempts to control credit risk by keeping track of its expenditure in respect of various projects and obtaining 
advance funding for project activity from the donor. The Company is not materially exposed to credit risk. 

The Company establishes an allowance for impairment that represents its estimates of expected credit losses in respect of 
grants and other receivables. 

32.4 Exposure to credit risk 

The carrying amount of financial assets represents the maximum credit risk exposure. The maximum exposure to credit risk at 
the reporting date was against: 

Note 
2019 
	Rupees 

2018 

Grants receivable 18 28,171,220 27,746,399 
Advances to employees against salary 10 3,417 29,213 
Deposits 11 2,432,585 2,399,385 
Interest accrued 451,438 28,433 
Other receivables 12 3,159,257 3,771,321 
Short-term investments 14 130,000,000 
Bank balances 15 51,395,765 255,683,624 

215,613,682 289,658,375 

The credit quality of cash and bank balances and short term investments that are neither past due nor impaired, can be 
assessed by reference to external credit ratings. Credit ratings and exposure of bank balances and investments with each of 
the counterparties are as follows: 

32.4.1 Quality of Financial assets 

Short term investments and bank balances 
Being me low risk instruments, tne company nas assessed an allowance oaseo on 12-montn ELLS. Eased upon Dom 
mentioned high external credit rating ECLs relating to cash at bank and short term investments of the Company rounds to 
zero. 

Long Term 
Rating 

Short Term 
Rating 

Rating agency 	Rupees 

Short-term investments 
Standard Chartered bank MA Al + PACRA 	130,000,000 

Savings accounts 
Standard Chartered bank AAA Al + PACRA 34,113,809 

United Bank Limited AAA Al + SBP 3,635,286 

Allied Bank Limited MA Al + PACRA 1,199,656 

Habib Bank Limited AAA A1+ SBP 6,065,489 

MCB Islamic Bank A Al PACRA 1,453 

Silk Bank Limited A- A2 SBP 8,383 
Askari Bank Ltd. AM Al + PACRA 15,000 
Sindh Bank Limited A+ Al SBP 6,356,689 

51,395,765 

181,395,765 
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32.4.2 Grant receivable and other receivables 

The credit quality of grant receivables can be assessed by reference to the default history of donors. The Company has 
assessed an allowance based on life time ECL, using the loss rate approach based upon reasonable and supportable 
information that is available, without undue cost and effort at the reporting date, about past events, current conditions and 
forecast of future economic conditions that are relevant to the estimates of ECLS. Based upon the loss rate, ECLs relating to 
grant receivable have been incorporated in these financial statements. 

An analysis of the corresponding ECLs is, as follows: 

Stage 2 Stage 3 Total 
Rupees 	 

ECL as at 01 July 2018 2,263,852 2,263,852 
New assets originated or purchased 729,324 - 729,324 
Transfer to Stage 3 (2,263,852) 2,263,852 - 
Impact on year end ECL of exposures transferred between stages 
during the year 

- - 

As at 30 June 2019 729,324 2,263,852 2,993,176 

32.5 Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations, as they fall due. The Company's 
approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient funds to meet its liabilities 
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the 
Company's reputation. 

The Company ensures that it has sufficient cash on demand to meet expected cash outflows during its operating cycle. This 
excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters. 

ne taoie oeiow analyses me company's nnanciai Rapines into relevant matunty groupings based on me remaining period at 
the reporting date to the contractual maturity dates. The amounts disclosed in the table are the contractual undiscounted cash 
flows 

Accrued and other liabilities 
Within one year 
Between one and five years 

2019 	 2018 
	Rupees 	 

12,789,460 	15,089,728 

 

12,789,460 	15,089,728 

32.6 Market risk 

Market risk, is the risk that results from changes in market prices, such as foreign exchange rates and interest rates. The 
objective of market risk management is to manage and control market risk exposures within acceptable parameters, while 
optimizing the return. The Company is not exposed to any significant market risks from its operating activities. 

a) Interest rate risk 

The Company's interest bearing instruments consist of investments in TDRs and balances in savings accounts, amounting to 
Rs. 130,000,000 (2018: Rs. Nil) and Rs. 36,336,939 (2018: Rs. 108,462,323). Applicable interest rates for (i) the investment in 
TDR's is 9.75% (2018: Nil) and Off balances in saving accounts range from 4.5% to 10.25% (2018: 4.55% to 6.20%) per 
annum. However, these carry fixed interest rates and, therefore, are not exposed to interest rate risk. 

b) Currency risk 

The Company's financial assets amounting to Rs. 924,391 (2018: Rs. 10,609,184) are exposed to foreign exchange rate risk. 
Foreign currency risk arises due to financial assets denominated in foreign currencies in the financial statements. 

Foreign currency sensitivity 

Management runs a sensitivity analysis (what-if analysis) in case the EURO, GBP and USD currencies appreciate versus the 
functional currency by 10%. 

A 10% depreciation of the EURO, GBP and USD versus the functional currency, would have reduced the deficit for the year 
by Rs. 92,439 (2018: Rs. 1,060,918) and vice versa. 
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The following significant exchange rates applied during the year: 

Average rate 
during the year  

Spot rate on 
reporting date  

2019 
USD 
GBP 
EURO 

2018  
USD 
GBP 
EURO 

141.61 
182.83 
163.23 

120.76 
148.05 
123.19 

 

161.62 
206.24 
184.88 

121.60 
159.41 
141.57 

c) 	Determination of fair values 

The carrying values of financial instruments approximate their fair values. The fair values of these financial instruments are 
determined as the present value of future cash flows, discounted at market rates of interest at the reporting date. The fair 
value of financial assets is determined for disclosure purposes only. 

32.7 	Fair value of financial assets and liabilities 

The carrying values of financial assets and liabilities approximate their fair values. 

33 	CAPITAL RISK MANAGEMENT 

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern, so it 
can achieve its primary objectives, provide benefits for other stakeholders and maintain a strong capital base to support the 
sustained development of its business, in line with the objects of the Company. 

2019 	 2018 
34 	NUMBER OF EMPLOYEES 

Number of employees 
Average number of employees during the year 

73 	 139 
212 	 167 

35 	RELATED PARTY DISCLOSURES 

 

The related parties of the Company, comprise of subsidiary and key management personnel, (comprising of the Chief 
Executive Officer, directors and executives) and the Company's Employees' Provident Fund. The remuneration of the Chief 
Executive Officer has been disclosed in note 36 to the financial statements. Other related party transactions, not disclosed 
elsewhere, are as follows: 

TRANSACTIONS WITH SUBSIDIARY 

Expenditure incurred on behalf of the subsidiary 

Services acquired from the subsidiary 

Settlement of receivables from the subsidiary - net 

TRANSACTIONS WITH EMPLOYEES' PROVIDENT FUND 

Contribution paid to employees' provident fund 22.1 

2019 
	Number 

2018 

3,457,714 

1,114,485 

7,927,705 

21,113,567 21,099,211 

36 	REMUNERATION OF CHIEF EXECUTIVE OFFICER, EXECUTIVES AND DIRECTORS 

Chief Executive Officer Executives 
2019 
	Rupees 	 

2018 2019 
	Rupees 

2018 

Managerial remuneration 4,495,391 4,829,000 18,591,926 28,303,720 
Provident fund and others 577,972 244,760 2,686,287 2,852,192 
Special allowance 145,600 148,100 1,420,235 1,751,420 
Bonus 40,800 

5,218,963 5,221,860 22,698,448 32,948,132 

Number of persons 1 1 15 15 

36.1 The Directors of the Company were not paid any managerial remuneration or allowance in the current or prior period. 

37 	PROVIDENT FUND TRUST 

The Company maintains a separate, approved contributory provident fund for all employees. All the investments out of 
provident fund have been made in accordance with the provisions of section 218 of the Companies Act, 2017 and rules 
formulated thereof. 



by the Board of Directors of the 
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38 	GENERAL 

Figures have been rounded off to the nearest Rupee. 

39 	CORRESPONDING INFORMATION 

Certain corresponding figures have been re-arranged, where necessary, to ensure a better presentation. 

	

Note 	-- Rupees --- 

	

17 
	

(2,096,660) 

The impact of the above classification on the opening balances was not material. Accordingly third balance sheet has not 
been presented. 

From 	 To 
Grant receivable 	 Unspent grant 

40 	DATE OF AUTHORIZATION 

These financial statements were authorized for issue on 
Company. 

CHIEF EXECU IVE OFFICER 
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